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Audit Division

SUBJECT: REPORT OF THE AUDIT DIVISION ON CLINTON/GORE 96
PRIMARY COMMITTEE, INC.

Attached for your review is the subject audit report. Also atiached are five
memoranda from the Office of General Counsel which together contain a legal analysis of
the audit report. The legal analysis was provided in separate memorarnda so that needed
revisions could be made more timely. The narrative portion of the Committee’s response
to the Exit Conference Memorandum is also attached. Immediately following this
memorandurm is a table of contents for the entire package to aid in locating subject matter
in all of the documents. In order to provide a convenient page reference, the package has
been page numbered consecutively at the bottom of the pages beginning with the first
page of the audit report. Those page numbers are the ones noted on the table of contents.

The Office of General Counsel and the Audit Division a. : in agreement with the
contents of the audit repornt. . Certain poriions of the Primary Committee’s response have
been expunged pursuant to 11 C.F.R. Part 2.

In addition to the documents referenced in the Audit Reports, the Audit Division
reviewed the following information in reaching these conclusions: (1) documents
obtained from the candidate commitiees, the national and state party committees, and
media and polling vendors; (2) committee responses to the ECMs; (3) documnents made
publicly-available by the Senate Governmental Affairs Committee Report on the
Investigation of Illegal or Improper Activities in Connection with 1996 Federal Eiection
Campaigns; and (4) disclosure reports and other documents available to the Commission.
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This report is being circulated for placement on the Agenda for the Open Session
Meeting of December 3, 1998.

A complete copy of the Primary Committee’s response, including Exhibits, is
available in the Commission Secretary’s Office. Should you have any questions, please
contact Tom Nurthen (Audit Manager) or Leroy Clay (Lead Auditor) at 694-1200.
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FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463

REPORT OF THE AUDIT DIVISION
ON
CLINTON/GORE ‘96 PRIMARY COMMITTEE, INC.

1L BACKGROUND
A.  AUDIT AUTHORITY

This report is based on an audit of the Clinton/Gore 96 Primary
Committee, In¢. (the Primary Commitiee). The audit is mandated by Section 9038(a) of
Title 26 of the United States Code. That section states that “‘After each matching
payment period, the Commission shall conduct a thorouigh examination and audit of the
qualified campaign expenses of every candidate and his authorized committees who
received payments under section 9037.” Also, Section 9039(b) of Title 26 of the United .
States Code and Section 9038.1(a)(2) of the Commission’s Regulations state that the
Commission may conduct other examinations and audits from time to time as it deems

necessary.

In addition to examining the receipt and use of Federal funds, the audit
seeks to determine if the campaign has materially complied with the liritations,
prohibitions, and disclosure requirements of the Federal Election Campaign Act of
1971(FECA), as amended.

This re; is a staff document. The analysis of acts, interpretation of

applicable law, and the conclusions reached have not | considered or approved by the
Commission,
B. AUDIT COVERAGE
The audit of the Primary Committee covered the period from its inception,
April 10, 1995 through December 31, 1997. The Primary Committee reported an

opening cash balance of $-0-; total receipts of $44,753,599; total disbursements of
£44.603,123; and a closing cash balance of $150,476.
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The Primary Committee registered with the Federal Election Commission
on April 14, 1995. The Treasurer of the Primary Committee is Ms. Joan Pollitt. The
Primary Commitice maintains its headquarters in Washington, DC.

During the period audited, the Primary Committee maintained depositories
in the District of Columbia, Arkansas, Georgia, New York and Texas. To handle its
financial activity, the Primary Committee utilized a total of 9 bank accounts. From these
accounts the campaign made approximately 23,654 disbursements. Approximately
293,043 contributions from 190,426 persons were received. These contributions totaied
$28,987,800.

In addition to the above contributions, the Primary Committee received
$13,412,198 in matching funds from the United States Treasury. This amount represents
87% of the $15.455,000 maximum entitiement that any candidate could receive. The
Candidate was determined eligible to receive matching funds on October 31, 1995. The
Primary Committee made a total of 9 matching fund requests totaling $14,245,229. The
Commission certified 94.15% of the requested amount. For matching fund purposes, the
Commission determined that President Clinton's candidacy ended on August 28, 1996.
This determination was based on Section 9032(6) of Title 26 of the United States Code
which states that the matching payment period ends “‘on the date on which the national
convention of the party whose nomination a candidate seeks nominates its candidate for
the office of President of the United States, ..." see alsg 11 CFR §9032.6. On August 2,
1996 the Primary Comminee received its final matching fund payment to defray expenses
incurred through August 28, 1996 and to help defray the cost of winding down the
campaign.

D. AUDIT SCOPE AND PROCEDURES
In addition to0 a review of the commitiee's expenditures to determine the
qualified and non-qualified campaign expenses incurred by the campaign (see Finding
111.B.). the audit covered the following general categories:

1. The receipt of contributions or loans in excess of the statutory
limitations;, '

t9

the receipt of contributions from prohibited sources, such as those
from corporations or labor organizations (see Finding I1.A.);

3. proper disclosure of contributions from individuals, political
commifntees and other entities, to include the itemization of
contributions when required, as well as the completeness and accuracy
of the information disclosed;
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4. proper disclosure of disbursements including the itemization of
disbursements when required, as well as, the completeness and
accuracy of the information disclosed;

5. proper disclosure of campaign debts and obligations;

6. the accuracy of total reported receipts, disbursements and cash
balances as compared 1o campaign bank records;

7. adequate recordkeeping for campaign transactions;

8. accuracy of the Staternent of Net Qutstanding Campaign Obligations
filed by the Clinton/Gore *96 Primary Committee, Inc. to disclose its
financial condition and to establish continuing matching fund
entitlement (see Finding II1.E.);

9. the Primary Committee’s compliance with spending limitations (see
Finding l1.D.); and

10. other audit procedures that were deemed necessary in the situation (see .

Finding IILF.).

As pan of the Commission’s standard audit process, an inventory of
campaign records is normally conducted prior to the audit fieldwork. This inventory is
conducted to determine if the auditee's records are materially complete and in an
auditable state.

The inventory began on January 6, 1997. Due to the unavailability of
records. the Audit staff suspended fieidwork on January 22, 1957. Prior to leaving, an
itemized list of records needed was provided-to the Primary Committee. These records,
consisting of: bank statements and enclosures for threz campaign depositories; check
registers for cenain operating and payroll accounts; records relative to in-kind
contnibutions, campaign travel, campaign materials, Primary Committee credit cards,
media placements, public opinion polls. fundraising. event and allocation codes;
workpapers detailing FEC repont preparation and components for the Statement of Net
Outstanding Campaign Obligations: copies of all Primary Committee
contracts/agreements; copies of IRS forms 940 and 941; a listing of key personnel,
including positions and responsibilities: and, Computerized Magnetic Media for
disbursements were initially requested in writing during the period January 7, 1997
through January 22, 1997.

In 2 lenter dated January 29, 1997, the Primary Committee was notified

that the records were to be made available on or before February 21, 1997; with respect to
records not made available, the Commission would issue subpoenas for production of the
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records not only to thE Primary Committee, but aiso to vendors, banks or any other
persons in possession of relevant materials. In addition, the Audit staff identified records
that, at a minimum, had to be made available before fieldwork could resume.

In addition, on January 8, 1997, the Audit s1aff was instructed that all
requests for vendor files would be directed to a designated staff person and that such
requests would be limited to documentation associated with a block of no more than 500
checks (e.g., check numbers 1000 - 1499). The Audit staff met with Primary Committee
representatives on January 15, 1997 in an attempt to reach a workable solution as to
access. A solution was not reached and Primary Committee counsel was notified that we
were prepared to recommend subpoenas for all vendor files in the event that a reasonable
solution could not be worked out. On February 19, 1997, Audit Division representatives
met with Primary Committee counse! to discuss resuming ficldwork and access to vendor
files. A workable solution as to access was reached.

Audit fieldwork resumed on February 24, 1997. However, the Primary
Committee continued to delay production of records. The Audit staff was informed that
attomeys had 1o review all records prior to them being made available to the Audit staff.
In certain instances, the Primary Committee refused to make records available and in
other instances, were not initially accurate as to the existence and/or availability of certain
records requested. For example, the Primary Committee refused to make available bank
records pertaining to the bank account maintained by the media vendors who placed and
paid for media buys on behalf of the Primary Committee (see Finding IT11.A.). Further,
the Primary Commitiee refused to make available, without conditions and/or restrictions,
copies of all polls conducted on its behalf. With respect to certain electronic spreadsheets
for fundraising and/or legal and accounting allocations, as well as other computenzed
records, Primary Committee representatives stated on numercus occasions that such
records could not or would not be made available in a computerized format. When
continuing to inquire why these records could not be made available in a computerized
format, the Audit staff was informed by the Primary Committee’s accountant that the
Primarv Committee’s Chief Counsel had said that computenzed records were not to be
made available 1o the Audit staff. The Audit s1aff made repeated attempts to meet with
Counsel. however, no such meeting was ever scheduled. Near the end of fieldwork, in
1998, cenain electronic spreadsheet records were eventually provided.

As a result. during the period May 28, 1997 through February 3, 1998, the
Audit s1aff requested the Office of General Counsel to prepare subpoenas for the
production of records. The Commission issued 22 subpoenas to either the Primary
Commitiee or respective vendors in order o obtain records generally made available to
the Audit staff at the beginning of fieldwork.’

' Recotds concerning payments made by the Pnmary Committee’s media vendors on behalf of the
Democratic National Committee are not in this category.



It is e opinion of the Audit staff that the delayS'in production of records
by the Primary Committee resulted in wasting numerous staff hours which directly
delayed the completion of the audit fieldwork a minimum of four months.

Accordingly, the scope of work performed was limited due to delays
encountered in obtaining records necessary to perform the andit. Certain findings in the
Memorandum were supplemented with information obtained from sources other than the
Primary Committee,

The Primary Committee as part of its response to the Exit Conference
Memorandum made various comments concerning the Audit staff’s discussion of the
scope of the audit. The Primary committee asserted that this section of the audit report
provided a distorted and incomplete view of the process, and then provides certain
examples of “mischaracterizations” included therein. Further, the Primary Committee
claimed that “[d]espite its full cooperation with these numerous and often conflicting
requests, always maintained a cooperative posture during the audit process “for all
information requested that was reasanably within the scope of the audit. " (Emphasis not
in original.)

Various examples and expianations were cited, such as: logistical
problems inherent with the Primary Committee’s move to new offices; the auditors’
demand for additional office space at that location; that “no existing record in the Primary
Committee’s possession was refused;” that the Audit Division refused all attempts at
cooperative compromise pertaining to gaining access to the Primary Committee’s media
vendor’s records; and that the auditors repeatedly insisted that particular records which
the Pnmary Committee “did not have™ in a computerized format be created.

The Audit staff stands by the scope limitation and related discussion as
presented in the Exit Conference Memorandum and this report. The candidate agreed as
a condiuon to obtaining matching funds to: furnish all documents related to
disbursements and receipts. including compugerized information; furnish all
documeniation relating 1o disbursements made on the candidate’s behalf by other
organizations; permit an audit and examination of all receipts and disbursements
including those made by the candidate, authorized committee or any agent authorized to
make expenditures on behalf of the canidate or authorized comminee. Further, the
candidate agreed to facilitate the audit by making available in one central location office
space. records and such personnel as are necessary to conduct the audit and examination.
The candidate and commitiee agreements provided for at 11 CFR §9033.1 were signed in
October, 1995,

As detailed above. cenain records necessary to the conduct of the audit
were not made available at the commencement of audit fieldwork in January, 1997 and in
some cases were not made available until subpoenas were issued by the Commission to
compel production. The Primary Comminee is entitled to express its opinion and anempt
to explain why it feels “[i]t would be utterly inappropriate for such a distorted and one-
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sided description of the process to be included in the proposed™afaft Final Audit Report.”
The Primary Committee’s response will be included in the documents available to the
Commission when the audit repor is considered in open session.

Unless specifically discussed below, no material non-compliance was
detected. It should be noted that the Commission may pursue further any of the matters
discussed in the audit report in an enforcement action.

A. RE F PrOHIBITED CO B N M
EXTENSIONS OF CREDIT BY COMMERCIAL VENDORS

Section 44 1b(a) of Titie 2 of the United States Code states, in part, that it
is unlawful for any corporation to make a contribution in connection with any election for
Federal office.

Section 116.3(a) of Title 11 of the Code of Federal Regulations states that
a commercial vendor that is not a corporation may extend credit to a candidate, a political
comumittee or another person on behalf of a candidate or political committee. An
extension of credit will not be considered a contribution to the candidate or political
committee provided that the credit is extended in the ordinary course of the commercial
vender's business and the terms are substantially similar to extensions of credit to
nonpolitical debtors that are of similar risk and size of obligation. Section 116.3(b) of
Title 11 of the Code of Federal Regulations states that a corporation in its capacity as
commercial vendor may extend 1o a candidate, a political committee or another person on
behalf of a candidate or political committee provided that the credit extended in the
ordinary course of the corporation’s business and the terms are substantially similar to
extensions of credit to nonpolitical debtors that are of similar risk and size of obligation.

Section 116.3(c) of Title 11 of the Code of Federal Regulations states that
in determining whether credit was extended in the ordinary course of business, the
Commussion will consider: (1) whether the commercial vendor followed its established
procedures and its nast practice in approving the extension of credit; (2) whether the
commercial vendor received prompt pavment in full if it previously extended credit 1o the
same candidate or political committee; and (3) whether the extension of credit conformed
to the usual and normal practice in the commercial vendor's trade or industry.

During our review of selected Pnmary Commirtee disbursements, the
Audit staff noted that on October 28, 1996, the Primary Committee made three payments
to the polling firm of Penn + Schoen Associates, Inc. (Penn + Schoen) which included
reimbursernents for travel expenses, totaling $74,970, incurred by Mark Penn, Douglas
Schoen and Jill Kaufman between May 4. 1995 and June 30, 1996. The invoices were




dated October 28, 1996, and were date stamped as received by the Primary Comminee
also on October 28, 1996.

The Primary Commirtee paid approximately $1.8 million (16 payments) to
Penn + Schoen, the Primary Committee’s main polling firm, during the period covered by
this audit. It appeared that other payments to this vendor were made in a timely manner.
During andit fieldwork the Audit staff was unabie to determine if Penn -+ Schoen
followed its established procedures and its past practices relative 1o this extension of
credit nor were we able to determine whether the extension of credit conformed to the
usual and normal practice in the vendor’s industry. The reimbursement policy irn Penn +
Schoen’s consulting agreement made no mention as to time frames for the billing and
payment of travel expenses. According to a Dun + Bradstreet Public Record Search,
Penn, Schoen + Berland Associates, Inc. (former name: Penn + Schoen Associates, Inc.),
was incorporated in the state of New York on October 30, 1984 and was still active as of

January 17, 1998.

The Primary Commitiee provided documentation in the form of an
affidavit from Rick Joseph who is the Controiler at Penn + Schoen. He is responsible for
preparing and sending invoices to clients for services rendered and expenses incurred.
Mr. Joseph stated the Conwoller position was vacant for approximately four months prior
10 his employment (September 3, 1996) and that due to inadequate staffing, during this
vacancy, Penn + Schoen did not regularly bill its clients for invoices that required
research or back-up documentation. Mr. Joseph stated further that soon after his
employment, he discovered that invoices for travel expenses incurred between May, 1995
and June. 1996. on behalf of Clinton/Gore *96 Prirnary Commitree, Inc. had either not
been invoiced to the Primary Commitiee or were invoiced, but lacked the correct back-up
documentation. The Controlier continued by stating that while the position of Controlier
was vacan! an accounting assistant forwarded 1en invoices 10 the Primary Commitice
totaling $45.331. for travel dating back 10 May, 1995, however, Penn + Schoen was
notified by the Primary Comminee that these invoices did not contain all the necessary
back-up documentation. During August - September, 1996, as requested by the Primary
Comminee, Penn + Schoen continued to provide additional documentation to support its
reimbursement requests. The Contwoller stated that he rebilled the Primary Committee on
October 28, 1996 for $37,548 to comply with the Primary Commitiee's travel
reimbursement policies. Penn + Schoen was reimbursed for this amount on October 28,
1996. Mr. Joseph stated that he sent an invoice on October 4, 1996 to the Pnmary
Committee for the amounts of $32,037 and $16,605 with back-up receipts for Mark
Penn’s and Douglas Schoen’s ravel daung back to January 1, 1996. These invoices were
revised on October 28, 1996 to comply with the Primary Committee’s travel
reimbursement policies. The Primary Committee reimbursed Penn + Schoen for the
amounts of $30.262 and $14.830 on October 28, 1996.

In the Exit Conference Memorandum (the Memorandum), the Audit staff
recommended that, the Primary Committes provide additional documentation or any
other comments 10 demonstrate that the credit extended (874,970 in travel expenses




incurred) by the vendor was in the normal course of its business, including statements
from the vendor and did not represent a prohibited contribution. The information
provided should include examples of other customers or clients of similar size and risk
for which similar services have been provided and similar billing arrangements have been
used. Also, information conceming billing policies for similar clients and work, advance
payment policies, debt coliection policies, and billing cycles should be included.

In response to the Memorandum, the Primary Committee stated that the
Commission regulations and advisory opinions do not provide a set time in which
payment must be made, but only require that the billings be handled in the vendor’s
normal course of business. It further stated that the documentation confirms that the
vendor handled its respective billings in the normal and ordinary course of its business in
accordance with 11 CFR § 116.3.

The Primary Committee also submitted another affidavit from Mr. Joseph,
the current Controller at Penn + Schoen. Mr. Joseph stated that the proiect manager
generally oversees the billing with respect to his or her project. “Generally, our normal
business practice is to bill on a current basis for our services, such as pelling. However, it
is also generally our normal billing practice, unless a credit risk is perceived with respect
to a particular client or other special circumstances exist, to usuafly bill most of our
reimbursable travel expenses at or about the conclusion of a project.” (Emphasis not in
original.)

Mr. Joseph stated further that an effort was made to advance the billing
process for travel expenses billed 1o Clinton/Gore "96 rather than waiting until at or near
the conclusion of a project. However, the effort was not successful for the following
reasons:

o Mark Penn and Doug Schoen. the project managers, traveled at that time on a
continual basis and were extremely busy, it was very difficult for them to find the
time, given their schedules. 1o gather their expense documentation or to review
and sign off on expense reports. They were simply too busy performing services
under the pressure of a campaign to perform the project manager’s travel expense
billing function in advance of the completion of the project.

s The accounting departmen. consisting of only a Controller and an assistant, was
understaffed and thus not equipped to step in and perform the project manager’s
funetion.

e Given the size of the client and the project, the billing process, the understaffing
and staff rurnover in the accounting department, the hectic ravel schedules of the
principals, the project managers involvement in the project as well as other
projects, Clinton/Gore '96 was billed travel reimbursements at or about the
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conclusion of B e project. which, at the time was the sani#’billing method

customarily applied 1o other clients similarly situated.

Thus, according to Mr. Joseph, the billing for travel reimbursements to
Clinton/Gore *96 was in the ordinary course of business.

In the Audit staff’s opinion, the affidavit from Mr. Joseph could be
interpreted that with respect to the Primary Committee, Penn + Schoen’s normal billing
practice for travel expenses would be to bill on a ctrrent basis as opposed 1o at the
conclusion of the project. He stated “generally our normal billing practice, unless a credit
risk is perceived with respect to a particular client or other special circumstances exist [is]
to usually bill most of our reimbursable travel expenses at or about the conclusion of a
project.” Mr. Joseph appears to be stating that Penn + Schoen was aware of the
importance of billing the Primary Committee for travel expenses on a timely basis.
However, due to understaffing and/or staff turnover, timely billing was not possible. The
Primary Committee did not submit, as recommended, documentation from Penn +
Schoen such as examples of other customers or clients of similar size and risk for which
similar services have been provided and similar arrangements have been used. Such
documentation is critical in determining if an extension of credit was made in the
ordinary course of business.

In the opinion of the Audit staff, the Primary Committee did not
demonstrate that the extension of credit by Penn + Schoen conformed to the usual and
normal practice in its business or in its industry as required by 11 CFR § 116.3.

As a result. the amount of the contribution made by Penn + Schoen
remains at $74,970.

ill. FINDINGS AND RECOMMENDATIONS - REPAYMENT MATTERS

A. RECEIPT OF AN APPARENT EXCESSIVE CONTRIBUTION - MEDIA ADS
PAID FOR BY THE DEMOCRATIC NATIONAL COMMITTEE

Section 441a (a)(2)(A) of Title 2 of the United States Code states in part
thai no multicandidate political committee shall make contributions to any candidate and
his authonzed political committees with respect 10 any election 10 Federal office which, -
in the aggregate, exceed $5.000. Section 4412 (a){7)(B) staies that expenditures made by
any person in cooperation. consultation. or concert with, or at the request or suggestion
of. a candidaie, his authorized political commitiees, or their agents, shall be considered to
be a contribution to such candidate. The section then states that the financing by any
person of the dissemination. distribution. or republication, in whole or in part, of any
broadcast or any written, graphic, or other form of campaign materials prepared by the
candidate, his campaign comminees, or their authorized agents shall be considered to be
an expenditure. The purpose. content and tirning of any speech-related expenditure
distinguish coordinated activity that gives rise 10 a contribution from other interaction.
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Section 441a(d) of Title 2 of the United States Code provides that the
national committee of a political party may make a limited amount of “coordinated party
expenditures” in connection with the general election campaign of its Presidential
candidate that are not subject to, and do not count toward, the contribution and
expenditure limitations at 2 U.S.C. §§441a(a) and (b) including the expenditure limitation
for publicly-funded candidates, See also 11 CFR §110.7(a)(6). A coordinated party
expenditure in excess of the 2 U.S.C. §441a(d)(2) limitations would be subject to the
contribution limitations.

In determining whether specific communications paid for by parties were
coordinated expenditures subject to the 2 U.S.C. §441a(d) limitations, the Commission
has considered whether the communication refers to a “clearly identified candidate™ and
contains an “electioneering message"” in Advisory Opinions (*AQ™) 1984-15 and 1985-
14. Section 431(18) of Title 2 of the United States Code defines the term “clearly
identified” to mean that the name of the person invelved appears, a photograph or
drawing of the candidate appears; or the identity of the candidate is apparent by
unambiguous reference. In AO 1984-15, the Commission stated that the definition of
“electioneering message” includes statements designed to urge the public to electa
certain candidate or party. or which would tend to diminish public support for one
candidate and garner support for another candidate. Citing AC 1984-15, the Commission.
also stated in AO 1985-14 that “expenditures pursuant to 2 U.S.C. §441a(d) may be made
without consulation or coordination with any candidate and may be made before the
party's general election candidates are nominated.™

Section 100.7(a) of Titie 11 of the Code of Federal Regulations states, in
part. that a contribution includes a gift. subscription, loan, advance, or deposit of money
or anything of value for the purpose of influencing a Federal election. Anything of value
includes all contributions in-kind.

Section 100.8(a)1) of Title 11 of the Code of Federal Regulations defines
an expenditure to include any purchase, payment, distribution, loan, advance. deposit, gift
of money or anything of value, made by any person for the purpose of influencing any
election for federal office. Section 100.8(a)(1)(1v)(A) of Title 11 of the Code of Federal
Regulations states “anything of value™ includes in-kind contribu*ions. Section
104.13(a)(1) and (2) of Title 11 of the Code of Federal Regulations requires that each in-
kind contribution be reported as both a contribution and an expenditure.

Section 441a(f) of Titlz 2 of the United States Code prohibits candidates
or pohitical commitiees from knowingly accepting any contribution that violates the
contribution limitations.

Section 9032.9 of Title 11 of the Code of Federal Regulations defines a
qualified campaign expense as a purchase, payment, distribution, loan, advance, deposit,
or gift of money or anything of value that is:

10
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e incurred by or on behalf of a candidate or his or her authorized committee
from the date the individual becomes a candidate through the last day of the
candidate’s eligibility;

e made in connection with his or her campaign for nomination; and,

¢ neither the incurrence nor payment of which constitutes 2 violation of any law
of the United States or of any law of any State in which the expense is
incurred or paid.

An expenditure is made on behalf of a candidate, including a Vice
Presidential candidate, if it is made by:

e an authorized commitiee or any other agent of the candidate for the purpose of
making an expenditure;

e any person authorized or requested by the candidate, an authorized committee
of the candidate, or an agent of the candidate to make the expenditure; or

¢ acommittee which has been requested by the candidate, by an authorized
committee of the candidate. or by an agent of the candidate to make the
expenditure, even though such committee is not authorized in writing.

Section 9034.4(¢) of Title 11 of the Code of Federal Regulations provides
the following rules that apply to candidates who receive public funding in both the
pnmary and general election. Any expenditure for goods or services that are used
exclusively for the primary election campaign are attributed to the primary committee’s
expenditure limits: any expenditure for goods or services that are used exclusively for the
general election campaign are attributed to the general election fimits. The costs of a
campaign communication that does not include a solicitation are attributed based on the
date on which the communication is broadcast, published or mailed. Media production
costs for media communications that are broadcast or published both before and afier the
date of the candidaie’s nomination are attributed 50% to the primary election limits and
50% 10 the general election limits. Distmbution costs, including such costs as air time
and advertising space in newspapers, shall be paid for 100% by the primary or general
clection campaign depending on when the communication is broadcast or distributed.
The relevant date for determining whether an expense is for the primary or general
election is the candidate’s date of nomination.

Section 9035.1(a)(1) of Title I 1 of the Code of Federal Regulations, states,
in part. that no candidate or his authorized committees shall knowingly incur
expenditures in connection with the candidate's campaign for nomination that in the
aggregate exceed $10.000,000 as adjusted under 2 U.S.C. §441a(c).
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Section 441a(b) and (c) of Title 2 of the United States Code makes
publicly-funded candidates subject to expenditure limitations. Section 9033(b)(1) of Title
26 of the United States Code reguires that, to be eligible to receive public financing in the
primary election, a candidate must centify to the Commission that, infer alia, he or she
and his or her authorized committees will not incur qualified campaign expenses in
excess of the expenditure limitation. Section 441a(f) of Title 2 of the United States Code
prohibits candidates or political committees from knowingly making expenditures in
violation of the primary election expenditure limitation at 2 U.S.C. §441a(b).

BACKGROUND

During the audit fieldwork, the Audit staff requested station documentation for all
media ads placed on behalf of the Primary Committee by its media vendor. Further, the
Audit staff requested bank statements, including all enclosures, for all bank accounts
maintained by the media vendor and used to make payments for media ads placed on
behalf of the Primary Committec.? The Primary Committee stated initially that bank
statements for the media vendor's account used to handle the Primary Committee’s
activity, although requested would not be provided to the Audit staff because the bank
account used by the media vendor also contained activity related to other clients.
Subsequently, the Primary Comminee provided cenain canceled checks purported to
represent checks issued by its media vendor for Primary Committee media buys; station
documentation for certain media flights was also provided.?

Based on our review of the documentation made available, the Audit staff
determined that the Primary Comminee’s media vendors were Squier Knapp Ochs
Communications (SKO) and November 5 Group, Inc. (Nov 5). Primary Committee
media ads’ that aired in June 1995 through March 1996 were placed by SKO. Starting in
May 1996 through August 21, 1996, all Primary Committee media ads were placed by
Nov 5. Both SKO and Nov 5 maintained at least one bank account each at the National
Capital Bank of Washington. From these accounts, funds were disbursed to television
stations in pavment of media ads on behalf of the Primary Committee. Accordingtoa
newspaper article (The Washington Post. Sunday, January 4, 1998, A Section) Robert D.
Sguier, William N. Knapp, Mark Penn. Douglas Schoen and Dick Morris were each a
panner in Nov 5.

! For Title 26 audits of primary and general election candidates, these records may also be
examuned st the offices of the media fum.

) Media flights represent a penod of ume 1n which one or more media ads were placed.

¢ Throughout this Memorandum, “Primary Commatice ad™ refers to an advertisement paid for by
the Prumary Comminee. It does not include ads that may be related 10 the primary election but
were paid for by the DNC either directly or through vanious Demupcratic staie party comminees.

: No Primary Commitiee media ads were placed during the period August 1995 through February
1996.
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M. Squier and Mr. Knapp are partners at SKO, the Primary Committee’s
principal media vendor. Mr. Penn and Mr. Schoen are partners at Penn + Schoen
Associates, Inc. (PSA) the Primary Committee’s polling firm.* Mr. Morris was a media
consultant.

In addition, the Audit staff noted instances where canceled checks issued by
SKO/Nov 5 contained annotations such as “DNC” or “DEMOCRATIC NATIONAL
COMM/STATE PARTY.” Station documentation (also known as station affidavits)
issued by the broadcast station contained information such as the date, time, name or
other reference to an ad aired, amount charged for air time, and the television station that
aired an ad, as well as a section that contained the name of the advertiser and product. in
many instances, the advertiser/product section contained references such as “democratic
national committee”, “dnc/clinton gore ‘96 or “dnc.”

On July 2, 1997, the Commission issued subpoenas to the Primary Committee,
SKO, and Nov 5 in order to obtain media reconciliations, station documentation not
previously provided, all bank statements, all canceled checks and debit advices issued by
the media vendor on behalf of the Primary Commitiee and all deposit tickets/slips and
credit advices associated with the deposit of Primary Committee funds into any
account(s) maintained by SKO or Nov 5.

Counsel for the Primary Commitiee responded on behalf of the Primary
Commintee, SKO and Nov 5. In response, media reconciliations, all missing station
documentation for flights, and a VHS 1ape of Primary Commitiee media ads were made
available for review. SKO and Nov 5°s bank statements and enclosures represented as
specifically related to Primary Committee transactions were aiso made available.
However. the bank staternents contained redactions.

In order to obtain all bank records related to these accounts, the Commission
issued a subpoena to the National Capital Bank of Washington on September 3, 1997, for
all bank statements. enclosures, including canceied checks, deposit items and all debit
and credit advices for the identified accounts maintained and used by SKO and Nov 5.
The period covered was April 1995 through December 31, 1996. The National Capital
Bank of Washingion (the Bank) submitted bank statements, and all enclosures which
could be retrieved from the Bank's records systems for the accounts requested.

¢ 1t appears that the results of polls, advertising tests and mail tests were used 10 develop media ads.

Media reconciliations were prepared by the media firm and contained information such as, client
name. flight date, ad name. broadcast stauons used. check number used to pay a specific station,
gross billing, net paid to station, net due 1o stations, commission charged, amount due frotn client
and amount received from cient.
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On January v - and 30, 1998, the Commission issued & itional subpoem to
SKO and Nov 5 in order 1o obtain additional media documentation including media
reconciliations (in electronic format), certain bank records, VHS tapes, and station
documentation for all advertisements paid from the SKO and Nov § accounts by or on
behalf of the DNC or any state or local party committee, or was associated in any way
with the DNC or any state or local party committee. The period covered was April 1,

1995 through August 28, 1996.

The Audit staff reviewed all documentation provided by the Primary Committee
and all documentation received as a result of the above subpoenas. Our review found that
during the period June 1995 through August 28, 1996, media ads were placed by SKO
and/or Nov 5, the cost of which was funded directly or indirectly by the Democratic
National Committee (the DNC).! The cost of the DNC media ads was $42,373,336.°
During the same period Primary Committee media ads were placed by SKO and/or Nov
5, the cost of which ($11,731,101) was funded by the Primary Committee.

Our review also found that the DNC wired funds directly to SKO and/or Nov §
bank accounts. In addition, the DNC itemized on its FEC reports disbursements of funds
directiy to state party committees; once received the state party committees wired funds
to either SKO's or Nov 5's bank accounts. In the case of one state party committee, the
Pennsvivania Democratic Committee, it was noted that in excess of $4.000,000 was
wired to identified accounts maintained by SKO and Nov 5. Credit advices included with
SKO's and Nov 5's bank statements identified the funds as wire transfers originating
from CoreStates Bank. These credit advices contained the following notation
“CORESTATE PHIL [apparently Philadelphia} ORG=COMMERCIAL LOAN
HARRISBURG HARRISBURG FIS ORG #0101 PA 00™."°

PLACEMENT OF PRIMARY COMMITTEE AND DNC Abs gy SKO AND NOV S

The chart below depicts the dates of and amounts due to broadcast stations
relative to the placement of Primary Committee ads and DNC ads’’ undertaken by SKO

' Audit work performed 10 prepare this Memorandum did not include an examination of the DNC’s
or state paries’ bank or other intemal financial records. Disclosure reports (DNC/State party
communees) filed with the FEC were reviewed.

' Ths figure represents the amount due to broadcast swtions relative to ads placed and aired.

" On February 28, 1998, the Commission 1ssucd a subpoena 10 CoreStates Bank in order to obtain
any and all documentation associated with the apparent commercial loan. To date a satisfaciory
response has not been received  Preliminary responses received appear to indicate that the source
of funds wired to SKO and Nov 5 was not, in whole or part, from the proceeds of a commercis!
loan 1ssued by CoreStates Bank Currently. an affidavit has been sent to CoreStates Bank seeking
confirmation of issues addressed 1n the subpoena.

H Throughout this Memorandum, “DNC ad" refers to any advertisement paid for by the DNC either
durectly or through various Democratic state party comminees.
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and/or Nov 5.

SKO and/or Nov 3.
06/27/95 - $2,304,274
07/24/95
i 08/16/95 - $15,692,88)
P 03/05/96
iL:
03/08/96 - 538,932 | 03/07/96 - 2,487,795
5 03/25/96 03/27/96
{
03/30/96 - 5,021,284
05/03/96
< 05/04/96 - 1,185,882 | | 05/04/96 - 3,293,351
: 05/31/96 05/31/96
06/01/96 - 11,169,521
07/09/96
07/09/96 - 7.972.013{ | 07/10/96 - 2,764,252
0821/96 08/21/96
08/21/96 - 1,944,252
08/28/96
Towal $11.751,10) $42.373.336
]

Initially, during the period June 27, 1995 through July 24, 1995 only Primary
Committee ads were aired. During the period August 16, 1995 through March 5, 1996 no
Primary Committee ads aired; however. nearly $15.7 million was spent by the DNC to
broadcast DNC ads. The next period. March 7, 1996 through March 27, 1996, both
Primary Committee and DNC ads were aired. These panems continued through August
21, 1996. Only DNC ads aired during the period from August 22, 1996 to August 28,
1996 (the Candidate’s date of ineligibility).
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To recap, first only Primary Committee ads were run (6/2//95 - 7/24/95), then
only DNC ads (8/16/95 - 3/5/96), followed by both Primary Committee and DNC ads run
(3/8/96 - 8/21/96). Finally, no Primary Comumittee ads were placed after August 21,
1996; however, during the period August 21, 1996 through August 28, 1996, placement
cost for DNC ads, totaled $1,944,252 (excluding commissions). It shouid be noted that
the DNC reported the cost of DNC ads which aired August 15, 1996 through August 28,
1996 as expenditures pursuant to 2 U.S.C. §441a(d).

As can be 2asily identified, two distinct patterns exist. They are: 1) periods of
time when only Primary Committee ads were aired and periods of time when only DNC
ads were aired; and, 2) periods of time when both DNC and Primary Committee ads were

aired.
EVIDENCE OF INATION

The items discussed below indicate coordination and cost sharing between the
Primary Committee and the DNC. As of the close of audit fieldwork, documentation
with respect to allocations of costs berween the Primary Committee and the DNC had not

been reviewed.

Shared Production Expenses

On May 8, 1996, SKO invoiced the Primary Committee $10,605.96 for
production expenses related to a shoot in lowa (2/10/96 - 2/11/96), dubbing/shipping
costs and film shoot and travel expenses. Attached to the tnavoice was a breakdown of
expenses which toaled $21.211.91. These expenses were allocated equally between the
Primary Committee and the DNC. The Primary Committee paid SKO $10,605.96 toward
these expenses. Information was not available with which to verify the DNC’s payment.
On the same date. SKO invoiced the Primary Comrmittee $10,605.68 for expenses
associated with “Shoot footage of Clinton at White House for Video - ‘lowa/New
Hampshire'.” Supporing documentation foz ali related sub-contract expenses was
annotated with the DNC’s account code. The Primary Committee paid SKO $10,605.68
on May 31, 1996

In anothe. instance involving SKO, the Primary Commitiee was invoiced
$23.076.90 for expenses related to B-roll shoot (2/29/96 - 3/20/96). Attached to the
invoice was a breakdown of expenses. which totaled $46,153.80. These expenses were
allocated equally between the Primary Comminee and the DNC. The Primary Committee
paid SKO $23,076.90. Information was not available with which to verify the DNC's
pavment.

Finally, on September 16, 1996, SKO invoiced the Primary Committee
$15.829.65 for expenses associated with an ad entitled “Nobody™. Supporting
documentation includes an invoice from Interface Video Systems, Inc. for
dubbing/satellite charges totaling $1.215. Of the 5 detailed charges noted on this invoice,
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three charges, totalifif $984, were annotated C/G and two ch totaling $231, were
annotated DNC. The SKO invoice included only the Primary Committee’s portion of the
dubbing and satellite charges (5984). The job title line statzs “ ‘Nobody’ and “Them’ / 75
VHS and 23 BCSP/Mike McMillen.” The words “Nobody” and “Them” were annotated
C/G and DNC respectively.

As discussed below under The TV Ads, the Primary Committee ad Nobody and
the DNC ad Them were exactly the same in audio and video content.” Both ads ran in
August, 1996.

Of the remaining 10 SKO invoices issued to the Primary Cormmittee and
associated with production expenses, all but two contained annotations indicating DNC

related charges.
PLA NT QF ADS

Coordination between the Primary Comnmittee and the DNC as evidenced in the
placement of certain ads by Nov 5 was noted during our review.

During the period May 25, 1996 1o May 31, 1996, Nov 5 on behalf of the Primary
Committes placed ads totaling $1,101,062. During the same period, Nov § on behalf of
the DNC placed ads totaling $563.253. The DNC ads anc the Primary Commitee ads
were placed with the same 112 broadcast stations. With respect to ads placed with 109
{of the 112) stations. the checks issued by Nov 5 to the stations on behalf of the DNC or
the Primary Committee were in the same amount. For example, during this peried, Nov §
placed ads at the broadcast station WCCO. Nov 5 issued check number 2146 in the
amount of $13.855 to the station on behalf of the DNC for ads placed. This check was
annotated “dnc/state party committee”. In addition, Nov 5 issued check number 2431 in
the amount of $13.855 to the same station on behalf of the Primary Committee for ads
placed. However, it should be noted that the media reconciliation for this period
indicated that only $73.049 in ads were placed on behalf of the DNC. In response to our
inquiry. a representative of Nov 5 stated, “(tJhe media buy was scaled back considerably
after the checks were sent to the stations. The stations kept the money and applied the
surplus to the next media buy placed by the DNC. The actual amounts are reflecied in the
media reconciliations previously provided to you.”

Even though the DNC"s media flight “was scaled back considerably” the initial
placement of the ads indicates coordination with ads piaced on behalf of the Primary
Commitiee.

H Near the end of each ad 2 “PAID FOR BY ..." appears superimposed on the video portion, for the
DNC ad the payer is the DNC or a state party organization, for the Primary Committee ad, the
payer is the Primary Commitiee.
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Furthermore,tor other DNC media flights and P Comminee media flights
both covering the same time period, Primary Committee and DNC ads were placed at the
same stations, however, the amounts charged by the stations were not exactly the same
with respect to DNC ads versus Primary Committee ads as placed.

Another indicator of coordination berween the Prirnary Commitiee and the DNC
involves a standard form memorandum for authorization of production and air time
purchased. One section of this memorandum states “The cost will be allocated
a % for the DNC and % for Clinton/Gore ‘96.” The next line states
“attorneys to determine.” The following individuals were named recipients of this
memorandum: Peter Knight (Primary Committee - Campaign Manager), Ted Carter
(Primary Committee - Chief Operating Officer/Deputy Campaign Manager), Harold Ickes
(then White House Deputy Chief of Staff), B.J. Thomberry (DNC Chief of Staff), Bill
Knapp (Media Consultant, SKO/Nov 5), Jeff King (DNC Finance Division), Doug
Sosnik (White House Political Affairs Director), Brad Marshall (DNC Chief Financial
Officer), Lyn Utrecht (Primary Committee ‘s General Counsel) and Joan Pollitt
{Treasurer - Primary Committee).

One authorization memorandum, dated July 3, 1996, from Harold Ickes and Doug
Sosnik to Jennifer O’Connor (then Special Assistant to the President) authorized SKO to
produce 1 spot. Within the section entitled “other” the memorandum states:

Tobacco

1) C-G buy - $617,000 - 7/9 - 7/16

2) DNC buy - $1.1 [million] - 7710 - 7/16
3) dubbing and shipping - c-g - $5,000

4) production - $14,000 - c-g

With respect to allocation. the memorandum states "attomeys to determine™.
pe Y

Nov 5 placed Primary Committee ads totaling $468,682 (First Time) and
$915.627 (Hold) duning the period July 9, 1996 through July 16, 1996 and July 11, 1996
through July 18, 1996 respectively. Nov 5 placed DNC ads totaling $457,030 during the
peniod July 10, 1996 through July 16, 1996. The Primary Committee ad “First Time"
addressed children trying smoking for the first time. The DNC ad “Enough” included,
among other topigcs, school anti-drug programs.

In First Time, President Clinton's stated position to “'stop ads that teach our
children to smoke™ is contrasted to Dole’s siated position of opposing an FDA limit on
tobacco ads that appeal to children and his position that “cigarettes aren’t necessarily
addictive™ and presents to the viewer a choice “Bob Dole or President Clinton who's
really protecting our children? The DNC ad, entitled Enough (the audio and video
pontion is very similar to DNC ads “Another™ and “Increased” which also ran in late June

1 The Audit siaff did not receive 2 copy of an ad(s) entitled “1obaceo™ in VHS format.
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and early July, 1996) contrasts President Clinton's stated accomplishments in the areas of
immigration, crime, and school anti-drug programs to stated positions atuributed 1o
republicans or Dole/Gingrich such as opposing the protection of U.S. workers from
replacement by foreign workers and the stated consequences of “the Dole Gingrich
budget” such as to repeal approved funding for 100,000 new police and to authorize less
funding for school anti-drug programs. The DNC ad concludes with “only President
Clinton's plan protscts our jobs our values.”

The Primary ad mentioned Bob Dole and his views which are contrasted to
President Clinton’s - the DNC ad mentioned the Dole Gingrich budget and Dole Gingrich
attempts to cut funding to programs endorsed by President Clinton. The former presents
a stated choice Dole or Clinton, while the DNC ad presents the clear message that “only
President Clinton’s plan protects our jobs our values.” In the opinion of the Audit staff,
both ads are designed to garner public suppon for a certain candidate, namely President
Clinton and diminish public support for Bob Dole. A detailed discussion of the content
of all 37 DNC ads aired during the pnmary period is included below.

Another indicator of coordination is contained in an authorization memorandum
from Jennifer O'Connor (then Special Assistant to the President) to Peter Knight, B.J.
Thomberry, Brad Marshall, Ted Carter, Joan Pollitt, Lyn Utrecht and Joe Sandler
(General Counsel of the DNC), with a copy going to Harold Ickes. This memorandum
relates, in part, “Harold has authorized payment of the following Squier/Knapp/Ochs/
invoices with corresponding authorization forms. Authorization is to pay only costs
which meet the DNC and Re-elect policies, including travel policies.”"* The
memorandum listed authorizations to purchase both production and air time with respect
to the DNC and the Pnmary Commitice.

Polling"®

In response to an Audit staff inquiry concerning various polls conducted on behalf
of the DNC and the Primary Committee, Matk Penn, as president of PSA, stated in an
affidavit that

“beginning in April 1995 until November 1996, ] presented

polling results at meetings held at the White House residence,
generally on a weekly basis. The results were presented
simultanecusly to the representatives of Clinton/Gore, the

White House and the DNC who were in attendance at these meetings.”

b The Audit staff has not reviewed any of these “policy™ documents at this time.

e The Regulations, at 11 CFR 106.4 - Allocation of Polling Expenses - provides for the sharing of
poll results and allocation of costs related thereto. The cost of al)l Primary Committee and DNC
{(pnimary) polls totaled $3,183.216. The cost allocatzd to the Primary Commitiee was $1,732,752
(54%) while the DNC share totaled $1,450,464 (46%). The Audit staff viewed this atlocation of
costs as reasonable.
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Mr. Penn also states he presented polling results to Senator Chris Dodd and
Donald Fowler, Co-Chairmen of the DNC, at separate briefings.

In response to our inquiry, Joseph E. Sandler, General Counsel of the DNC, ina
letter, dated April 8, 1998, to Lyn Utrecht, General Counsef of the Primary Committee

stated, in part:

“this will respond to your request for information about the

distribution of information from polls conducted by Penn, Schoen &
Berland (formerly known as Penn & Schoen) jointly for the Democratic
National Committee (“DNC”) and either Clinton/Gore ‘96 Primary
Comumittee or Clinton/Gore *96 General Committee, the costs of polls
have been shared by the DNC and one of the Clinton/Gore committees.

The purpose of these polls, conducted during 1995 and 1996, was

to determine the Democratic Party’s message and political strategy for
purposes both of creating Party communications, including Party-
sponsored media and Party-created campaign materials, and of developing
message and strategy for the field operations run by the state Democratic
Parties, with assistance and partial funding by the DNC, on behalf of the
entire Democtratic ticket in the 1996 general election.

| am advised that, to these ends:

(1) All poll results were made available in full to the DNC’s media
consultants (Squier/Knapp/Ochs, Message Advisors, Sheinkopf &
Associates and Marius Penczner, and November 5 Group) who created
Party issue advertising for the DNC and Democratic state party
committees, advertising which was run in 1995 and 1996.”

In the Audit staff"s opinion, the above items discussed under Production, Ad
Placement and Polling demonstraie that coordination between the White House, DNC,
SKO, Nov 5 and the Primary Committee existed with respect to the development and
placement of both Primary Committee and DNC media ads.

THETYVY ADS

The information discussed above was gleaned from our review of bank records,
media flight reconciliations for time buys (prepared by SKO or Nov 5), affidavits and
invoices issued by the broadcast stations, internal documents prepared by the Primary
Committee related to the planning and purchase of TV air time, production invoices and
related documents, most of which were obtained as a result of subpoenas issued by the
Commission to SKO and NOV 5 and their bank, and the Primary Committee. Also
obtained via subpoena were video tapes represented to contain all ads placed or run on
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behalf of the Primary Committee or the General Committee; vid€o tapes represented to
contain all ads paid for or run on behalf of the DNC or any state or local party committee,
or associated in any way with the DNC or any state or local party committee and related
to any transactions in two bank accounts used by SKO and Nov § for the period April 1,
1995 through November 5, 1996. In response 10 these subpoenas the Audit staff received
a total of 13 video cassentes containing 13 Primary Committee ads, 53 General
Commitiee ads, and 812 DNC ads.™

As noted in the previous sections, there was apparently coordination between the
DNC and the Primary Committee concerning the production and placement of television
ads during the period from April 1995 to August 1996. The Final Report of the
Committee on Governmental Affairs, United States Senate - Investigation of Illegal or
Improper Activities in Connection with 1996 Federal Election Campaigns (the Senate
Report) provides additional information. According to the report, representatives from
the White House, the DNC, and Clinton/Gore would meet at the White House
approximately once a week to discuss media, polling, speech writing and policy and issue
positioning."” In July, 1995, it was first explained that DNC funds would be used to pay
for ads during the primary campaign period." According to testimony provided by
Richard Morris, the General Counsel of the DNC and the General Counsel of the Primary
Commiree “laid down the rules of what advenisements—of what the content of
advertisements and the timing of the media buys could be in connection with the
Democratic Nationa! Committes adventising and in connection with the Clinton-Gore
advertising.™ Finally, Exhibit 5-6 of the Senate Report - a memo for the President, Vice
President. Panetta, Ickes. Lieberman, Lewis and Sosnik only, apparently dated February
22, 1996. sets forth the amoum of funds relative to DNC media buys and “CG™ media
buys from February 1996 through May 28, 1996. In summarizing the amounts for DNC
and CG buvs, this ianguage is included:

8. Towal Chinton Gore Money through May 28: $2.5 mil.

1. Unless Alexander is nominated and we cannot use DNC money
to anack him.

2. If Dole is nominated, we need no additional CG money media
before May 28 since we can artack Dole with DNC money

" in the case of the DNC ads, there appeared to be 59 ads which were then duplicated for use by
various siale parfy organizstions. The content of the ads is identical except for the 2 U.S.C.
441d(aX3) siziement {€.g., paid for by the Ohio Democratic Party).

Senate Report at page 1 16, cinng Mormis deposition, p. 124,

1 According to media records, the DNC ads first ran between 8/18/95-8/31/95.

Morris deposition, pp. 117-18 as cited in the Senate Repornt.
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9. Total DNC money now through May 28, $$33,000"

The placement cost for DNC media buys for the period 2/13/96 through 5/31/96
was about $12 million; the placement cost for Primary Committee media buys for the
period 3/8/96 through $/31/96 was $1.72 million.

Notwithstanding the excerpts from the Senate Report cited above, the evidence
developed during andit fieldwork, in the Audit staff’s opinion, demonstrates that
coordination existed between the DNC and the Primary Committee concerning the
production of ads and the purchase of broadcast time to air those ads.

Qur review of 37 DNC ads made zvailable and which, according to station
invoices and the media firms’ reconciliations of DNC buys, ran during the primary
campaign period indicates that President Clinton, the candidate, was clearly identified in
these ads, and that the ads appeared to convey electioneering messages.

A review of the audio and video portions of each of the 37 DNC ads found that
the candidate in addition to being featured in the video portion of ads is referred to during
the audio portion as “President Clinton™, “the 42nd president”, “the president” - in one
ad, the candidate’s voice is the entire audio portion.

SAME AUDIO AND SAME VIDEOQ AS P YC AD

In the case of three separate DNC ads which ran during the period 8-15-96
through 8-28-96, the audio and video content of the DNC ads are exact facsimiles™ of
three separate Primary Committee ads (and nearly identical to a fourth) which ran during
the period 8-2-96 through 8-21-96. The ad number. name of ad and text appear at Exhibit
#]. The DNC paid nearly $2.1 million to run these ads (plus one additional - Risky,
discussed below) during the peniod beginning two weeks prior to the candidate’s
nomination at the convention. In August, 1996, the Primary Committee using its ads
with the same content as the DNC's, paid $4.] million to run ad flights containing these
ads.

Two pairs of ads (P11?' REAL TICKET CG13-30 & D795 DOLE/GINGRICH
DNC1228-30; P12 NOBODY CG14-30 &D796 THEM DNC1229-30) raise the questicn
of who should be in the oval office given the stated consequences “if it were Bob Dole
sining here [in the Oval Office).” The last pair (P13 BACK CG09-30 & D794 SCHEME
DNC1227-30) conveys to the viewer -"president clinton meeting our challenges bob dole
gambling with our future.” In the Audit s1aff"s opinion, all of the above ads contain an

» Near the end of each ad a “PAID FOR BY ..." appears superimposed on the video portion, for the
DNC ads the paver is identified as the DNC or a state party organization, for the Primary
Committee ads, the payer is identified as the Primary Commiintee.

n This identifier was assigned by the Audst staff to denote a Primary Committee ad (¢.g., Pl through
P13); similarly to denote a DNC ad, the Audit staff assigned identifiers D1 through D812
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electioneering mes e - the content of each ad is designad toge the public to elect a
cerain candidate - namely President Clinton instead of Bob Dole,

The cost of these DNC ads was reported by the DNC as an expenditure made
pursuant to 2 U.S.C. §441a(d) on behalf of the Candidate’s general election campaign.

CLINTON'S POSITIONS VS DOLE'S POSITIONS

The Audit staff identified five DNC ads which aired during 1996 in which the
candidate’s position on the budget, Medicare, education, taxes, assault weapons, welfare,
children, the economy is juxtaposed to Dole’s positions or Dole’s legislative record (see
Exhibit #2 for text of ads). Three of the five ads (No, Proof, and Facts) ran between
3/29/96 and 5/3/96 in flights involving $5 million in placement costs to broadcast
stations. The voice-over relates to the viewer “Dole says no to the Clinton’s plans it’s
time 1o say yes 1o the Clinton plans yes to America’s families.”

The fourth ad, entitled Economy, discusses the President’s position on jobs,
unemployment benefits, women-owned companies, job training and interest rates and
points out that under “the Dole GOP bill” and “a Dole amendment” these areas of the
economy would suffer. This scenario is then contrasted with information on “today[‘s}”
economy - record construction jobs, lower mortgage rates, new jobs - highlighting “the
President's plan for a benter furure.”

The fifth ad in this category. entitled Risky, contrasts the President’s tax cut or tax
proposals which would benefit working families against Dole’s legislative record on
taxes and the purported effect of these taxes on Medicare, education and the environment.
The Economy and Risky ads ran during the period 7/24/96 through 8/28/96 in flights
where the air time charges totaled nearly $4 million {(Economy $2.0 million; Risky $1.94
million in same {light with Them mentioned above).

Here again. as was the case in the previous discussion, the viewer ts presented
with a choice between two candidates—the President and his stated accomplishments and
proposals shown as favorable versus Dole and his record as stated and possible
consequences of his positions and proposals.

CLINTON'S POSITIONS VS "DOLE GINGRICH™ POSITIONS

The third category of ads classified by the Audit staff involved 12 ads in which
the President’s record and/or positions are compared to the record and/or positions or
proposals represented as associated with “the Dole Gingrich budget plan,” “Dole
Gingrich anack ad.” and “Dole and Gingrich” voling record or proposals. These ads, the
text of which is at Exhibit #3, portray the President’s stated accomplishments on topics
such as Medicare, education, taxes, environment, budget, and immigration compared to
the anernpts and seemingly undesirable effects of actions or proposed actions attributed to
Dole Gingrich. These ads ran in flights which aired during the period from 4/12/96
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through 7-19-96 (one ad Tabic also ran during 1/18/96-2/1/96],the placement cost for
flights totaled $18 million. Although Dole is “coupled” with Gingrich in these ads,
during this time period Dole was the “presumptive nominee.” The message conveyed to
the viewer is a choice between the President and his policies and Dole.

POSITIONS

During the primary pericd mainly from 8/16/95 to 1/24/96,2 13 DNC ads were
aired that discussed President Clinton’s pesition on topics such as Medicare, education,
taxes, welfare reform, environment, family medical Jeave, and a balanced budget; the
placement cost for flights during this period containing these ads was $13.35 million.
Against these positions, the staied positions, goals, and consequences of various
proposals tied to “republicans in Congress™, the republican budget, or just “republicans™
are discussed (see Exhibit #4). In 7 of these ads, although not mentioned in the audio
portion by name, Dole is pictured at least once during the video portion.

The remaining four DNC ads, entitled Dreams, Victims, Challenge, Welfare, are
thematic in nature and present topics such as the President’s college tuition tax cut, the
President's balanced budget, the President’s plan for welfare reform, and the President’s
plan to address women victims of domestic abuse (see Exhibit #5). Three of the four
DNC ads ran in flights during the period 2/13/96 through 3/27/96; the DNC ad, entitled
Dreams ran 6/12/96 through 6/18/96. President Clinton is featured at least twice in the
video portion of each ad. and “the President’s plan * or proposals made by the President
are mentioned in the voice-over or audio portion of each ad.

It appeared. based on information anaiyzed as of the close of audit fieldwork, the
placement of DNC ads was coordinated with the placement of the Primary Committee
ads. Further. the DNC ad campaign was developed. implemented, and coordinated with
the Pnmany Comminee. Finally. it is the opinion of the Audit staff that the cost of the
DNC ad campaign. calculated at $46.580,358 (placement costs of $42,373,336,
commissions of $4.173.339 and identified production costs of $33,683) using records
currently avatiable, should be viewed as an in-kind contribution to the Primary
Committee.

The topic of the cost of DNC ads being viewed as in-kind contributions to the
Primary Committee was discussed bnefly at the conference held at the ciose of audit - -
fieldwork. The General Counsel of the Primary Comrnittee stated that the Commission's
regulations and advisory opinions. and count decisions permit issue advertising by the
DNC and strongly disagreed with the Audit stafT"s opinion that media ads placed and
aired on behalf of the DNC represent an in-kind contribution to the Pnmary Committee
and applicable o the overall expenditure limitation.

u Two DNC ads, entitied Heip and Stop. ran between 3/29/96 and 5/31/96.
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In the MentBrandum, the Audit staff recommended that the Primary Commities
demonstrate that the media program described above did not constitute an in-kind
contribution from the DNC to the Primary Commitiee. The demonstration should have
included evidence that the DNC media program was not coordinated with the Primary
Committee and that the ads aired did not contain an electioneering message.

In response to the Memorandum, the Primary Comnmittee stated “[t}he Democratic
National Committee and numerous Democratic state party commitiees broadcast a series
of issue advocacy media advertisements in late 1995 and early 1996.”

It should be made clear that the ads, in question, were ads produced by SKO or
Nov$ on behalf of the DNC. Our review did not reveal any payments made by state party
committees relative to the cost of producing the ads in question. Even though nustitrous
state party committees wired funds to the Primary Committee’s media firms, the cost of
air time to broadcast the ads was, in fact, funded by the DNC. The DNC wired funds
from its federal and non-federal accounts to state party committees and provided the
following wire transfer instructions:

“The DNC has sent two wires to your accounts which are noted above. In
accordance with normal allccations procedures for administrative/generic expenses, you
should wransfer the amount of money sent 1o your non-federal account to your federal

account. You should then send one wire frorn vour Federal account to the media firm
listed below in the amount of the total funds sent to you.

Please send one wire to Squire Knapp Ochs per the information listed below:

Bank Name: National Capitol Bank, 316 Pennsylvania Ave., S.E.
Washington, D.C. 20003

Account Name: November 5 Group, Inc.

Bank Account Number: faccount number contained in original}

ABA Rouuing Number: 054 000 056

*** This transfer needs to be done A.S.A.P. Please call Masureen Garde at
202-479-5136 to confirm that this wire has been made, complete the sttached form,
and fax it to Maureep at 202-479-5135. Thank you for your belp.***” [Emphasis in
onginal}

The appropriateness of this type of funding by the DNC through the various state
party committees is beyond the scope of this report.

The response further stated that the Memorandum cited certain alleged
occurrences as evidence of coordination berween the DNC and the Primary Committee.
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The Primary Committee did not dispute that the ads were coordinated, but objected to the
“Audit Division's inaccurate and misleading discussion of the facts pertaining to the ads,
and, in some instances (although irrelevant) disagrees that the facts cited show
coordination.” The Primary Committee deemed this evidence of coordination as totally
irrelevant and riddled with factual errors.

‘ The Primary Committee objected to the Audit staffl"s use of invoices that

| indicated production cost was shared between the DNC and the Primary Committee. It

| stated “in only one of the three instances of shared production expenses cited in the
Memoranda is the name of the ad provided, and in that one case, the Audit Division has
the facts wrong. According to [the] Audit staff, a September 16, 1996 SKO invoice
apparently relates to the ads ‘Nobody’ and ‘Them.’ The Audit Division states that the
Primary Committee and the DNC each paid for a portion of this invoice. The ad

_ ‘Nobody’ is a Primary Committee ad that never aired, and the ad *Them’ is a DNC ad

fu which was artributed to the 441a(d) limitation. There was only one ad, a 441a(d) ad aired
by the DNC, so the facts are not accurate as stated by the Audit Division.”

| & As another example of “inaccurate and misleading discussion”, the Primary
Commitee objected to comparisons made with respect to DNC and Primary Committee
media buys during the period May 25 through May 31, 1996, as well as comparisons
made with respect to other media buys that occurred during similar flights. Even though
the Primary Committee did not dispute the facts presented in the Memorandum, it
’ concluded “the Audit staff has allegedly documented a ‘similar pattern® in the placement
of ads in a week when the Primary committee paid over $1.1 million to broadcast ads
while the DNC paid only $73.049. The disparity in the amounts purchased by each entity
1s so large that it 1S impossible to make any comparisons about similar patterns in the
placement of ads based on these facts.”

With respect to all other media flights on ali other dates, the Primary Committee
stated. the Audit staff made the general conclusion that Primary Committee and DNC ads
were placed at the same stations. but added that the amounts charged by the stations were
not exactiy the same. Despite the fact that this statement related to millions of dollars in
ads. no documentation or specific facts were provided to support the conclusion.

The rema’nder of the Primary Committee s response with respect to “inaccurate
and misleading discussion” covered (1) the standard forrn used by Clinton/Gore 96 and
the DNC for authorization of production and time buys, (2) a July 3, 1996 authorization
memorandum from Harold Ickes and Doug Sosnik referring to two alleged buys, (3) an
authorization memorandum to Pnimary comminee and DNC staff indicating the Harold
Ickes had authorized payment of certain SKO invoices, (4) statements made by a Primary
Comminee and Democratic Party polling consultant and the DNC’s General Counse), and
(5) information gathered and conclusions reached by the U.S. Senate Cornmittee on
Governmental Affairs in its report on the 1996 campaign.
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It is the opiltibn o the Audit staff that the facts preset#éd in the Memorandum
were presented fairly and demonstrated that coordination occurred between the Primary
Committee, the White House, and the DNC.

With respect to the Primary Committee’s ad entitled “Nobody", this ad, according
to documentation made available by the Primary Committee and its media firm did in fact
run. Station documentation, some of which was notarized and/or signed by a station
representative, contained language to the effect “we warrant that the actual broadcast
information on this invoice was taken from our records.” During the period August 15,
1996 through August 21, 1996, the ad “Nobody” aired. For example, documentation
reviewed for television station KNSD (Los Angeles, CA), indicated that an ad coded
CG1430 aired August 20® and August 21%. Code CG1430 was the product/film number
assigned to the ad “Nobody.” The cost of this ad was $4,275. The cost of all ads aired on
this station during this period, including “Nobedy”, totaled $13,451.25. The invoice
contained no reconciling items which, if present, would have indicated that an ad(s) did
not air. Primary Committee funds were apparently used to pay this station and the station
was lisied on the media reconciliation for Primary Committee ads placed during the
period.

The Audit staff did not copy all station invoices for this flight (August 15, 1996
through August 21, 1996), however, invoices copied indicated the ad “Nobody™ also
aired at television stations KOAA - CO (8720 - 8/21), WCPX - FL (8/21), KOMU - MO
(8/19 through 8/21), WKRC - OH (8720 - 8/21), KDRYV - OR (8/20 - 8721), WPVI - PA
(8/20), WUXP - TN (8/20 - 8/21), WTVC - TN (8/19 - 8/21), WKOW - W1 (8/20 - 8/21),
KHQ - WA (8/19 - 8/22)” and WRAL - NC (8/20 - 8/21).

The Pnmary Committee’s assertion that the ad Nobody never aired is puzzling at
best, given the documentation in the Pnmary Commitiee’s records.

The discussion in the Memorandum concerning media ads placed by both the
DNC and the Primary Commitee dunng the period May 25, 1996 through May 31, 1996
was factually correct. Even though approximately $500,000 in ads placed by the DNC
were not aired, as noted in the Memorandum, the fact that the DNC ads were originally
placed a1 the same siations for the same amount during the same period as Primary
Comminee ads can be and should be used as a basts to conclud~coordination existed
between the DNC and the Primary Comminee.

As previously stated. during that period Nov 5 on behaif of the Primary
Committee placed ads totaling $1,101,062. During the same period, Nov 5 on behalf of
the DNC placed ads totaling $563.253. DNC ads and Primary Committee ads were
placed with the same 112 broadcast stations. With respect to ads placed with 109 (of the
112) siations, the checks issued by Nov 5 to the stations on behailf of the DNC or the

u Even though the invoice indicated the ad was aired on 8/22/96, the station is listed on the media
reconciliation made available for ads aired 8/15/96 through 8721796
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Primary Committ > in the same amount. The Memorandim also noted that the
media reconciliation prepared by Nov 5 for this period indicated that only $73,049 in ads
were acrually placed [actually aired] on behalf of the DNC.

The import of this example, which was not refuted or even addressed by the
Primary Commitiee in its response, was and stiil is — the DNC and Primary Committee
media flights as originally planned, if aired would have resuited in Primary ads and DNC
ads being aired by the same stations during the same time periods by design. The Audit
Division is not in possession of any information, nor did the Primary Committee offer
any explanation, as to why the DNC ad flight was “scaled back™ nearly $500,000 cr 87%
of the planned amount.

With respect to other ads placed on behalf of both the DNC and the Primary
Committee at the same stations during the same period but not always for the same
amount, it should be noted that the Primary Commitiee had the same media
reconciliations and station documentation as reviewed by the Audit staff. Further, during
the response peniod provided in the Memorandum, the Primary Committee requested and
received copies of certain workpapers in support of statements/facts contained in the
Memorandum. At no time did the Primary Committee request workpapers concerning
DNC and Primary Committee ads aired during similar periods of time but not always for
the same amounts.

The Memorandum contained information noted in a Report of the United States
Senate Committee on Governmental Affairs. The Memorandum cited certain statements
by Richard Morris. The Primary Commitiee objected to the inclusion of information
from a memorandum, apparentiy dated February 22, 1996, which stated, in par, if Dole s
nominated. we need no additicnal CG money for media before May 28 since we can
anack Dole with DNC money. The Primarv Committee stated: “the Audit Division
misunderstood the point of Mr. Mornis® statement. which was that issue ads had to
discuss cwrent Members of Congress in the context of legislative debate in Congress. In
fact. as 1s reflected in his swom testimony, Mr. Moms' memo demonstrates how
forcefully and precisely the DNC and Clinton/Gore 96 communicated the rules on issue
advenising to those preparing the ads. Indeed, it is astonishing that the Audit Division
would reach an incorrect interpretation of Mr. Morris’ memo when his sworn testimony
on the issue 1s available.”

The Primary Commintee misinterpreted the point of Mr. Morris’ statement.
According to the testimony, Mr. Moms' statement referred to his understanding of the so
called issue ad cutoff date. Mr. Morris swiated “if Dole is nominated, don’t worry about it,
because he's in the Senate, and the budget is the big fight, and it's continuing, and we can
continue to compare the President’s position with Dole's position straight through the 28
of May. which was the Memonial Day cut-off that Sandler and Utrecht had decreed.”

Apparently, the so called May 28, 1996 cut-off date was set by Mr. Sandler and
Ms. Utrecht. In response to the question “[a)re vou aware that timing is a key factor in
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FEC determination U1 express advocacy.” Mr. Morris answ& “[yles. We were
informed [of] that by Sandler and by Utrecht, and that is why they set the deadline of
Memoral Day as being the last day on which we could run issue=~on which we could run
DNC ads.” In this deposition, Mr. Morris related that the Memorial Day cutoff date was
extended because the RNC continued to run its issue ads.

The inclusion of this information was merely to further substantiate the level of
coordination that existed between the DNC, Primary Committee and the White House.

Moreover, language contained in a piece of correspondence obtained by the Audit
staff subsequent to the issuance of the Memorandum seems to provide some insight to the
DNC’s “issue ad” activity. The Janguage below is excerpted from a “MEMORANDUM
FOR HAROLD ICKES” from Joe Sandler discussing the Colorade Republican case then
before the U.S. Supreme Court. The memorandum was dated February 8, 1996,
approximately two weeks prior to the apparent date (February 22, 1996) of the
aforementioned Morris memorandum.

“The FEC has adopted a vague and fuzzy test for determining
when 2 party communication or activity counts against these
limits: it counts if it contains an ‘electioneering’ message
about a clearly identified candidate. (This is the standard we
are applying (albeit aggressively) in the current DNC media
campaign, to avoid having the ads count towards the limit

on expenditures for Clinton/Gore).”

1t should be noted that the DNC ads continued to run through August 7, 1996,
The cost of DNC ads aired during the period August 15, 1996 through August 28, 1996
were reported by the DNC as being made on behalf of President Clinton’s general
election campaign pursuant to 2 U.S.C. §441a(d).

With respect 10 the remainder of the Brimary Commitiee’s assertions concerning
the use of standard forms. memoranda authorizing media buys, statements made by
DNC/Primary Committee polling consultant and statements made by the DNC’s general
counsel. again, the Audit staff merely introduced cerain documents made avaiiable
during fieldwork as evidence of coordination between the DNC, the Primary Committec
and the White House as they related 10 the DNC ads and the Primary Committee ads.

According to the Primary Comminee “issue ads™ were timed to aveid airing in
proximity to the 1996 election; no DNC “issue ads™ were run after early August 1996; no
“issue ads™ were broadcast during the entire general election period; and, it was the DNC
stated policy to not broadcast any “issue ads™ in a state within thirty days of that state’s
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primary election in er to ensure that the ad could never be eBfistrued to have any

connection whatsoever with an election.*

Finally, the Primary Commitee stated the Memorandum presented 2 flawed
analysis of the DNC “issue advocacy ads” and concluded they were either coordinated
with the Primary Committee or “imbued” with an electioneering message. It was the
Primary Commitse’s opinion that the position taken by the Audit Division that the DNC
“issue ads™ contained electioneering messages simply cannot be supported either as a
matter of fact or law. In support of its opinion, the Primary Committee questioned the
Audit staff’s analysis with respect to DNC ads that contained the same audio and same
video as Primary Committee ads; ads that compared Clinton’s positions vs. Dole’s
positions and Clinton’s positions vs. Dole Gingrich positions; and, Clinton’s positions vs.
The Republicans positions.

Same Audic and Same Video as Primary Committee Ads

The Primary Committee stated the Audit staff correctly observed that in the case

‘ of three separate DNC ads which ran during the period August 15, 1996 through August

28, 1996, the audio and video content of the DNC ads were exact facsimiles of three

- separate Primary Commitiee ads and nearly identical to a fourth DNC ad which ran
during the peniod August 2, 1996 through August 21, 1996. With respect to the 4 DNC

ads, the Primary Committee stated *'[w}hether an electioneering message is present,

however, is irrelevant because the expenditures for each of those ads was attributed to the

DNC's 441a(d) expenditures. Thus. it was entirely appropriate for the ads to have

| included an electioneering message as well as to have expressly advocated the election of

| President Clinton the defeat of his opponent. There is absolutely no reason for barring

‘ the DNC from airing an advenisement which is identical to a Primary Committee ad

| when that ad is charged to the 441a(d) limit.”

Finally. the Primary Commitiee stated rather ironically that “{w]hat is particularly

troubling about the Audit Division’s finding is that it demonstrates complete carelessness

| n reviewing matenals provided by the Committees. The Audit staff was provided with a
complete set of media reconciliations from the November 5 Group.

These reconciliations provided the cost and dates of broad<asting of the DNC
issue ads ... There is no excuse for the error because contrary evideace was for all intents
and purposes staring the auditors in the face. On those very same reconciliations for the
penods 8/15/96 through 8/28/96. the phrase *441 MONEY" appears on every sheet in the
upper lefi-hand comer. 1t is inexcusable that the appearance of that phrase on every
single media reconciliation for the period in question did not trigger even a question in
the auditors’ minds that the broadcasts could have reflected 441a(d) expenditures.”

» in a foomote, the Primary Communee stated "while this 30-day pre-primary rule was chserved fo7
virtually all of the ads. in a few instances ads were run within thirty days of a primary, generally
when these stations failed to pull them as requested.”
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The Primary Committee appears to concede that the DNC ads aired during the
period August 2, 1996 through August 28, 1996 contained electioneering messages and
mention of a clearly identified candidate(s). It should be noted that Nov 5 media
reconciliations for the DNC ads were not provided to the Audit staff untii the final days
of the audit ficldwork and not ail the reconciliations in question (8/15/96 through
8/28/96) were annotated with the phrase “441 Money.” Reports filed by the DNC did
disclose expenditures to Nov 5 for media placed on behalf of President Clinton pursuant
to 2 U.S.C. §441a(d) in the amount of $2,394,409. According to the media
reconciliations, the funds were used to pay for ads placed and aired prior to the
Candidate’s date of nomination (8/28/96) in the amount of $2,234,812 (including
comrmissions).

Since the above expenditures paid for ads aired prior to the Candidate’s date of
i nomination, the Audit staff does not consider the expenditures made pursuant to 2 U.S.C.
§441a(d). The fact that the DNC reported them as 441a(d) expenditures is not

) controlling. In the Audit staff's opinion the “bright line” regulations at 1! CFR
§9034.4(e) apply because in-kind contributions are also expenditures by the recipient
candidate. The “bright line” rules apply consistently to all campaign expenditures,
including in-kind contributions paid for by a national party committee. The general
“bright Jine™ rule is that goods and services used exclusively for the primary or general
election campaign are allocable 10 that election. Otherwise, expenditures for media and
other communications used for both the primary and general elections are atributed
between the primary and general elections based upon whether the date of broadcasts or
publication is before or afier the date of nomination (11 CFR §9034.4(¢)(6)).
Furthermore, this approach voids the possibility of having expenditures for identical
media ads on behalf of the Candidate, broadcast prior to the date of nomination, treated as
pnmary and general election expenditures depending on whether the Primary Committee
or DNC paid for them. As noted at Exhibit 1, DNC ads entitied Dole/Gingrich, Them,
and Scheme were identical to Primary Committee ads entitled Real Ticket, Nobody and
Back. The ads do not appear to be exclusively related to the general election. The DNC
ads and Primary Committee ads were aired in August 1996 prior to the Candidate’s date
of nomination.

Postiti and Clinton's Positions vs, The Republicans Positions

The Primary Comminee identified certain DNC ads in which President Clinton’s
position on the budget. medicare, education, taxes was compared to Dole's positions or
Dole’s legislative record as well as ads which contrasted President Clinton’s position
with that of Republicans as to various legislative proposals. According to the Primary
Committee, this is exactly what “issue advocacy ads” were supposed to do.

With respect to the Primary Committee assertions that only in a few instances,
which resulted only when stations failed to pull them as requested, ads were run within
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30 days of a prima should be noted that DNC ads were 9 within 30 days of 12
different state primaries/caucus. In one instance with respect to the Washington (State)
primary held on March 26, 1996, DNC ads, with a placement cost of $132,617, were
aired during the period March 7, 1996 through March 25, 1996. The Primary Committee
offered no evidence that the DNC requested such ads be pulled.

Irrespective of whether DNC ads ran within 30 days of a state’s primary election
date, it remains the opinion of the Audit staff that DNC ads in question, viewed
separately or in total, contained an electioneering message and referenced a clearly
identified candidate.

Our comments in response to arguments put forth by the Primary Comrmittee
concerning its view of what the appropriate legal standard under which the DNC ads
should be evaluated are contained below.

A, THE LEGAL STANDARD

The Primary Committee argued that the Audit staff, in reaching its
conclusion that DNC-funded media should be treated as an in-kind contribution to the
Primarv Committee improperly abandoned the “express advocacy” and “electionesring
message™ standards, and. contrary to law, applied a “purpose, content and timing™ test.
Response at 2-4.

The Audit Division agrees that. in cases involving spending for speech-
related activity, which is made in cooperation with, or at the request of, a candidate
(including the candidate’s authorized political commitiees and/or their agents), the
spending may be considered a contribution to the candidate if the resuiting
communication “clearly identifies” a candidate for federal office and contains an
“electioneering message.” See AOs 1985-14; 1984-15* The Audit Division’s reference

The term “clearly 1dentified” means that the name of the person involved appears, a photograph or
drawing of the candidate appears; or the identity of the candidate is apparent by unambiguous
reference. 2U.S.C. §431(18) Secuon 100.17 of the Commission's regulations amplifies the
starute by defining “clearly identified” as meaning the candidate's name, nickname, photograph,
or drawing appears. of the identity of the candidate is otherwise apparent through an unambiguc s
reference such as “the President.” “your Congressman,” of “the incumbent,” or through an
unambiguous reference 10 his or her status as 3 candidate such as “the Democratic presidential
nomnee” or “the Republican candidate for the Senate in the State of Georgia™.

The definition of “electioneering message” inciudes statements designed to urge the public 10 elect
a certawr candidate or party, or which wouid 1end to diminish public support for one candidate and
gamer support for another candidate. FEC v. Colorado Republican Federal Campaign
Commuitee. 59 F.3d 1015, 1023 (1Gth Cur. 1995) (citing AD 1984-15), rev 'd on other grounds,
518 U.S. 604 (1996) (The Court did not address the content of the advertisements at issue); see
AO 1985-14 (“electioneening messages include statemenis 'designed to urge the public to elect 3
certain candidate or party’”) (ciung United States v. United Auio Workers, 352 U.S. 567, 587
{1957)).
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to the purpose, and content of the advertisements at isslie is consistent with the

clearly identified candidate/electioneering message standard.®

Advisory Opinion 1984-15 involved two television advertisements which
the RNC proposed to broadcast. These propased advertisements each began with an
image of a then-current candidate for the Democratic presidential nomination. The audio
component of each advertisement then set forth the candidate’s statemnent or position on
an issue, and was followed by a reply or retort to that statement. Both advertiscments
ended with the statement “Vote Republican.” The Commission determined that these
advertisements had “[t]he clear import and purpose . . . to diminish support for any
Democratic Party presidential nominee and to gamner support for whoever may be the
eventual Republican Party nominee . . . ." The Commission further determined that the
advertisements “effectively advocate the defeat of a clearly identified candidate.” Based
on these determinations, the Commission explained that “expenditures for these
advertisements benefit the eventual Republican presidential candidate and are made with
respect to the presidential general election and in connection with the presidential general
election campaign.” The Commission concluded that expenditures for the advertisements
therefore would be reporiable either as contributions subject to the Jimitation set forth at
2 U.S.C. § 441a(a)(2)(A), or as coordinated party expenditures subject to the limitation
set forthat 2 U.S.C. § 441a(d).

AO 1985-14 involved television, radio and print advertisements, and
mailers. which the Democratic Congressional Campaign Committee (DCCC) proposed to
publish. and which purported to describe Republican policies. A tendered script for a
welevision/radio advertisement encouraged the viewer/listener to *[l}et your Republican
Congressman know that vou don't think this is funny . . . ,” or in ancther version of the
same advertisement, *[1]et the Republicans in Congress know what you think about their
sense of humor.” Another script for a television/radio advertisement urged one to let
“vour Republican Congressman™ (or in a variant, “the Republicans in Congress”) “know
that their irresponsible management of the nation’s economy must end -- before it’s too
late.™ The DCCC submined alternative scripts, which added the closing statement “Vote
Democratic™ 10 both of these adventisements. A sample proposed mailer included the
statement “[l]et Congressman X know how you feel.” A variant added the exhortation to
“Vote Democratic.”

Citing AO 1984-15, the Commission concluded that amounts used to fund
the communications would be expenditures subject to the limitation set forth at 2 U.S.C.
§ 441a(d) if the advertisement funded by that amount “(1) depicted a clearly identified
candidate and (2) conveyed an electioneering message.” Applying this standard, the
Commission determined that adveniisements which referred to “the Republicans in
Congress™ were not subject to limitanion under 2 U.S.C. § 441a(d), regardless whether the

» As discussed below, the Audit Division does not agree with the Committees” argument that the
“express agvocacy” standard must be met before such spending constitutes a contribution 1o the
candidate.
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advertisement close&®Wwith the statement “Vote Dcmocraﬁc."% Commission also
concluded that advertisements which referred 1o “your Republican Congressman” were
not subject to limitation under 2 U.S.C. § 441a(d), if the adventisement did not close with
the statement “Vote Democratic.” However, the Commission on s tie vote was unable to
decide whether advertisements which referred to “‘your Republican Congressman” and
which closed with the statement “Vote Democratic” were subject to limitation under

2 U.S.C. § 441a(d). Finaliy, the Commission concluded that the costs of production and
distribution of the proposed mailer would be subject to limitation under section 441a(d).

Significantly, the Commission’s determination that the costs of the
proposed mailer were subject to limitation under section 441a(d) was based on the
Commission’s assumptions that the reference to “Congressman X" indicated that the
mailer would identify particular congressmen by name, and that the distribution of the
: mailer would include all or part of the district represented by the congressman identified
i in that mailer. Likewise, the Commission in AO 1985-14 made clear that its evaluation
of whether or not the television/radio advertisements were subject to limitation under
' 2 U.S.C. § 441a(d) was made with reference to proposed dates on which the
advertisements were 1o be run, stating that:

[The] proposed program is for the purposes of influencing the 1986
election process and [. . .} these activities will be scheduled for
approximately the next month [June 1985] and for September 1985. The
Commission emphasizes that this opinion is limited to the timetable you
have specified and does not address the implementaticn of the same ora
similar program at some later date.

L

The Commission's reference to the place and the timing of the
communicative activity makes clear that the determination whether spending for a
parucular communication contains an electioneering message requires at least some
reference to the context in which the communication is published.” Accordingly, the

The Commission 1n AQ 1985-14 assumed that the media campaign was developed without
cooperation or consuitation with any candidate, and based its analysis on the theory that the
hmuations under 2 U.S.C. § 431a(d) apply to party expenditures irrespective of coordination with
a candidate. Likewise, AQ 1984-15 invoived an RNC media campaign which, in the view of the
Commission, was intended 10 benefit “the evenmual Republican Party nominee [for President).”
Thus, AOs 1985-14 and 1984-15 both involved media campaigns which had a purpose of
mflyencing the election of certain candidates, but which were implemented without coordination
with the candidate.

The subsequent Supreme Coun decision in Colorado Republican Federal Campaign Commniee v
FEC, 518 U.S. 604 (1996), held that the First Amendment prevents enforcement of the

Section 441 #(d)(3) lunits on independent expenditures by party committees in connection with
congressional election campaigns. Accordingly, the limitations under 2 U.S.C. § 441a(d)(3) now
apply only to party expenditures which are made 1 coordination with a congressional candidate
{and/or the candidate’s authorized political committees and/or their agents). However, the Coun
did not extend this holding to the Section 441a(d)2) limit applicable to Presidential campaigns.
dechinng to “a2ddress 1ssues that might grow out of the public funding of Presidential campaigns”.
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Audit Division properly examined the broadcast dates and locd fions in reaching its
conclusion that the advertisements in question in this audit should be treated as
contributions.

Likewise, the purpose of the adveriisements was a necessary and proper
consideration which had 10 be weighed before the Audit Division in this audit could reach
its conclusion that the DNC sponsorship of the media campaign constitutes an in-kind
contribution to the Primary Committee. In AO 1985-14 the Commmission explicitly relied
on the representation in the Advisory Opinion Request that the medis program had “the
clear purpose of influencing voter perceptions of these candidates with a view toward
weakening their positions as candidates for re-¢lection . . . .” Similarly, in AO 1984-15,
the conclusion that the proposed television advertisements were subject to regulation as
contributions or coordinated party expenditures was explicitly based, in part, on the
opinion that “the clear import and purpose of [the] proposed advertisements [was] to
: diminish support for whoever may be the presidential nominee and to garner support for
= whoever may be the eventual Republican Party nominee.” Indeed, with one exception, a

; purpose of influencing a federal election is an indispensable element for concluding that
any disbursement of funds (or other thing of vaiue) is a contribution or coordinated party
expenditure within the meaning of the Act.® See 2 U.S.C. §§ 431(8)}(A)(i), (9)(A);
o 441a(d).

B. ANALYSIS

The Primary Committee also argued that, under all relevant precedents, the
advertisements in question qualified for treaunent as issue advocacy that is not subject to
regulation as contributions or coordinated party expenditures. Response at 4-24. In
paruicular, the Pnmary Committee argued that political parties were permitted to
coordinate with party candidates when making party expenditures, and that the Audit
Division’s recitation of facts related to such coordination is both irrelevant and
inaccurate. /d at 5-13. The Primary Commintee further asserted that the advertisements
did not contain “express advacacy™ or an “electioneering message™ but only addressed
pending legislation. /d at 13-24.

1. Coordination

The Pnmary Committee strenuously argued that coordination
between a party and its candidates is both permissible and presumed under current law.
Response at 5-7. Referning to the Supreme Court’s decision in Colorado Republican
Federal Campaign Committee v. FEC, 518 U.S. 604 (1996), the Comminees Guote a

518 U.5. 31 612. Thus. the issue whether or not the Section 44 1a(d)X2} limit applies in the absence
of actual coordwnation between a nasonal comminee and its Presidential nominee is unsettled.

» The payment by any person of compensauon for the personal services of another person which are
tendered 16 & political comeminiee without charge 15 2 contribution, regardless of purpose. 2 U.S.C.
§ 431{B)AX ).
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section of the Commission’s brief in that case, in which the Commission explained its
presumption that party expenditures are made in coordination with its candidates. Id. at
5. The Committees urge that the Commission cannot, in the context of an audit, reverse
this presumption, and suggest that such a reversal “can only occur through the rule-
making process.” Jd

In Colorado Republican Federal Campaign Committee the
Supreme Court rejected the Commission’s position that it may presume coordination
between a party and its congressional candidates, holding that the First Amendment
prohibits enforcement of 2 U.S.C. § 441a(d)(3) limits with respect to expenditures for
media, if the expenditure, as a matter of fact, was made independent of any coordination
or consultation with the candidate. 518 U.S. at 616-23. The Court did not extend this
holding to the Section 441a(d)(2) limit applicable to Presidential campaigns, declining to
“address issues that might grow out of the public funding of Presidential campaigns™.
518 U.S. at 612. Thus, the issue whether or not the Section 441a(d)(2) limit applies in the
absence of actual coordination between a national committee and its Presidential nominee
is unsettled. In light of this uncertainty, the Audit Division in this audit properly
scrutinized whether the media campaign funded by the DNC was implemented in
cooperation with, or at the request of, the candidate and/or his campaign committees.

The Primary Committee also argued that the Audit Division’s
examination of coordination berween the candidate and the committees was improper
because 2 U.S.C. § 441a(a)(7)B) does not apply 1o party expenditures for issue
advocacy. Response at 7-8. The Primary Comminee urged that the Commission “has
never relied on the coordinated expenditure provision at 2 U.S.C. § 441a(2)(7){B) when
appiving the expenditure limits because it has always presumed political pariies
coordinate their expenditures with their candidates.” /d at 8. The Primary Committee
concluded that “under the electioneering message standard, it is solely the content that is
determinative without regard to coordination or any other factors external to the ad.” /d
The Audit Division respectfully disagrees with the Pimary Committee’s characterization
of the law. As discussed above, the electioneening message standard necessanily involves
an examination of not only the content of a communication, but also the time, piace and
purpose of the communication.

2 Electioneening Message

The Primary Comrmistee next argued that the DNC funded
advertisements did not contain an electioneering message. Response at 13-18. The
Prnmary Committee first reiterated its position that the electioneering message standard
refers solelv 10 the content of a communication. citing Advisory Opinions 1985-14 and
1995-25 in support of this contention. Response at 13-14.

As set forth in detail above. the Audit Division believes that,
contrary to the Primary Commitiee’s arguments, AO 1985-14 supports the proposition
that the electioneenng message standard requires an examination of the time, place and
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purpose, in addition Yrcontent, of a communication. The Primary Committee’s reliance
on AO 1995-25 appears to the Audit Division to be based on an incorrect and misleading
characterization of the views expressed in that opinion. After describing the proposed
advertisements at issue in AO 1995.25, the Primary Committee’s response set forth that
“the Commission did not rule that the advertisements contained an electioneering
message.” Response at 14. While this statement is true, it is misleading to the extent that
it appears calculated to suggest that the Commission endorsed the described
advertisements as not containing an electioneering message.

In fact, the Commission in AQ 1995-25 explicitly declined to
address the issue whether or not the proposed advertisements contained an electioneering
message, stating that “[tJhe Commission relies on [the requesting party’s] statement that
those advertisements that mention a Federal candidate or officeholder will not contain
any electioneering message. In view of this representation, the Commission does not
express arny opinion as 10 what is or is not an electioneering message by a political party
commitiee.” AQ 1995-25 at n.1 (emphasis added).

Similarly, the Primary Committee represented that the
expenditures for advertisements in AO 1995-25 “were not found by the FEC to be
allocable as coordinated party expenditures subject to the 441a(d) limit, even though they
were 10 air at a time when [President Clinton] was a candidate for office.” Again, the
Primary Committee’s statement is technically true, but is misleading to the extent that it
suggested that the Commission found that the expenditures were not subject to 2 U.S.C.

§ 44)a(d). In fact, the Commission explicitly left open the possibility that the
advertisements might be subject 10 Section 441a(d), stating its conclusion that “legisiative
advocacy media advertisements that focus on national legislative activity and promote the
Republican Party should be considered as made in connection with both Federal and non-
federal electicns. unless the ads would qualify as coordinated expenditures on behalf of
any general election candidates of the party under 2 U.S.C. § 441a(d)” (emphasis added).

Advisory Opinion 1995-25 thus explicitly declined to address the
propositions which the Pnmary Committee contended it supported, and the Audit
Division rejects the Primary Commitiee’s notion that AO 1995-25 represents “[t]he
Commission reaffirm[ing] its content-based electioneering message test . . .." Response
at 14.®

Having set out their views on the meaning and application of the
clectioneering message test, the Primary Comminee then argued that the DNC-funded
advertisements in question were indistinguishable from advertisements which the

b The Pnmary Committee also point out the Statements of Reasons in Maner Under Review 4246
demonstrate a difference of opinion within the Commission over whether, consistent with the First
Amendment, the Commission can require that the costs associated with issue advocacy be
allocated between federal and non-federal funds. Response at 15, For the reascns previously
stated, the view of the Audit Division is that the advertisements in question in this audit are not
“issue advocacy™ as was at issue in MUR 4246.
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Commission in AOS1985-14 and 1995-25 held did not contain an electioneering
message. Response at 16-18. The Audit Division believes that its conclusion that DNC-
funded media in this audit should be treated as an in-kind contribution to the Primary
Committee was consistent with the analysis expressed in AG 1985-14,

As discussed above, the Commission in AQ 1985-14 concluded
that the 2 U.S.C. § 441a(d) limit did not apply to advertisements which referred to “the
Republicans in Congress™ (regardless whether the advertisement closed with the
statement “Vote Democratic™), nor to advertisements which referred to “your Republican
Congressman” (if the adventisement did not close with the statement “Vote Democratic™).
Thus, the advertisements which the Commission in AO 1985-14 concluded were not
subject to Section 441a(d) did not depict a “clearly identified candidate.”

In contrast, the advertisements in question in this audit explicitly
identify President Clinton and, in some cases, Senator Dole. Because these
advertisements also address the policies of the President and his Republican opponents in
a way which, on its face, appears calculated to encourage the viewer to vote for President
Clinton, the Audit Division believes that the advertisements at issue meet both the
“clearly identified candidate™ and “'electioneering message” tests. Indeed, because the
advertisements in this manter do identify specific Republican and Democratic candidates
for President, these advertisements are more akin to the proposed mailer, also at issue in
AO 1985-14, in which the DCCC intended to identify specific congressmen by name.
Based on its understandings that the proposed mailers would identify particular
congressmen by name, and that the distribution of the mailer would include ali or part of
the district represented by the congressman identified in that mailer, the Commission
conciuded that the costs of production and distnibution would be subject to limitation
under the Act.

The Primary Commitntee’s reliance on AQ 1995-25 is equally
misplaced. As discussed above, AO 1995-25 explicitly declined to reach the issue
whether or not the advertisements under scntiny in that case contained and electioneering
message. and left open the question whether or not the ads would qualify as coordinated
expenditures on behalf of any general election candidates of the party under 2 U.S.C.

& 44]latd). Thus. even if the Pnmary Commitiee was correct in its contention that the
advertisements in guestion in this audit v-ere "indistinguishable™ from the advertisements
in AO 1995-25, that similanty 1s meaningless with respect to the application of the
clectioneening message analysis in this audit. Whatever similarities may be drawn
berween the content of the advertisements in the two cases, in this audit it appears that the
uming and the geographic placement of the media were in fact calculated to serve the
purpose of gamering suppon for President Clinton's re-election campaign.

3. Express Advocacy

The Primary Commitiee further argued that the express advocacy
standard, rather that the clearly identified candidate/electioneering message standard, was
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the appropriate testhr determining whether the Section 441a{8) limit applies to a
particular party expenditure for media. Response at 4 (“[a] communication which lacks
any explicit exhortation to vote for a specific candidate can never reach the level of an
express advocacy communication and therefore, is constitutionally protected speech.”),

18-23.

In Buckley v. Valeo, 424 U.S. 1 (1976), the Supreme Court of the
United States held only that expenditures for communications that are independent from a
candidate (and his or her committee and agents) are protected from governmental
regulation by the First Amendment if the communications do not “in express terms
advocate the election or defeat of a clearly identified candidate for federal office.” 424
U.S. at 44. The Court made equally clear that communications that are authorized or
requested by the candidate, an authorized committee of the candidate, or an agent of the
candidate are o be treated as contributions by the person or group making the
expenditure. 424 U.S. at 46-47, n.53. The Court recognized that coordinated
expenditures are treated as in-kind contributions subject to the contribution limitations in
order to “prevent attempts to circumvent the Act through prearranged or coordinated
expenditures amounting to disguised contributions.” 424 U.S. at 46-47.

- Consistent with Buckley, courts have not applied the “express
advocacy™ test 10 contributions or coordinated expenditures. FEC v. Massachusetts
Citizens for Life, Inc., 479 U.S. 238, 259-60 (1986)(*We have consistently held that
restrictions on contributions require less compelling justification than restrictions on
independent spending™ (citing FEC v. National Conservative Political Action Committee,
470 U.S. 480 (1985). California Medical Association. v. FEC, 453 U.S. 182, 194, 196-97
(1981). and Buckley, 424 U.S. at 20-22)); see also FEC v. Colorado Republican Federal
Campaign Comminee. 59 F.3d 1015 (10" Cir. 1995) (reversing district court holding that
express advocacy was necessary for communication to qualify as an expenditure under
2U.S.C. §d41a(d)), vacated and remanded on other grounds, 518 U.S. 604 (1996)
(plurality op.): Orloski v. FEC, 795 F.2d 156, 166-167 (D.C. Cir. 1986). The Audit
Division believes that application of the express advocacy test to coordinated party
expenditures 1s unwarranted.

First, not all coordinated expenditures are communicative. For
instance, suppose a candidate asks a supporter 1o pay the campaign comnmitiee’s electric
bill. and the supporter does so with a personal check. The conclusion that the supportier
has thus made an in-kind conatribution, in that he has made an expenditure of money to
pay for a thing of value 1o the campaign and has done so at the request or suggestion of
the candidate, i5 entirely consistent with the definition of “expenditure” at 2 U.S.C. §
431(9)}(A) and with 2 U.S.C. § 441a(a)(7)}(BXi)}, which provides that coordinated
expenditures are contributions. Yet, there is surely no “express advocacy” in the electric
bill, the supporter’s act of paying for it. or the check with which he pays for it.

Second, the vagueness concemns that animated the Supreme Court's
application of the express advocacy test to independent expenditures in Buckley are not
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present in the case 0FCoordinated expenditures. In the context of “independent
expenditures,” the Buckley Court limited the phrase “for the purpose of . . . influencing”
to reach only “communications that expressly advocate the election or defeat of a clearly
identified candidate.” 424 U.S. at 80. It did so because it was concerned that the Act's
requirements for disclosure of independent expenditures above a certain dollar threshold
“could be interpreted to reach groups engaged purely in issue discussion.” d at 79,
However, the Court stated that the phrase “for the purpose of . . . influencing” “presenis
fewer problems in connection with the definition of a contribution because of the limiting
connotaticn created by the general understanding of what constitutes a political
contribution,” id at 23-24 n.24, an understanding that the Court acknowledged included
coordinated expenditures, id. at 46, 78. In other words, because “the distinction between
discussion of issues and candidates and advocacy of election or defeat of candidates may
often dissolve in practical application,” id. at 42, it would be difficult to know in advance
without the express advocacy standard whether a given independent communication had
a sufficient nexus to a Federal election to be subject to the Act; but in the case of a
coordinated communication some, and perhaps all, of the required nexus to a Federal
election may be found in the act of coordination itself Id at 78 (*So defined,
‘contributions’ have a sufficiently close relationship to the goals of the Act, for they are
connected with a candidate or his campaign.”). See also Colorado Republican, 518 U.S.
at 617 (“[The constitutionally significant fact . . . is the lack of coordination between the

candidate and the source of the expenditure.”™).

Third. the application of a strict “express advocacy™ test to
coordinated expenditures undermines the statutory purpose of protecting the electoral
process from real or apparent corruption in a way that application of the same test to
independent expenditures does not. As the Court noted in Buckley, “[t]he absence of
prearrangement and coordination of an expenditure with the candidate or his agent . . .
alleviates the danger that expenditures will be given as a quid pro quo for improper
commitments from the candidate.” 424 U.S. at 47. By negative inference, one must
conclude that the Court recognized that the presence of prearrangement and coordination
of an expenditure with the candidate or his os her agent presents at least as much, if not
greater. danger of corruption or its appearance as does a direct contribution o the
candidate. This danger is a “constitutionally sufficient justification” for the Act’s
limitations and prohibitions on contributions. See id at 26. However, strict application
of an express advocacy test to coordinated expenditures would re~der the Act’s
limitations and prohibitions on contributions (which were upheld in Buckley) ineffective.
The Buckley Court explained:

The exacting interpretation of the statutory language necessary to avoid
unconstitutional vagueness {in the ceiling on independent expenditures]
thus undermines the {expenditure limitation's) effectiveness . . . by
facilitating circumvention by those seeking to exert improper influence on
a candidate or office-holder. It would naively underestimate the ingenuity
and resourcefulness of persons and groups desiring to buy influence to
believe that they would have much difficulty devising expenditures that
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skirted the réstriction on express advocacy of election - defeat but
nevertheless benefited the candidate's campaign. Yet no substantial
societal interest would be served by a loophole-closing provision designed
to check corruption that permitted unscrupulous persons and organizations
10 expend unlimited sums of money in order to obtain improper influence
over candidates for elective office.

Buckley, 424 U.S. at 45. In the very next paragraph, the Court went on to say that the
prior Act’s limitations on expenditures were in any event not necessary o close a
loophole in the Act’s contribution limitations, because the Act treated coordinated
expenditures as contributions, thus closing the loophole. Jd at 45-46. It is inconceivable
that the Court would have so held if it viewed coordinated expenditures as subject to the
same narrowing construction as independent expenditures.”

Having argued that express advocacy is the appropriate standard,
the Primary Committee argued that the DNC-funded adverntisements satisfied neither the
express advocacy nor the electioneering message standard. Response at 23-24. For the
reasons set forth above, the Audit Division’s position is that the express advocacy
standard does not apply to the media expenditures in question. The Audit Division does
not, however, dispute that the advertisements in question do not contain “express
advocacy.” For the reasons stated above, the Audit Division believes that the
advertisements do meet the clearly identified candidate/electioneering message standard,

4. The Media Campaign

The Primary Committee next argued that, even under the Audit
Diviston's “erroneous” analysis, the DNC-funded media should not be treated as
contributions. Response at 24-36. In support of its argument, the Primary Committee
presented a lengthy and detailed explanation why the media campaign was related to
pending legistation and targeted to “key™ congressional districts. /d at 25-33. The
Primary Committee also contended that the advertisements in question were timed to
avoid proximity to the general election. Jd. at 33-34. Finally, the Primary Commitiez
argued that the Audit Division subjected the advertisements to a “faulty” or “flawed™
analysis when it concluded that the advertisements contained an electioneering message.

® it should be noted that these “quid pro quos™ may constitute violations of the Act if they are in
excess of contribution hmitations {e.g.. in excess of $1.000 for individuals) or if the contribution
15 prohibited (e.g. corporaie or labor orgamization contributions). See 2 U.S.C. §§ 441a(a)(2XA);
441b(a). Moreover, the contributions are considered expenditures of the comminees receiving the
contribution. The fact that the subject coordinated expenditure is considered an expenditure of the
recipient committee is particularly refevant 1n the coniext of publicly-financed political
communees which must comply with expenditure iimitations. Expenditures made in excess of a
publicly-financed commniee’s expenditure finitation constitute non-qualified campaign expenses
which must be repaid to the U.S. Treasury, and the act of exceeding an expenditure limitation
resuits in a violation of the law. 2 U.S.C. § 4412, 26 US.C. § 9035. 1f the coordinated
expenditures made on behalf of publicly-financed comminices are allowed 10 go on unfenered, the
expenditure limitations would be eviscerated.
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| v
| Jd at 34-36. The Committee’s argument was supported by the affidavit of

\ William Knapp, a principal in Squier, Knapp & Ochs during the campaign, in which he
|
|

stated that the Response “accurately summarizes the issues and targeting for the DNC
issue ads.”

The Audit Division does not dispute that the advertisements in fact
address pending political issues. However, the facts ascertained during the audit indicate
that the primary purpose for addressing these issues was to assist President Clinton’s re-
election. It further appears that those facts which might otherwise demonstrate that the
purpose and “targeting” of the advertisements were related to an overall party agenda
i (rather than the President’s re-election) are true because of a deliberate effort to conceal
} the actusl purpose of the advertisements.
|
|
|

il For example, an agenda for a September 13, 1995, meeting with
it President Clinton sets forth the matter of “Campaign/DNC Adventising Financial

- Strategy.” The agenda further sets forth a recommendation of four flights of television

| advertisements. For the period January 15 to April 15, 1996, the agenda describes the

7 media flight as follows:

: a. answers 10 Republican primary attacks on us
b. $15 million - run in primary states which are also swing siates for us
¢. Need to work to make it state parties/DNC
1. create relationship to current legislation
2. defend more Dems than Clinton; attack more Republicans than Dole
B 3. runin non primary states as well
4. run in some areas well before primary
d. Ultimately. likely about $3 mil out of campaign and $12 mil out of party

(emphasis added). Entries for other media flights contain similar references to targeting
“swing states” with media funded by the DNC and state parties. A similar memorandum,
dated February 22, 1996, estimates campaign. spending through May 28, 1996 as follows:

... Total Clinton Gore Money through May 28: $2.5 mil.
1. Unless Alexander in nominated and we cannot use DNC money to
attack him.
2. If Dole is nominated. we need no additional CG money for media
before May 28 since we can antack Dole with DNC money.

With respect to 4.a. above (answers to Republican primary attacks
on us), it should be noted that during the period April 1996 through August 1996, the
Republican National Comminee {RNC) aired a series of ads apparently designed 1o

» To date, records have not been made available to determine if any RNC ads were placed and aired
by the RNC prior to April 1996,
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diminish support for President Clinton. These ads addressed a balanced budget (More
Talk and Even More Talk), immigration (More), welfare (Case Study and Who) and taxes
(The Pledge and Surprise). The Democratic National Committee during the same period
in apparent response to these RNC ads aired a number of ads. DNC ads entitled Same,
Proof, Side, Defend, Risky and Values addressed the Candidate’s positions on taxes,
welfare reform and budget, while DNC ads entitled Increased, Another and Enough
discussed the Candidate’s positions and policies on immigration. The text of these DNC
ads are included at Exhibits 2 and 3.

For example, in June 1996 an RNC ad entitled “More” points out
that President Clinton’s spending which benefited illegal immigrants has gone up while
wages for the typical American worker have gone down and that President Clinton
opposed efforts 10 stop giving benefits to illegal immigrants (see Exhibit 6 for text of the
ad “More™). Subsequent to the RNC ad being aired, the DNC, apparently in response,
aired ads entitled “Increased,” “Another” and “Enough.” The audio portion of the three
ads were simiiar. Each begins with, “[a]Jnother negative republican ad misleading
[“wrong™ was used in the ad Another], President Clinton increased border patrols 40
percent to catch iliegal immigrants, record number of deportations, no welfare for illegal
aliens ... ."” The DNC ads ran on many of the same broadcast stations as well as on other
stations within the targeted area that aired the RNC ad.

It thus appears that media funded by the DNC either directly or
indirectly through various democratic state parties was used for campaign purposes such
as answering Republican “primary attacks” and influencing voter preferences in primary
and swing states. Furthermore while it is true that the advertisements in question were
ran at umes and in locations which suggest that the purpose of the advertisements was
something other than gamnering support for President Clinton, it appears that this is true
because of a deliberate effort to conceal the actual purpose and strategy behind the
advertisements. Finally. it appears clear that the amount of DNC funds to be committed
1o the advertisements varied depending on who received the Republican nomination.
Under these facts. the Audit Division concluded that the DNC-funded media should be
treated an in-kind contribution to the Primary Committee.

RECOMMENDATION #1

The Audit staff recommends that the Commission determine that the cost of
producing and broadcasting the ads discussed above and attributed to the Primary
Committee $46.580.358, represents an in-kind contribution from the DNC to the Primary
Commitiee. It1s also recommended that it be determined that this in-kind contribution is
antributable to the Primary Committee’s spending limitation.

Should the Commission’s analysis of the facts, interpretation of applicable law,
and conclusions be different from that presented above, the amount i be added to
Primary Commitiee’ spending limitation could be changed or eliminated.
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Section 9032.9(a) of Title 11 of the Code of Federal Regulations defines,
in part, a qualified campaign expense as one incurred by or on bebalf of the candidate
from the date the individual became a candidate through the last day of the candidate’s
eligibility; made in connection with his or her campaign for nomination.

Section 9033.11(a) of Title 11 of the Code of Federal Regulations states,
in part, that each candidate shall have the burden of proving that disbursements made by
the candidate or his or her authorized committee(s) or persons authorized to make
expenditures on behalf of the candidate or committee(s) are qualified campaign expenses
as defined in 11 CFR 9032.9.

Section 9033.11(b)(1) of Title 11 of the Code of Federal Regulations, in
pan. that for disbursements in excess of $200 to a payee, the candidate shall present a
canceled check negotiated by the payee and either: A receipted bill from the payee that
states the purpose of the disbursement; or if such receipt is not available, one of the
following documents generated by the payee: a bill, invoice, or voucher that states the
purpose of the disbursement; or a voucher or contemporaneous memorandum from the
candidate or the commitiee that states the purpose of the disbursement; or the candidate
or commitiee may present collateral evidence to document the qualified campaign
expense . Such collateral evidence may include, but is not limited to: Evidence
demonstrating that the expenditure if part of an identifiable program or project which is
otherwise sufficiently documented such as a disbursement which is one of a number of
documented disbursements relating to a campaign mailing or to the operation of 2
campaign office: or evidence that the disbursement is covered by a pre-established
wnten campaign committee poficy. If the purpose of the disbursement is not stated in
the accompanyving documentation. it must be indicated on the canceled check.

Section 9034 4(e)(1) of Title 11 of the Code of Federal Regulations states
that anv expenditure for goods or services that are used exclusively for the primary
election campaign shall be anributed 10 the expenditure limit for the primary. Any
expenditure for goods or services that are used exclusively for the general election
campaign shall be attributed to the general election limit.

Section 9034 4(e)(3) of Title 11 of the Code of Federal Regulations states
that overhead expenditures and payroll costs incurred in connection with state or national
campaign offices. shall be atmributed according to when the usage accurs or the work is
performed. Expenses for usage of offices or work performed on or before the date of the
candidate's nomination shall be attributed to the primary election, except for penods
when the office is used only by persons working exclusively on general election
campaign preparations.

Section 9034.4(a) of Title 11 of the Code of Federal Regulations, siates
that all contributions received by an individual from the date he or she becomes a
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candidate and all mat€hing payments received by the candidate shail be used only to
defray qualified campaign expenses or to repay loans or otherwise restore funds (other
than contributions which were received and expended to defray qualified campaign
expenses) which were used to defray qualified campaign expenses.

Section 9034.4(a)(5)(ii) of Title 11 of the Code of Federal Regulations,
states that gifts and monetary bonuses shall be considered qualified carnpaign expenses,
provided that all monetary bonuses for committee employees and consultants in
recognition for campaign-related activities or services are provided for pursuant to a
written contract made prior to the date of ineligibility and are paid no later than thirty
days after the date of ineligibility.

Section 9034.4(b)(8) of Title 11 of the Code of Federal Regulations, states
that the cost of lost or misplaced items may be considered 2 nonqualified campaign
expense. Factors considered by the Commission in making this determination shall
include, but not be limited to, whether the committee demonstraies that it made
conscientious efforts to safeguard the missing equipment; whether the committee sought
or obtained insurance; the type of equipment involved; and the number and value of items
that were lost.

Section 9034.4(b)(3) of Title 11 of the Code of Federal Regulations states,
that any expenses incurred afier a candidate’s date of ineligibility are not qualified
campaign expenses except to the extent permitted under 11 CFR 9034.4(a)(3). In
addition, any expenses incurred before the candidate’s date of ineligibility for goods and
services 10 be received afier the candidate's date of ineligibility, or for property, services,
or facilities used to benefit the candidate's general election campaign, are not qualified
campaign expenses.

Section 9038(b}2XA) of Title 26 of the United States Code states that if
the Commission determines that any amount of any payment made to a candidate from
the matching payment account was used for any purpose other than to defray the qualified
campaign expenses with respect 10 which such payment was made it shall notify such
candidate of the amount so used. and the candidate shall pay to the Secretary an amount
equal to such amount.

Section 9038.2(b)(2)(i11) of Title 11 of the Code of Federal Regulations
states that the amount of any repayment sought under this section shall bear the same
ratio 10 the total amount determined 1o have been used for non-qualified campaign
expenses as the amount of maiching funds certified to the candidate bears to the
candidate’s total deposits, as of 90 days after the candidate's date of ineligibility.

Section 9038.2(a)(2) of Title 11 of the Code of Federal Regulations states

that the Commission will notify the candidate of any repayment determinations rade
under this section as possible. but not later than three years after the close of the matching
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payment period. Commission's issuance of the audit report to the candidate under 11
CFR §9038.1(d) will constitute notification for purposes of this section.

During our review of vendor files, expenses were noted that
appeared to further the Candidate’s general election campaign for election but were paid
by the Primary Committee. Each is discussed briefly below:

a. Bis

The P Comimittee paid Bismarck Enterprises
; $22,984% for catering services provided on August 29, 1996 at the Democratic National
{2 Convention (the Convention). These services were provided after the Candidate’s date of
£ ineligibility (August 28, 1996) and therefore considered a general election expense. The
s Primary Committee contended that the Candidate's date of ineligibility was not unti]
August 29, 1996, the last day of the Convention, because under Democratic Party rules
' the nominee for the office of President does not become the candidate of the Democratic
s Party of the United States until he or she has completed his or her acceptance speech to
the Convention.®

{d The Primary Committee provided a letter from Sam

- Karatas, Director of Food and Beverage Bismarck Enterprises, which stated that the

"“ Primary Comminee utilized several suites and banquet facilities during the Convention
= on the dates of August 26 through August 29. Mpr. Karatas also related that food and

beverages were provided to nineteen suites during this period and that on August 27, a
luncheon buffet was prepared for Mrs. Gore. Mr. Karatas added that a small banquet was
also set up in the President’s waiting lounge on August 29 before he went on the main
stage.

Concemning the above information, neither Mr. Karatas nor
the Pnmary Comminee provided documentation or evidence which demonstrated that the
catering services provided on August 29, 1996, the day after the President received the
nomnation, were goods and services used exclusively for the Candidate’s primary
election campaig.

In the Memorandum the Audit staff recommended that the
Primary Committee provide evidence or documentation that the goods and services were

n The catering charges include equipment rental and graluities which were pro rated by the Audit
staff based on a percenage of the catering charges for August 29th 1o the total estering charges.

» The Primary Commitiee submitied a lener challenging the Commission's determination that the

candidate's date of ineligibiliry is Augus: 28, 1996. It argued that the date should be August 29,
1996. The Commission denied the Primary Committee’s request.
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| used exclusively for the Candidate’s primary election campaign or evidence that the

‘t General Committee has reimbursed the Primary Committee $22,984. Absent adequate

i documentation to demonstrate the expenses were exclusive to the primary election

| campaign or evidence that the Primary Committee has received reimbursement from the
| General Committee, the Audit staff will recommend that the Commission make at

! determination that the Primary Comminee make a pro-rata repayment to the United

\ States Treasury.

|

|

In response to the Memorandum, the Primary Committee
| stated that in light of the Commission’s previous ruling on the date of ineligibility, the
L General Committee agreed 16 reimburse the Primary Committee for the full amount of the
‘[ Bismarck Enterprises services ($22,984).
|
»

| t To date no evidence was provided which demonstrated the
i General Committee reimbursed $22,984 to the Primary Committee. Therefore, the
| payment to Bismarck Enterprises is viewed as a non-qualified campaign expense and a

pro rata repayment of $3,462 is due the United States Treasury ($22,984 x .150630).

Recommendation #2

The Audit staff recommends the Commission make a determination that the

o Primary Compmitiee make a pro-rata repayment of $3,462 (522,984 x .150630) to the
i United States Treasury pursuant to 26 U.S.C. 9038(b)(2).>* If the Primary Committee
receives a reimbursement of $22.984 from the General Committee, no repayment is
required. -

Should the Commission’s analysis of the facts, interpretation of applicable law,
and conclusions be different than that presented above, the amouni due to the U.S.
Treasurv would be changed or eliminated.

b. AT&T CapiualLorporation

The Pnmary Committee entered into a lease agreement
with AT&T Capital Corporation for equipment. The term of the lease was for 18 months
commencing on June 1, 1995. It appeared. based on documentation, that the
Clhinton/Gore *96 General Committee. Inc. was to have assumed the lease after the
Candidate’s date of ineligibility {August 28, 1996) through November, 1996. The total
lease payments including sales tax were $422.826. The General Committee’s allocable

M Thus fipure (.150630) represents the Pnmary Commitiee’s repayment ratio, as calculated pursvant
to 11 CFR §9038.2(b}2)iii). The rauo cned in the Memorandumn was (.316062). The formula
for calculating the repayment rauo now includes 21l in-kind contributions received by the Pnimary
Comminiee which resulied in a iower repayment ratio.
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share was $94,133 of which the General Committee paid only $30,397. The balance,
$63,736, paid by the Primary Committee should have been paid by the General
Committee. The Primary Committee in its response acknowledged that the General
Committee should have paid $93,464, based on its calculation.*® Accordingly, the Audit
staff included on the Primary Committee statement of Net Outstanding Campaign
Obligations an account receivabie from the General Committee in the amount of $63,736.

In the Memorandum, the Audit staff recommended that the
Primary Committee provide evidence that the balance, $63,736, paid by the Primary
Committee is not exclusively related to the general campaign or evidence that the
Primary Committee has received a reimbursement from the General Committee for
$63,736. Absent adequate documentation to demonstrate the above amount was
s exclusive to the general campaign or evidence that the Primary Committee has received
Iy reimbursement from the General Committee (363,736) the Audit staff will recommend
I ' that the Commission make a determination that the Primary Committee make a pro-rata
repayment to the United States Treasury.

In response to the Memorandum, the Primary Committee
stated that the General Commitiee agreed to reimburse the Primary Committee $63,736.
However, the Primary Commitiee has not provided evidence that it received a
reimbursement from the General Comminee. Therefore, the amount is viewed as a non-

‘ qualified campaign expense.
| L Recommendstion #3

The Audit staff recommends the Commission make a determination that the
Primary Commitiee make a pro-rata repayment of $9,601 (363,736 x .150630) to the
United States Treasury pursuant to 26 U.S.C. 9038(b)(2). If the Primary Committee
receives a reimbursement of $63.736 fram the General Committee, no repayment is

reguired.

-

Should the Commission's analysis of the facts, interpretation of applicable law,
and conclusions be different than that presented above, the amount due to the U.S.
Treasury would be changed or eliminated.

c. Salary and Overhead

The Pnmary Committee paid salary and overhead
expenses, totaling $340,579, that were incurred subsequent to the Candidate’s date of
ineligibility. For example, the Pnimary Commitiee paid all costs associated with the

» This amount was derived by pro raung $30,397 for three days in August, 1996 plus $30,397 each
for Septembet, October and November.
» The differsnce berween Audst and the Pnimary Committee is 3669,
48




49

Little Rock office 1of the period August 29, 1996 through December 5, 1996. Staff in
this office, according to Primary Committee records, were working on both primary
contribution processing and GELAC contribution processing. These expenses are
attributable to the general election and should have been paid by the General
Committee/GELAC pursuant to 11 CFR 9034.4(¢)(3). The Audit staff determined based
on our review of the Primary Committee's records pertaining to its allocation of salary
and overhead that $192,288 in expenses are attributable to the General Committee and
$148,29] to the GELAC. With respect to that portion of salary and overhead expenses
attributable to GELAC ($148,291), it should be noted that the GELAC as of January 31,
1997 reimbursed the Primary Commitiee $94,972. Therefore, expenses for salary and
overhead, totaling $53,319 ($148,291 - 94,972), is due the Primary Committe¢ from the
GELAC and $192,288 is due the Primary Commistee from the General Committee.

Schedules were provided to the Primary Committee at a
conference held on March 18, 1998. The Primary Committee did not respond other than
10 state it believed winding downing expenses, consisting of salary and overhead, should
be permissible subsequent to the Candidate’s date of ineligibility.

In the Memorandum, the Audit staff recommended that the
Primary Committee provide documentation which demonstrates that the expenses for
salary and overhead paid by the Primary Committee subsequent to the Candidate’s date
of ineligibility represented the cost of goods and services used exclusively for the primary
election campaign or evidence that the Primary Commitiee has received reimbursements
from the General Comnmittee ($192.288) and the GELAC (§53,319). Absent adequate
documentation 1o demonstraie the expenses were exclusive to the primary election
campaign or evidence that the Primary Committee has received reimbursement from the
General Commitiee totaling 192.288. and $53.319 from the GELAC the Audit staff will
recommend that the Commission make a determination that the Primary Commitice make
a pro-rata repayment of $36,996 ($192.288 + 53,319 x .150630) to the United States
Treasury.

In response to the Memorandum, the Primary Committee
stated that pursuant to §9034.4(a)(3)(iii). 100% of salary, overhead and computer
expenses incurred after the date of ineligibility may be treated as exempt legal and
accounting beginning with the first full reporting period after the date of ineligibility.
The Pnmary Committee stated further that nothing in the regulation limits the ability of a
candidate in the general election to pay primary winding down costs during the general
election period. In addition, the Primary Committee stated that the Commission’s bright
line regulation at §9034.4(e) refers to campaign expenditures subject to the limit, not to
winding down costs. Also, it is stated by the Primary Committee that the entire
accounting/matching funds staff located in Little rock provided no general election
services other than the GELAC contnibution services. Finally, the Primary Commitiee
stated that costs refated to Primary Comminee winding down were incurred in the DC
accounting office by accounting personnel specifically assigned to accounting for the
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Primary Committee and those individuals spent no time relate Ito general eiection

activity.

The Primary Committee agreed that the Genzral Committee
would reimburse the Primary Committee for expenses totaling $39,753 that were
allocable 1o the General Committee, but that no additional reimbursements are due the
Primary Commitice from the General Committee due to the inapplication of 11 CFR
§9034.4(c)(3) to post DOI winding down expenses. As of 9/30/98, the $39,753 has not
been paid to the Primary Committee according to disclosure reports filed.

It is the opinion of the Audit staff that 11 CFR §9034.4(¢)
applies to both operating costs and winding down costs. Expenditures must be
exclusively for the primary campaign or the general election campaign to be attributed to
that campaign. The Explanation and Justification for 11 CFR §9034.4(e)(3) addresses
overhead and payroll costs incurred in connection with state or national campaign offices.
These costs are attributed according to when usage of the office occurs. For usage on or
before the date of the candidate’s nomination, these expenses are atiributed to the primary
election, except for periods when the office is used only by persons working exclusively
on general election campaign preparations.

Recommendation #4

The Audit staff recommends the Commission make a determination that the
Primary Commitiee make a pro-rata repaymen: of $36,996 ($192,288 + 53,319 x
.150630) to the United States Treasury pursuant 1o 26 U.S.C. §9038(b)(2). If the Primary
Committee receives a reimbursement of $192.288 from the General Committee and
$53.319 from the GELAC, no repavment would be required.

Should the Commission's analysis of the facts, interpretation of applicable law,
and conclusions be different than that presented above, the amount due to the U.S.
Treasury would be changed or eliminated. .

2. Morris & Carnick. Inc.

A consulting agreement was entered into b ~tween the Primary
Commitiee and Morris & Carrick. Inc. (M&C). The agreement covered the period
February 1. 1996 through August 30, 1996. M&C billed the Primary Committec on a
monthly basis. In accordance with the agreement, the Primary Committee paid M&C
$15,000 per month.

In addition. M&C billed the Primary Committee on August 30,
1996 for an additional $30.000, which the Primary Commitiee paid on September 30,
1996. The invoice to the Pimary Committee was annotated “Remaining Primary
Invoice.” Although the agreement stated it may be further extended, renewed or amended
upon written agreement of the parties. there was no provision in the original agreement or
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any amendments to' ¥ agreement Which covered this billingmlor the payment made on
September 30, 1996. A Primary Committee representative stated the vendor performed
extra work than was originally anticipated and, therefore, was paid an additional $30,000.

Subsequently, the Primary Committee submitted a written response
which stated that the $30,000 paymeni was actually owed by the General Committee, not
the Primary Committee. M&C was actually owed a total of $§95,000 under the General
Committee contract, but was only paid $65,000 on October 10, 1996 by the General
Committee. Further, the Primary Committee stated because M&C mistakenly billed the
$30,000 to the Primary Committee, committee staff paid the invoice as directed.
Although the Primary Committee stated a copy of the “misdirected invoice™ was inciuded
with its response, it was not. Finally, the Primary Committee stated that the General
Comminee will reimburse the Primary Committee $30,000, representing the amount paid
and owed to M&C.

In support of its current position, the Primary Committee provided
a copy of a consulting agreement between M&C and the General Committee. This copy
was not signed by either party.”” Subsequently, the Primary Committee made available a
copy of the “misdirected invoice.”

The unsigned agreement between the General Committee and
M&C specified an effective date of August 30, 1996 and a termination date of November
30, 1996. It further states M&C was to be paid $95,000 within 30 days of execution of

the agreement.

In our opinion, based on the information provided as of the close of
audit fieldwork. the General Commitiee’s agreement appeared to be effective as of
August 30, 1996. it was unclear why M&C would mistakenly issue an invoice on the
same date and for only $30,000. when, in fact, the entire amount ($95,000) to be paid,
pursuant 10 the agreement. was due within 30 days of execution. On September 30, 1996,
when M&C did directly issue an invoice to the General Committee, it was for $65,000.

In the Memorandum, the Audit staff recommended that, the
Primary Committee provide a copy of the executed contract (signed by all parties and
dated) between the General Commitiee and Mormis & Carrick. In addition, a signed
statement from M & C which explains in detail why M & C billed the Primary
Comminee for $30.000 on August 30, 1996, when the Primary Committee obligations
under its contract were fulfilled. Absent adequate documentation to demonstrate the
expenses at issue were, in fact qualified campaign expenses, the Audit staff will
recommend that the Commission make a determination that the Primary Committee make
a pro-rata repayment of $4.519 ($30.000 x .150630) to the United States Treasury
pursuant to 11 CFR §9038.2(b)(2).

» The Primary consulting agreement was signed by the Primary Comminee and M&C.
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n response to the Memorandum, the F y Committee stated
that an executed contract between the General Committee and Morris & Carrick did not
exist. However, the Primary Committee provided an affidavit from William A. Carrick,
Jr., the President of Morris & Carrick, Inc.

Mr. Carrick stated that M & C agreed to provide political
consulting services to both the Primary Committee and General Committee. M & C
agreed in writing to provide services to the Priraary Committee in return for $105,000 -
$15,000 per month for 7 months and M & C was paid in full for all services provided to
the Primary Committee.

Mr. Carrick continued that the General Committee orally agreed
that services would be provided in return for $95,000, to be paid within 30 days from the
anticipated date of execution of the contract (August 30, 1996). The agreement was
reflected in a proposed written contract, however, unintentionally, the parties never
signed that contract. Mr. Carrick stated further, that both parties treated the proposed
contract as though it had been fully executed and abided by all of its terms.

According to Mr. Carrick, M & C mistakenly billed the Primary
Comminee, instead of the General Committee for $30,000 and that the Primary
Commintee paid the bill without questioning it. He stated that M & C was unaware of the
mistake on this bill and was also unaware that the $30,000 was paid from the Primary
Committee. Further. M & C received payments totaling $200,000 in full satisfaction of
all obligations owed and duties performed under the Primary and General Committee
agreements and that M & C did not receive any funds above and beyond those called for
in the agreements with the Primary and General Committees. Finally, Mr. Carmick stated
that M & C never received a bonus pavment from either the Primary or the General
Commitee and that all payments were in accordance with its writien agreements with
both the Primary and General] Committees,

Although the Primary .Committee did not provide a copy of an
executed contract between the General Commitiee and M & C, as recommended, it did
provide information in the form of an affidavit from William Carrick, Jr. which explained
that the Pnmary Committee was apparently billed in error.

In view of this apparent billing error and resulting payment by the
Primary Committee of a General Committee expense, the General Committee should
reimburse the Primary Committee $30.000.>* Absent such a reimbursement, the amount
paid ($30,000"°) by the Primary Committee represents a non-qualified campaign expense.

» This amount is shown as due to the Primary Comminee on the Statement of Net Qutstanding
Qualified Campaign Expenses prepared by the Audit staff and included in the General
Comminee's Audit Repon.

» This amount is not included on the Staternent of Net Outstanding Campaign Obligations as due
from the General Commitiee because the payment to M&C occurred after the candidate's date
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Recommendation #3

The Audit staff recommends that the Commission determine that the Primary
Committee make a pro rata repayment of $4,519 ($30,000 x .150630) to the United
States Treasury pursuant to 11 CFR § 9038.2(b)(2). Should the Primary Committee
provide evidence that it has been reimbursed by the General Commitiee, the repayment
would not be required.

Should the Commission's analysis of the facts, interpretation of applicable law,
and conclusions be different than that presented above, the amount due to the U.S.
Treasury would be changed or eliminated.

C. SHERATON NEW YORK HOTEL & TOWERS

Section 441a(a)(2)(A) of Title 2 of the United States Code states that no
multicandidate political committee shall make contributions to any candidate and his
authorized political commitiees with respect to any election for Federal office which, in
the aggregate, exceed $5,000.

Section 441a(a)(7)(BXi) of Title 2 of the United States Code states that
expenditures made by any person in cooperation, consuitation, or concert, with, or at the
request or suggestion of, a candidate, his authonized political committees, or their agents,
shall be considered to be contribution to such candidate.

Section 110.8(e)(1)(i)(ii) of Title 1] of the Code of Federal Regulations
states that a political party may make reimbursement for the expenses of a candidate who
is engaging in partv-building activities, without the payment being considered a ]
contribution to the candidate, and without the unreimbursed expense being considered an
expenditure counting against the {imitation as iong as the event is a bona fide party event
or appearance; and no aspect of the solicitation for the event, the setting of the event, and
the remarks or activities of the candidate in connection with the event were for the
purpose of influencing the candidate’s nomination for election.

Section 110.8(e)(2)(ii) of Title 11 of the Code of Federal Regulations
states that an event or appearance occwrting on or after January | of the year of the
election for which the individual is a candidate is presumptively for the purpose of
influencing the candidate’s election. and any contributions or expenditures are governed
by the contribution and expenditure limitation.

Section 100.7(a)1) of Title 11 of the Code of Federal Regulations states,
in par, that the term contribution inciudes the following payments, services or other

of ineligibility.
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things of value: a gi¥ subscription, loan advance or deposit oftheney or anything of
value made by any person for the purpose of influencing any election for Federal office.
Section 100.7(a)(1)(iti)}(A) of Tittle 11 of the Code of Federal Regulations states that for
purposes of 11 CFR 100.7(a)(1), the term anything of value includes all in-kind
contributions. Unless specifically exempted under 11 CFR 100.7(b), the provision of any
goods or services is a contribution.

The Primary Committee made payments to the Sheraton New York Hotel
& Towers (the Sheraton) totaling $252,555. One of the payments was a wire transfer on
January 4, 1996 in amount of $134,739, which appeared to represent a deposit. In
addition, the Primary Committee received and paid an estimated bill for an event in the

amount of $117,816.

In response to the Audit staff's inquiry, the Primary Committee provided
the following chronology regarding the payments made to the Sheraton. The payment of
$134,739 pertained to an event scheduled to occur in January, 1996. This event was
subsequently canceled. The Sheraton sent the Primary Committee a refund of
$103.260;* a cancellation fee of $31,479 was charged. This event was then rescheduled
to February 15, 1996. On February 8, 1996, a $117,816 payment was made to the
Sheraton for the February 15, 1996 event. Finally, the Primary Committee stated the
DNC invited some of its donors to the event. and based on the number of DNC attendees
and the expenses incurred by DNC staff. the DNC paid $19,832. The Primary Committee
provided a copy of an inveice issued by the Sheraton to the Primary Committee, dated
March 8, 1996, in the amount of $142.322 plus a copy of an estimated bill issued by the
Sheraton to the DNC for $19,832.

Costs itemized on the DNC’s estimated bill were: dinner ($13.200), floral
($346), linen ($185). stanchions. ropes. pipe and drape, ($220), Clinton-Gore/DNC office
rental ($610), Clinton-Gore/DNC office phone/fax/printer ($671), and sleeping rooms
(84.500). Comparison of the charges listed on the Primary Commitiee’s invoice versus
the charges listed on the estimated DNC bill.revealed that except for dinners ($13,200)
floral ($446) and linen ($185). the remaining categories of itemized charges on the
DNC'’s estimated bill do not appear on the Pnmary Committee’s invoice — the Primary
Commitiee's invoice apparently represents all the categories or types of charges billed by
the Sheraton directly related 1o the event. The expenses representing the difference,
$6.001 ($19.832 - 13,831) appear to be related to the event, even though not included on
the Sheraton’s March 8, 1996 invoice. Consequently, absent additional documentation,
the Audit staff could not determine how. or if, expenses towaling $10,675,% as reflected on
the Sheraton's invoice issued 10 the Primarv Committee were paid.

A copy of the refund check was provided.

“ Apparent total cost of event, $142.322 less §117.816 paid by the Primary Committee, less $13,831
paid by the DNC.
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4 on the information available as of the cI8%e of audit fieldwork, the
cost of the event appeared to be a qualified campaign expense; the Sheraton invoice
teferenced a “Clinton/Gore “96 Reception/Dinner.” Further, this event did not appear 1o
represent a joint fundraising effort in which the DNC was a participant. Absent
documentation demonstrating that the expenses paid by the DNC were expenses NOT in
connection with the candidate’s campaign for nomination, the Audit staff viewed the
amount paid by the DNC as an in-kind contribution. Further, the value of the apparent
in-kind contribution ($19,832) was added to the amount of expenditures subject to the

overall limitation.
It was recommended in the Memorandum, that the Primary Committee provide:
a) The final invoice issued by the Sheraton to the DNC;

b) an explanation as to the method used to “allocate” the costs of the event
between the Primary Committes and the DNC, along with documentation
to support that “allocation” ratio used;

) documentation, in the form of canceled check(s) that demonstrates the
$10,675 in event expenses were paid;

d) documentation to show how the expenses paid by the DNC are expenses
not in connection with the candidate’s campaign for nomination, and thus
not an in-kind contribution 1o the Primary Committee.

In response to the Memorandum, the Primary Committee provided
invoices and documentation which demonstrated that all expenses relating to the event
were paid. Although the estimated bill for the DNC was £19,832, the actual amount paid
by the DNC was $24.926 (catering and room chargdt). In addition, the Primary
Commitee provided documentation which explained the method used to “allocate™ the
cost between the Pnmary Committee and the DNC. The DNC paid 11% of the cost
which it considered as its share for the 165 guests invited by the DNC.

According 1o the Primary Committee, the primary purpose of this event
was 10 gamer suppori for the Clinton/Gore "96 presidential ticket and to bring attention to
the candidates and their agenda in the state of New York. This was not a fundraising
event for the Pimary Commitiee. The DNC, however, was conducting fundraising in
New York at the time of the event. and when it leamned that the President and Vice
President would be appearing, asked the Pnmary Committee to allow the DNC to invite a
small number of potential contributors to the event (emphasis added).

The Pnmary Committee aiso submitted an affidavit from Joseph Sandler,
who at the time of the event was General Counsel at the DNC. Mr. Sandler stated the
DNC was raising money in New York dunng the same time period as the event, and
when the DNC heard that the President and Vice President were attending this dinner the
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\

| DNC invited its oWH guests. It should be noted that Mr. Saritfler makes no reference in
| his affidavit that the DNC guests were potential contributors. No documentation has

‘ been made available that demonstrated the DNC guests received any solicitation as a
|

result of artending this event.

Based on our review of all the information availablie, it appears that the
DNC was conducting fundraising in New York and did invite certain individuals to attend
the Primary Committee event. These individuals were among the 1,544 guests attending
this event, an event that by the Primary Commirtee’s own admission, “was to gamner
support for the Clinton/Gore "96 presidential ticket.” The cost of this primary campaign
event may not be apportioned to the DNC or any other political committee without an in-
kind contribution resulting.

2 Accordingly, the DNC made and the Primary Coramittee received an
excessive in-kind contribution from the DNC. Further, the value of the in-kind
contribution ($24,926) is included in the amount of expenditures subject to the overall
limitation.

e D. EXPENDITURE LIMITATION

Sections 441a(b)(1)(A) and (c) of Title 2 of the United States Code state,
s in part, that no candidate for the office of President of the United States who is eligible
- under section 9033 to receive payments from the Secretary of the Treasury may make
expenditures in excess of $10.000.000 in the campaign for nomination for election to

such office as adjusted by the Consumer Price Index published each year by the Bureau
of Labor Statistics of the Deparunent of Labor.

Section 9035(a) of Title 26 of the Internal Revenue Code states, in part,
that no candidate shall knowingly incur qualified campaign expenses in excess of the
expenditure limitation applicable under section 44 1a (b)(1)(A) of Title 2.

Section 9032.9(a) of Title 11 of the Code of Federal Regulations states, in
part, that a qualified campaign expense is one incurred by or on behaif of the candidate
from the date the individual became a candidate through the last day of the candidate’s
eligibility; mad- in connection with his campaign for nomination; and neither the
incwrrence nor the payment of which constitutes a violation of any law of the United
States or the State in which the expense 1s incurred or paid.

Sections 9033.11(a) and (b)(2)(A) of Title 11 of the Code of Federal
Regulations state, in part, that each candidate shall have the burden of proving that

* A poliical party may reimburse the expenses of a candidate who is enpaging in party building
activities without the payment being considered 2 contribution to the candidate, and without

the unreimbursed expense being considered an expenditure counting against the limitation as
long as the event is a bona fide party event or appearance and no aspect of the solicitation for
the event were for the purpose of influencing the candidate's nomination or election.
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disbursements made by the candidate or his authorized committee are qualified campaign
expenses as defined in 11 CFR 9032.9. For disbursements in excess of $200 to a payee,
the candidate shall present a canceled check negotiated by the payee and either a bill, an
invoice or voucher from the payee stating the purpose of the disbursement.

Sections 9034.4(e)(5) of Title 26 of the Code of Federal Regulations
states, in relevant part, that the production costs for media communications that are
broadcast both before and after the date of the candidate’s nomination shall be attributed
50% to the primary limitation and 50% to the general election limitation.

Sections 9038.2(b)(2)(i}A) and (ii)(A) of Title 11 of the Code of Federal
Regulations state, in part, that the Commission may determine that amount(s) of any
payments made to a candidate from the matching payment account were used for the
purposes other than to defray qualified campaign expenses. Further, an example of a
Commission repayment determination under paragraph (b)(2) includes determinations
that a candidate, a candidate’s authorized committee(s) or agents have made expenditures
in excess of the limitations set forth in 11 CFR 9035.

Section 9038.2(b)(2)(iii) of Title 11 of the Code of Federal Regulations
states, in par, that the amoumt of any repayment under this section shall bear the same
ratio to the total amount determined 1o have been used for non qualified campaign
expenses as the amount of matching funds certified to the candidate bears to the
candidate’s total deposits. as of 90 days after the candidate’s date of ineligibility.

The expenditure limitation for the 1996 Primary election for nomination
for the office of President of the United States was $30,910,600.

From its inception through December 31, 1997 the Primary Committee
reported net operating expenditures (subject 1o the limitation) of $30,727,701.

QOur analvsis of expenditures subject 1o the limit indicated, based on
information made available during fieldwork. that the limitation had been exceeded by
$46.348.005.

Centain -djustments made by the Audit staff to reported expenditures
subject to the limitation are detailed below.

1. Additional Expenditures Considered Exempt Legal and

Accounling

Based on our review of the Primary Commitiee’s expense printouts
and work sheets, it was determined that there were additiona! expenses, not claimed by
the Pnmary Committee, that were entitled to the compliance exemption. The amount
calculated by the Audit staff was $363.668. This amount is a reduction to expenditures
subject to the limit pending amendments to be filed by the Pnimary Committee.
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In response 1o the Memorandum, the Primary Committee filed the
necessary amendments.

2. Expenses in the Legal and in the Matching Fund Departments Not

Considered 100% Exempt liance

The Primary Commirtee allocated as 100% exempt compliance all
expenses incurred in the legal and in the matching fund cost group. The Primary
Committee did not charge any of these expenses to the expenditure limitation. Legal and
accounting expenses incurred solely for the purpose of ensuring compliance with the
Federal Election Campaign Act do not count against the overall expenditure limitation.
In addition, costs associated with the preparation of matching fund submissions are
considered exempt legal and accounting expenses. However, “costs associated with the
preparation of matching fund submissions™ do not include data entry or batching
contributions for deposit. Likewise, the cost of legal services involving the review and
enforcement of committee contracts is not viewed as 100% exempt compliance.

The Primary Committee’s contributions were processed in its Little
Rock. Arkansas headquarters. Contribution processing included not only those activities
that related directly to the preparation of matching fund submissions, but also included
data entry and batching of contributions for deposit; these functions would have been
necessary even if no matching fund submissions were prepared The Primary
Committee’s legal department performed duties such as negotiating contracts as well as
the collection of rent due from a tenant, both of which are not related solely to ensuring
compliance with the Act.

In response 10 our inquiry concerning the expense allocation for
these two cost groups. the Primary Committee stated “[t}he [Primary] Committee has
aliocated 100% of staff attorney Ken Stern’s time to accounting since he primarily
provided services not directly related to compliance.” In addition, the response stated
that “other staff attoneys were assigned 1o comphance activities with minimal time
comumutted to other services.”

With respect 10 the matching fund cost group, ¢ e Primary
Commuttee stated that “all of the costs allocated by the Committee to Department 145
{Matching Fund Depariment] were related to processing contributions.” The Primary
Committee submitted a calculation for staff who performed data entry, batch processing
and other duties unrelated to matching funds. The Primary Committee identified 17.33%
of the duties performed by Matching Fund Department staff as related to its accounting
functions. It should be noted that expenses properly charged to accounting are allocated
85% exempt compliance and 15% operating expenses chargeable to the overall limitation,
whereas expenses properly charged to the matching funds department are allocated 100%
compliance and as such are not chargeable to the overall limitation.
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Given the above response, the Primary%mmittec appeared 1o
agree with the Audit staff that some portion of the expenses initially allocated to the legal
department and the matching fund department did not qualify as 100% exempt
compliance, The Commission’s Financiai Contrel and Compliance manual provides that
each allocable cost group must be allocated by 2 single method on a consistent basis. The
Primary Committee may not aliocate costs within a particular group by different methods,
such as allocating the payroll of some individuals by the standard 10 percent method, and
other individuals by a committee-developed percentage supported by records indicating
the functions and duties of the individuals. However, different cost groups may be
allocated by different methods. The method used by the Primary Committee in armiving
at the 17.33% figure was not consisient with the guidance provided in the Manual.

In the Audit staff’s view, an allocation of 85% exempt compliance
and [5% operating with respect to expenses charged to the legal department and the
matching fund department is a reasonable and consistent method of allocating the
activities in these cost groups. If the expenses at issue were allocated in this manner, an
increase of $395,187 to the overall expenditure limitation would result.

In response to the Memorandum, the Primary Committee stated,
that it was its intention to allocate all compliance legal cost to the Legal-compliance cost
center and the other expenses to Legal-other. The Primary Committee continued that the
Committee’s General Counsel and Chief Counsel would provide the compliance services
since that was their primary area of expertise and paid outside counsel would primarily
handie non-compliance maners. The Primary Commitiee stated further that the auditors
questioned whether Ken Stemn, who was Deputy General Counsel and on the
Committee’s payroll, would be treated as 100% compliance since he performed other
1asks that may not have been compliance related. The Primary Commintee suggested that
Mr. Stern’s payroll and overhead be treated as subject to the limit, except for the 5%
nauonal compliance exemption. It is the position of the Primary Committee that all other
expenses intially charged to the Legal-compliance cost center should be treated as 100%
exempt. -

The Audit s1aff did not singie out Mr. Stern for performing tasks
that were not compliance related. The Audit staff did note that the Primary Comminee's
General Counsel was involved in contract negtiations and an Associate Counsel
collected rent, and that such functions were not considered exempt compliance activities.
However. in addition to the above, it is obvious that Mr. Stern’s salary and associated
overhead could not be considered 100% exempt compliance. Further, according 1o the
Pnmary Committee other stafl anorneys allocated minimal time 1o other than compliance
services.

As demonstrated above, the individuals whose expenses were
charged 1o the legal department were performing duties which are not considered 100%
exempt compliance. Therefore, the proposed reclassification of only Mr. Stern’s salary
and associated overhead from the amount originally charged to the Legal-compliance cost
center, as suggested by the Primary Committee, does not alter the Audit staff"s opinion
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that all legal expefs€s as originally classified should be alled at a ratio of 85%
compliance 15% operating.

With respect to the Matching Fund Department, the Primary
Committee stated that it followed the auditors’ guidance in the Manual by establishing
separate accounting and matching fund cost centers which reasonably and accurately
reflect the division of duties. The Primary Committee continued that because there were
some functions in the contribution processing office that the FEC does not treat as 100%
compliance, the Primary Committee did not aliocate that portion of those activities to the
matching fund cost center. Instead those costs were allocated to the accounting cost
center and the numbers on the FEC reperts originally filed inciuded this allocation.
Finally, the Primary Committee stated that it provided calculations showing the
reasonable accounting between cost centers.

The Primary Committee provided workpapers with detailed
monthly/quarterly amounts of payroll and overhead costs associated with contribution
processing that it allocated to the matching fund and to the accounting cost centers.’ For
example, for the period of Apri] through June, 1995 the Primary Committee identified
82.67% of the cost of conaibution processing as allocable to the matching fund cost
center and 17.33% as allocable to the accounting cost center.

In addition to applying this percentage to costs associated with
contribution pracessing, the Primary Committee applied this same percentage (17.33%)
to payroll and overhead expenses associated with two other employees, computers, cost
of software and computer services. and. to the cost of overhead associated with the
matching fund offices and charged that amount to the accounting cost center with the
remainder (82.67%) charged to the matching fund cost center. It is not clear from the
workpapers provided how this allocation is refated to these costs. The Audit staff
contacted the Primary Committee chief accountant in an atiempt to obiain an explanation
with respect to the Primary Commirttee’s methodology used to calculate its allocation
percentages and to obtain documnentation to support such calculations On at least 3
occasions the chief accountant stated she had requested copies of work papers (from the
Washington DC office) containing the calculations and once in her possession she would
contact the Audit Division. No such contact was made.

As previously stated, the cost associated with the preparation of
matching fund submissions shall not include costs of general contribution processing
such as data entry and batching contributions for deposit. (Compliance Manual at page
30). The Primary Commitiee’s proposal did not include (1) any detailed information
concerning the duties performed by individuals assigned to the matching funds
department. or (2) any justification for the percentages identified for other categories of
expenses which the Primary Committee now considers not exclusively related to the

o The parcentage of payroll related to contribution processing allocated to the accounting cost
center varied with each reporting period.
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preparation of matching fund submissions. It is the Audit staff's opinion that an 85%
exempt, 13% operating allocation for the matching fund cost center remains a consistent
and reasonable method to allocate such costs. Accordingly, an adjustment of $395,187 to
expenditures subject to the overall limit has been included, rather than the proposed

adjustment of $117,817 suggested by the Primary Committes in its response.

The Committee allocated costs associated with its headquarter
departments either 100%, 85% or 5% to exempt legal and accounting and the remainder
was allocated to operating expenditures. Therefore to insure the accuracy of the
calculation of expenditures subject to the limit, if an asset or service when purchased or
provided was allocated 85% to exempt legal and accounting and 15% to operating, the
proceeds from the sale of that asset or a refund related to that service should be credited
85% exempt legal and accounting and the remaining 15% to operating. During our
review of refunds and rebates received by the Primary Committee, it was determined that
certain amounts were offset incorrectly at 100%(instead of 85% or 5%) against the
overall expenditure limitation. The correct allocation of refunds and rebates will add
$170,857 to the overall expenditure limitation.

In response to the Memorandum, the Primary Committee indicated

that the correct amount of refunds and rebates that should be added to the overall
expenditure limitation is $168,445. The Primary Committee stated that among the
refunds reallocated by the auditors was $379,705 for the sale of assets, of which $60,601
was added to the overall expenditure [imit by calculating 85% of the legal and
accounting assets’ value and 5% of the other assets’ value involved in the sale.
According 10 the Primary Comminee the assets sold were valued at £370,816. Of that
amount. the Primary Committee states that assets sold from the accounting deparument
should decrease the limit by 15%. those assets sold from the legal and from the matching
fund cost center should not decrease the overmll expenditure limit, while the assets sold
from the other cost centers should decrease the expenditure limit 5%. An upward
adjustment of $58.186 10 the overall expenditure limit relative to this sale of assets is
warranted rather than the $60.601 calculated by the auditors. The figure proposed by the
Primary Committee is incorrect since it was calculated by using ceriain offset amounts
related to the sale of assets which the Primary Committee incorrectly classified as 100%
compliance rather than the proper allocation of 8§5% compliance used by the Audit staff
for the legal and the matching fund cost centers.

Nothwithstanding the above, an additional calculation is necessary
to arrive at the correct amount of the adjusiment to the overall expenditure jimit. The
General Committee purchased assets from the Primary Commitiee for $370,816 and the
GELAC purchased assets from the DC office for $8,889. In addition, assets from the
matching fund department were sold to the GELAC for $55,180. The Primary
Committee did not include in its adjustment ($168,445) to the overall expenditure
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limitation matching Tund department assets purchased by the OELAC. However, it is the
Audit staff’s position that expenses charged to the matching fund department should be
considered 85% exempt compliance, and 15% operating (chargeable to the overall
expenditure limit), thus an additional downward adjustment of $8,277 (855,180 x .15) to

the expenditure limitation is necessary.

Based on the above, the Audit staff included an adjustment of
$162,850 ($170,857 - $8,277) in our analysis of the overall expenditure limitation (see
foomote D).

4, Amounts Due the General Commiitee and the
GELAC

a. Salary and Overhead

The GELAC paid the Primary Committee $151,757 for
salary and overhead of Primary Commitee stff who worked on GELAC activities prior
to the Candidate’s date of ineligibility. Our review revealed that only certain persons paid
by the Primary Commitiee worked 100% on GELAC activities for their entire period of
employment prior to the Candidate's date of ineligibility. For those persons who did not
work exclusively an GELAC activities for their entire pre-DOI period of employment no -
reimbursement from GELAC is warranted according to the regulations at 11 CFR
§9034.4(c). Expenses for salarv and overhead that were allocated between the Primary
Commirttee and the GELAC but were not exclusively general election in nature are
considered primary expenses. Based on our review of GELAC documentation, we
determined that $62.879 in salarv and overhead expenses were associated with staff
working exclusively on GELAC activities for their entire pre-DOI period of employment.
Accordingly. the Primary Committee should have returned to the GELAC $88,878
($151.757 - $62.879). Of this amount ($88.878) only $23,033 was applied by the
Pnman Comminee as an offset 1o expenditures subject to the limitation. Therefore, the
Audit staff has added $23.033 10 the overall expenditure limitation.

In its response 10 the Memorandum, the Primary Committee
disagreed that the bright line test was intended 10 apply to GELAC fundraising.
Accerding to the Primary Comminee, the regulations under 11 CFR §9003.3(a)(1)(i}
specifically authorize the establishment of a GELAC committee prior to the candidate's
nomination and specificaliy require the pavment of GELAC fundraising expenses for
GELAC funds raised. Finally, the Pnmary Committee stated that if the bright line iest
were applied to GELAC operations. it could result in the Primary Committee paying all
of the costs for raising GELAC funds. It is the Primary Committee’s position that it does
not owe the GELAC a reimbursement and no addition to the overall expenditure
limitation is warranted

It remains our opinion that only salary and overhead
expenses for campaign staff who worked exclusively on GELAC activities for their entire
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period of emplo t prior to the date of nomination could B€reimbursed by GELAC.
Further, the regulations at 11 CFR §9034.4 (e) encompassed all expenditures, including
operating, fundraising and winddown. Therefore, the Primary Committee should return
to the GELAC $88,878, of that amount $23,033 has been added to expenditures subject to

the overall [imitation.
b. Sublease Payments

The Primary Committee paid rent to 1100 21st Association
Ltd. Partmership for the months of July and August. The General Committee paid rent for
office space for the remaining months of September through November. During the lease
period the Primary Commitiee subleased a portion of its office space to the firm
Dickstein, Shapirc, Morin & Oshinsky LLP (DS). The sublease rent payments, totaling
$76,716, were deposited into the Primary Committee’s account and subsequently offset
against expenditures subject 10 the limitation. The Audit staff calculated that the Primary
Commitiee owes the General Committee $39,451.% The Primary Committee in its
response calculated that the Primary Commitiee owed the General Committee $43,005.
However, the Primary Committee did not consider in its calculation rent that the General
Commirtee should have paid for August 29 - 31. This will add $39,451 to the overall
expenditure limitation.

In response to the Memorandum, the Primary Commitiee
stated that it does not dispute this calculation and agrees to pay the General Committes
$39.451. In addition, the Primary Committee does not dispute that this will add $39.451
to the overall expenditure limitation. However, to date the Primary Committee has not
provided evidence that the payment has been made to the General Committee.

Shown below is the calculation of the expenditures subject
1o the fimit:.

“ This amount was denved by pro rating $14.033 for three days in August, 1996 plus $14,033 each
for Sepiember, October, and November less the amount of rent ($4,007) paid by the Primary
Commuttee which shoutd have been paid by the General Committee for the peried 8/29/96-
873116,
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CLINTON/GORE ‘96 PRIMARY COMMITTEE, INC.
ANALYSIS OF EXPENDITURES SUBJECT TO LIMITATION

AMOUNT REFORTED BY THE PRIMARY COMMITTEE $30,727,701
AT DECEMBER 31, 1997

LESS:

ADDITIONAL HEADQUARTER DEPARTMENTS AND EXPENDITURES 363,668 &

CONSIDERED EXEMPT LEGAL AND ACCOUNTING

SUBTOTAL 30,364,033
ADD:
DEBTS OWED BY THE PRIMARY COMMITTEE AT DECEMBER 31, 1997 104,759 &
15% FOR LEGAL DEPARTMENT AND MATCHING FUND DEPARTMENT 395,187 ©

NOT CONSIDERED 100% EXEMPT COMPLIANCE

REFUNDS, REBATES AND THE SALE OF ASSETS 162,850 D/
INCORRECTLY OFFSET AGAINST THE LIMIT

PAYABLE TO CLINTON/GORE '96 GENERAL ELECTION COMPLIANCE 23,033 ¥
FUND FOR SALARY AND OVERHEAD PRE DOI

DUE TO CLINTON/GORE '96 GENERAL COMMHTEE 51878 ¥
CONVENTION TRAVEL 12,427
SUBLEASE PAYMENTS 39,45)
IN-KIND CONTRIBUTION FOR EVENT COSTS 24,926 G/
SUBTOTAL $31,126.666
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LESS:
DEBTS OWED TO THE COMMITTEE AT DECEMBER 31, 1997 361,860 H/
AMOUNT DUE FROM CLINTON/GORE '96 GENERAL COMMITTEE B7.159 V
BISMARK ENTERPRISES 22,984
AT &T PHONE LEASE 63.736
GTE 439
fe. SUBTOTAL 30,677,647
i
i ADD: DNC MEDIA EXPENSES 46,580,358
74
E;‘ EXPENDITURES SUBJECT TO PRIMARY SPENDING LIMITATION 71,258,005
4
n; LESS: PRIMARY EXPENDITURE LIMITATION 30,910,000
i EXPENDITURES IN EXCESS OF PRIMARY SPENDING LIMITATION 46,348,005
fi
LESS OUTSTANDING PAYABLES 100,795 ¥

EXPENDITURES IN EXCESS OF THE SPENDING LIMITATION SUBJECT TO 46,247.218
REPAYMENT -
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FOOTNOTES

This amount represents costs that are considered exempt legal and accounting
expenses. See Finding [II.D.1.

Debts owed by the Primary Committee as reported in its December 31, 1997
Disclosure Reports Schedule D.

This amount represents 15% of the legal departnent and the matching fund
department expenses that, based on a review of salary and overhead, were
misclassified. See Finding I11.D.2.

This amount is for refunds, rebates and the sale of assets that were offset 100%
against the limit by the Primary Commitiee. However, the documentation
indicated that only a portion of the refund (15% or 95%) should have been offset
against the expenditure limit. See Finding I11.D.3.

This amount represents the amount of a GELAC reimbursement for pre date of
eligibility salary and overhead expenses incorrectly offset against the limit, the
balance of the reimbursement was offset against exempt legal and accounting
expenses. See Finding lIL.D.4.a.

This represents travel from the Democratic National Convention paid by the
General Commitiee (see Audit Report on the General Committee, Finding
i11.B.1.) and sublease pavments (see Finding [11.D.4.b).

This represents an apparent in-kind contribution by the DNC for event expenses.
See Finding 111.C.

A refund from the November 5 Group is due the Primary Commitiee. According
10 the Pnmary Commirttee’s 1* and 2™ quarter 1998 disclosure report, it has
received $201.366 of the refund due from the November 5 Group.

The amount due from the General Committee for Bismarck Enterprises and
AT&T are amounts paid by the Primary Committee but should have been paid by
the General Comminee. See Finding 111.B.1.a. and b. The GTE amount of $439
is a Pnmary refund that was mistakenly deposited into the General Committee's
bank account.

Debts owed by the Primary Commitee as reported in its December 31, 1997
Disclosure Reports Schedule D less $3.964 paid during 1998.
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As depicted in the chart above, the Audit staff identified
$77,258,005 in expenditures chargeable to the overall expenditure limitation. The
Primary Commitiee in its response contended that it was $435,188 under the overall
expenditure limit. Our review of the Primary Committee’s disclosure reports as amended
through June 30, 1998 reflected expenditures chargeable 1o the overall limit of
$30,330,410 — an amount equal to $579,590 under the overall spending limit. The Audit
stafT"s inclusion of media expenses paid by the DNC as an in-kind contribution as
discussed in Finding II1.A. and the necessary adjustments/additions discussed at Findings
II1.B and C. caused the limit to be exceeded by $46,348,005. After adjustments to
calculate the amount paid in excess of the limit, $46,247,210 is subject to & pro rata
repayment to the United States Treasury.

Recommendation #6

The Audit staff recommends the Commission determine that $6,966,217%
($46.247.210 x .150630) is repayable to the United States Treasury pursuant to 11 CFR
§9038.2(b)}2)(1XA)

Should the Commission’s analysis of the facts, interpretation of applicable law,
and conclusions be different from that presented above, the amount to be added to
Primary Committee’s spending limitation and the amount to be repaid to the U.S.
Treasury could be changed or eliminated.

E. DETERMINATION OF NET OUTSTANDING CAMPAIGN OBLIGATIONS

Section 9034.5 (a) of Title 11 of the Code of Federal Reguiations requires
that within 15 calendar days after the candidate’s date of ineligibility, the candidate shall
submit a statement of net outstanding campaign obligations which reflects the total of ail
net outstanding obligations for qualified campaign expenses plus estimated necessary
winding down costs.

In addition. Section 9G34.1 (b) of Title 11 of the Code of Federal
Regulations suates, in part. that if on the date of ineligibility a candidate has net
outstanding campaign obligations as defined under 11 CFR §9034.5, that candidate may
continue to receive matching payments provided that on the date of paymem there are
remaining net outstanding campaign obligations.

President Clinton's date of ineligibility was August 28, 1996. The Audit
staff reviewed the Committee’s financial activity through December 31, 1997, analyzed
winding down costs. and prepared the Statement of Net Qutstanding Campaign
Obligations.

o This amount may require 3 downward adjustment pending final resolution of the repayment
mariers noted at Finding [I1.B.
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It shouid be noted that the Primary Committee submitted with its response
to the Memorandum its version of the Statement of Net Outstanding Campaign
Obligations. There were several differences between the Audit prepared statement and
the one prepared by the Primary Committee. According 10 the Primary Committee, the
deficit as of August 29, 1998 was $1,071,056, whereas, the deficit calculated by the Audit
staff as of August 28, 1998 was $895,646 a difference of approximately $175,000.

_However, ihe Primary Committes did not provide worksheets, schedules or other
documentation to support the derivation of its numbers.

The Audit staff's prepared Statement of Net Outstanding Campaign
Obligations appears below. Based on our analysis, the Primary Committee did not
receive matching funds in excess of its entitlement,
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CLINTON/GORE 96 PRIMARY COMMITTEE, INC.

STATEMENT OF NET QUTSTANDING CAMPAIGN OBLIGATIONS
as of August 28, 1826
as detarmined through December 31, 1997

ASSETS
Cash in Bank
Cash on Hand
investments in U.S. Treasury Notes/Bonds
Accounts Recaivabie:
Accrued Intarest
Vendor Deposits
Due from GELAC
Clintor/Gore ‘96 General Committee
Vendor Refunds

Capita! Asssts

Total Aszats

OBLIGATIONS

Accounts Payable for Qualified Campaign Expenses

Refunds of Contrbutions
Federal income Tax

Amount Due GELAC

Amount Due Genera) Committee

Amount Due U.S. Treasury - Stale-dated Checks

Actual Winding Down Expenses
December 6, 1996 - December 31, 1997

Estrnated Windung Down Expenses
January I, 1998 - December 31, 1999

Totai Obligstions

Net Quistanding Campaign Obligations (Deficit)
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$ 3,380,406

282
2,146,940

9,171
54,833
151,757
87.159
385,568

497,427

4,338,553
7,275

165,480
88,878
12427
12,230

1,822,556

1,170,9C0
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FOOTNOTES TO NOCQO STATEN

Audited Bank Reconciliation at 8/28/96 which includes stale-dated checks dated on or before date
of ineligibility added back to cash in bank.

Accrued interest income 7/25/96 - 8/28/96.

This amount represents vendor deposits outstanding as of 8/28/96.

This amount reflects GELAC reimbursements 1o the Primary Comminee for GELAC salaries and
overhead expenses initially paid by the Primary Committee on or before 8/28/96. An offset
($88,878) was calculated by the Audit staff to reflect the expenses of individuals not working
exclusively on GELAC marners (see Note 11).

This amount represents: (a) Primary Commitiee payment ($22,984) to Bismarck Enterprises for
catering services provided to the General Commitiee; (b) an amount (563,736) paid by the
Primary Comminee for an AT&T phone lease which should have been paid by the General
Committes; (c} a GTE refund (3439) addressed to the Primary Commitiee but erroneously
deposited by the General Committee.

Amounts deposited post date of ineligibiliry for gansactions made on or before date of ineligibility
pius the reported amount owed 1o the Primary Committee by one of its media vendors.
Recognition of gross capital assets including software and licensing fees less depreciation of 40%.
Reflects sctual accounts pavable through 12/731/97 absent a reduction to accounts payable for post
date of ineligibility stale-dated checks and winding down costs.

Represents coniributions dated 8/28/96 or before and refunded to contributors.

This amount reflects the tax habiliry for investment income and interest earned on deposits for the
period 1/1/96-8/28/96.

This offsets the GELAC reimbursement to the Primary Committee at Note 4; the difference of
$62.879 represents the allowable rexmbursement by GELAC for staff working 100% on GELAC
maners pnor to date of meligibility.

This amount represents: (a) DNC Convention related travel on TWA paid ($7,291) by the General
Communee. (b} a leg of DNC Convenuon oavel from Chicago 1o Cape Girardeau, MO relative to
the Pnmary Commufice that was p2id ($5.136) by the General Committee (see Audit Report of the
General Communee. Finding HIB.1). )

Prumary Comminee's outstanding checks 10 vendors or contributors that have not been cashed.
Thas amount 1s based on the Prunary Commiiee’s actual 1997 year-end winding down expenses.
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Section 9038.6 of Title 11 of the Code of Federal Reguiations states that if
the commitiee has checks outstanding to creditors or contributions that have not been
cashed, the committee shall notify the Commission. The committee shall inform the
Commission of its efforis 1o locate the payees, if such efforts have been necessary, and its
efforts to encourage the payees to cash the outstanding checks. The committee shall also
submit a check for the total amount of such outstanding checks, payabie to the United

States Treasury.

During our review of the Primary Committee’s disbursement activity, the
Audit staff identified 97 stale-dated checks totaling $38,164 dated between April 27,
1995 and December 16, 1997. The Audit staff provided a schedule of the stale-dated
check to the Primary Committee on Thursday, March 19, 1998.

In the Exit Conference Memorandum, the Audit staff recommended that
the Primary Committee present evidence that the checks were not outstanding (i.e., copies
of the front and back of the negotiated checks), or that the outstanding checks were
voided and/or that no Primary Committee cbligation exists.

In response 10 the Memorandurn, the Primary Committee provided
evidence that checks, totaling $25,934, had been voided, reissued and cleared the bank
(820.044); had cleared the bank subsequent to the end of ficldwork ($2,890); had been
originally issued in error ($1,000); and. had been voided and a check reissued to the U.S.
Treasury ($2.000).

Documentation was also made available with respect to action taken on
the remaining stale-dated checks, totaling $12,230, however, evidence of final disposition
has not been made avaiiable.

Based on the above, the Audit staff reduced the amount of unresolved
stale-dated checks 10 $12.230.

Recommendation #7

The Audit staff recommends that the Commission make a determination that the
Primary Comminee is required to make a payment of $12,230 to the United States
Treasury.

Should the Commission’s analysis of the facts, interpretation of applicable law,

and conclustons be different than that presented above, the amount due to the U.S.
Treasury would be changed or eliminated.
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} Shown below is a recap of amounts due the U.S. Treasury as discussed in
| this report.
|

Non-qualified Campaign Expenses
(Finding IIL.B.) $ 54,578
Expenditures in Excess of the Overall Limitation
(Findipg N1.D.) 6,966,217
Stale Dated Checks (Finding IILF.) 12,230
Total $7,033,025%
&
)
i
|
|
|
i‘
| -
|
«° Should the Commission's analvsis of the facts, interpretation of applicable law, and conclusions
be different than that presented above, the amount due o the U.S. Treasury would be changed or
eliminated.
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Audit Report on @ EXHIBIT #1
Clintor/Gore ‘96 Primary Committee, Inc, Page 1 of 1

DNC AND PRIMARY COMMITTEE ADS HAVING SAME AUDIO AND VIDEO

CONTENT
[NOTE: NON-ITALIC IS VOICE-OVER]

P11 REAL TICKET CG13-30
D795 DOLE/GINGRICH DNC1228-30

THE OVAL OFFICE IF IT WERE BOB DOLE SITTING HERE HE WOULD HAVE ALREADY
CUT MEDICARE 270,000,000,000 DOLLARS TOXIC POLLUTERS OFF THE HOOK NO

TO THE BRADY BILL 60,000 CRIMINALS ALLOWED TO BUY HANDGUNS AND SLASHED
EDUCATION PRESIDENT CLINTON STOOD FIRM AND DEFENDED OUR VALUES BUT
NEXT YEAR IF NEWT GINGRICH CONTROLS CONGRESS AND HIS PARTNER BOB DOLE
ENTERS THE OVAL OFFICE THERE WILL BE NOBODY THERE TO STOP THEM

P12 NOBODY CG14-30

D796 THEM DNC1229-30
THE OVAL OFFICE iF DOLE SITS HERE AND GINGRICH RUNS CONGRESS WHAT
COULD HAPPEN MEDICARE SLASHED WOMEN'S RIGHT TO CHOOSE GONE EDUCATION
SCHOOL DRUG PROGRAMS CUT AND A RISKY 550,000,000,000 DOLLAR PLAN
BALLOONS THE DEFICIT RAISES INTEREST RATES HURTS THE ECONOMY PRESIDENT
CLINTON SAYS BALANCE THE BUDGET CUT TAXES FOR FAMILIES COLLEGE TUITION
STANDS UP TO DOLE AND GINGRICH BUT IF DOLE WINS AND GINGRICH RUNS
CONGRESS THERE WiLL BE NOBODY THERE TO STO? THEM

P15 BACK' CG09-30 -

D794 SCHEME DNC1227.30
AMERICA'S ECONOMY 1S COMING BACK 10,000,000 NEW JOBS WE MAKE MORE
ALTOS THAN JAPAN HIGHER MINIMUM WAGE NOW BOB DOLE ENDANGERS IT ALL
WITH A RISKY LAST MINUTE SCHEME THAT WOULD BALLOON THE DEFICIT HIGHER
INTEREST RATES HURT FAMILIES PRESIDENT CLINTON'S PLAN TAX CUTS FOR
FAMILIES COLLEGE TUITION TAX CREDITS HEALTH INSURANCE YOU DON'T LOSE
CHANGING JOBS WELFARE REFORM GROWTH PRESIDENT CLINTON MEETING OUR
CHALLENGES BOB DOLE GAMBLING WITH OUR FUTURE

! A Primary Comminee ad entitled GAMBLE is nearly identical to BACK and SCHEME, the
differences are: raise interest raies instead of higher interest rates; harm the ecoromy instead
of hurt families.
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Audit Report on @ EXHIBIT #2
Clintor/Gore ‘96 Primary Committee, Inc. Page 1 of 2

DNC ADS - CLINTON'S POSITIONS VS DOLE’S POSITIONS
[NOTE: DOLE SPEAKING IN ITALICS, NON-ITALIC IS VOICE-OVER]

D303 NO DNC550-30
WE SENT HIM THE FIRST BALANCED BUDGET IN A GENERATION AND HE VETOED IT

WE'RE GOING TO VETO BILL CLINTON THE FACTS THE PRESIDENT PROPOSES A
BALANCED BUDGET PROTECTING MEDICARE EDUCATION THE ENVIRONMENT BUT DOLE
IS VOTING NO THE PRESIDENT CUTS TAXES FOR 40,000,000} AMERICANS DOLE

VOTES NO THE PRESIDENT BANS ASSAULT WEAPONS DEMANDS WORK FOR WELFARE
WHILE PROTECTING KIDS DOLE SAYS NO TO THE CLINTON PLANS IT'S TIME TO

SAY YES TO THE CLINTON PLANS YES TO AMERICA'S FAMILIES

D324 PROOF DNC3580-30
WE SENT HIM THE FIRST BALANCED BUDGET IN A GENERATION AND HE VETOED IT

WE'RE GOING TO VETO BILL CLINTON THE FACTS THE PRESIDENT PROPOSES A
BALANCED BUDGET PROTECTING MEDICARE EDUCATION THE ENVIRONMENT BUT DOLE
IS VOTING NO THE PRESIDENT CUTS TAXES FOR 40,000,000 AMERICANS DOLE

VOTES NO THE PRESIDENT BANS ASSAULT WEAPONS DEMANDS WORK FOR WELFARE
WHILE PROTECTING KIDS DOLE SAYS NO TO THE CLINTON PLANS IT'S TIME TO

SAY YES TO THE CLINTON PLANS YES TO AMERICA’S FAMILIES

D346 FACTS DNC602-30
WE SENT HIM THE FIRST BALANCED BUDGET IN A GENERATION AND HE VETOED IT
WE'RE GOING TO VETO BILL CLINTON THE FACTS THE PRESIDENT PROPOSES A
BALANCED BUDGET PROTECTING MEDICARE EDUCATION THE ENVIRONMENT BUT DOLE
IS VOTING NO THE PRESIDENT CUTS TAXES FOR 40,000,000 AMERICANS DOLE
VOTES NO THE PRESIDENT DEMANDS WORK FOR WELFARE
WHILE PROTECTING KIDS DOLE SAYS NO TO THE CLINTON PLANIT'S TIME TO
SAY YES TO THE CLINTON PLAN YES TO OUR FAMILIES AND QUR VALUES

D767 ECONOMY DNC1200-30
REMEMBER RECESSION JOBS LOST THE DOLE GOP BILL TRIES TO DENY NEARLY
1.000,000 FAMILIES UNEMPLOYMENT BENEFITS HIGHER INTEREST RATES
10.000,000 UNEMPLOYED WITH A DOLE AMENDMENT REPUBLICANS TRY TO BLOCK
MORE JOB TRAINING TODAY WE MAKE MORE AUTOS THAN JAPAN RECCRD
CONSTRUCTION JOBS MORTGAGE RATES DOWN 10,000,000 NEW JOBS MORE WOMEN
OWNED COMPANIES THAN EVER THE PRESIDENT'S PLAN EDUCATION OB TRAINNING

ECONOMIC GROWTH FOR A BETTER FUTURE
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Audit Report on EXHIBIT #2
Clinton/Gore ‘96 Primary Committee, Inc. Page 2 of 2

D797 RISKY DNCI1230-30
BOB DOLE ATTACKING THE PRESIDENT BUT PRESIDENT CLINTON CUT TAXES FOR

15,000,000 WORKING FAMILIES PROPOSES TAX CREDITS FOR COLLEGE BOB DOLE
VOTED TO RAISE PAYROLL TAXES SOCIAL SECURITY TAXES THE 90 INCOME TAX
INCREASE 900,000,000,000 v HIGHER TAXES HIS RISKY TAX SCHEME TO HELP
PAY FOR IT EXPERTS SAY DOLE AND GINGRICH WILL HAVE TO CUT MEDICARE
EDUCATION ENVIRONMENT BOB DOLE RAISING TAXES TRYING TO CUT MEDICARE

RUNNING FROM HIS RECORD

e,
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Audit Report on @ EXHIBIT #3
Clinton/Gore ‘96 Primary Committee, Inc. Page 1 of 3

12 DNC ADS - CLINTON'S POSITIONS VS “DOLE GINGRICH” POSITIONS
[NOTE: NON-ITALIC IS VOICE-OVER]

D212 TABLE DNC420-30
THE GINGRICH DOLE BUDGET PLAN DOCTORS CHARGING MORE THAN MEDICARE
ALLOWS HEADSTART SCHOOL ANTI DRUG HELP SLASHED CHILDREN DENIED
ADEQUATE MEDICAL CARE TOXIC POLLUTERS LET OFF THE HOOK BUT PRESIDENT
CLINTON HAS PUT A BALANCED BUDGET PLAN ON THE TABLE PROTECTING
MEDICARE MEDICAID EDUCATION ENVIRONMENT THE PRESIDENT CUTS TAXES AND
PROTECTS OUR VALUES BUT DOLE AND GINGRICH JUST WALKED AWAY THAT'S
WRONG THEY MUST AGREE TO BALANCE THE BUDGET WITHOUT HURTING AMERICA'S

FAMILIES

D348 SUPPORTS DNC610-30
THIS DOLE GINGRICH ATTACK AD HAS THE FACTS ALL WRONG PRESIDENT CLINTON
SUPPORTS TAX CREDITS FOR FAMILIES WITH CHILDREN BUT WHEN DOLE AND
GINGRICH INSISTED ON RAISING TAXES ON WORKING FAMILIES HUGE CUTS IN
MEDICARE EDUCATION CUTS IN TOXIC CLEANUP CLINTON VETOED IT THE
PRESIDENT'S PLAN PRESERVE MEDICARE DEDUCT COLLEGE TUITION SAVE ANTI
DRUG PROGRAMS BUT DOLE GINGRICH VOTE NO NO TO AMERICA'S FAMILIES THE
PRESIDENT'S PLAN MEETING OUR CHALLENGES PROTECTING OUR VALUES

D379 PHOTO DNC641-30
60.000 FELONS AND FUGITIVES TRIED TO BUY HANDGUNS BUT COULDN'T BECAUSE
PRESIDENT CLINTON PASSED THE BRADY BILL FIVE DAY WAITS BACKGROUND
CHECKS BUT DOLE AND GINGRICH VOTED NO 100,000 NEW POLICE BECAUSE
PRESIDENT CLINTON DELIVERED DOLE AND GINGRICH VOTED NO WANT TO REPEAL
IT STRENGTHEN SCHOOL. ANTI DRUG PROGRAMS PRESIDENT CLINTON DID IT DOLE
AND GINGRICH NO AGAIN THEIR OLD WAYS DON'T WORK PRESIDENT CLINTON'S
PLANS THE NEW WAY MEETING OUR CHALLENGES PROTECTING QUR VALUES

D404 BACKGROUND DNC680-30
60.000 FELONS AND FUGITIVES TRIED TO BUY HANDGUNS BUT COULDN'T BECAUSE
PRESIDENT CLINTON PASSED THE BRADY BILL BACKGROUND CHECKS DOLE AND
GINGRICH VOTED NO AND NOW WANT TO REPEAL THE ASSAULT WEAPONS BAN
100,000 NEW POLICE PRESIDENT CLINTON DELIVERED DOLE AND GINGRICH VOTED
NO STRENGTHEN SCHOOL ANTI DRUG PROGRAMS PRESIDENT CLINTON DID IT
REPUBLICANS PLAN TO CUT HELP TO SCHOOLS OLD WAYS DON'T WORK PRESIDENT
CLINTON'S PLANS THE NEW WAY MEETING OUR CHALLENGES PROTECTING OUR
VALUES
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Audit Report on EXHIBIT #3
Clinton/Gore ‘96 Primary Committee, Inc. Page 2 of 3

D433 FINISH DNC710-30
HEADSTART STUDENT LOANS TOXIC CLEANUP EXTRA POLICE ANTI DRUG PROGRAMS
DOLE GINGRICH WANTED THEM CUT NOW THEY'RE SAFE PROTECTED IN THE 96
BUDGET BECAUSE THE PRESIDENT STOOD FIRM DOLE GINGRICH DEADLOCK
GRIDLOCK SHUT DOWNS THE PRESIDENT'S PLAN FINISH THE JOB BALANCE THE
BUDGET REFORM WELFARE CUT TAXES PROTECT MEDICARE PRESIDENT CLINTON
SAYS GET IT DONE MEET OUR CHALLENGES PROTECT OUR VALUES

D458 SAME DNC740-30
AMERICA'S VALUES HEADSTART STUDENT LOANS TOXIC CLEANUP EXTRA POLICE
PROTECTED IN THE BUDGET AGREEMENT THE PRESIDENT STOOD FIRM DOLE
GINGRICH'S LATEST PLAN INCLUDES TAX HIKES ON WORKING FAMILIES UP TO
18.000,000 CHILDREN FACE HEALTHCARE CUTS MEDICARE SLASHED
167,000,000,000 THEN DOLE RESIGNS LEAVING BEHIND GRIDLOCK HE AND
GINGRICH CREATED THE PRESIDENT'S PLAN POLITICS MUST WAIT BALANCE THE
BUDGET REFORM WELFARE PROTECT OUR VALUES

D483 SIDE DNC770-30
AMERICA'S VALUES THE PRESIDENT BANS DEADLY ASSAULT WEAFONS DOLE
GINGRICH VOTE NO THE PRESIDENT PASSES FAMILY LEAVE DOLE GINGRICH VOTE
NO THE PRESIDENT STANDS FIRM A BALANCED BUDGET PROTECTS MEDICARE
DISABLED CHILDRERN NO AGATN NOW DOLE RESIGNS LEAVES GRIDLOCK HE AND
GINGRICH CREATED THE PRESIDENT'S PLAN BALANCE THE BUDGET PROTECT
MEDICARE REFORM WELFARE DO OUR DUTY TO OUR PARENTS OUR CHILDREN
AMERICA'S VALUES

D557 DEFEND DNC950-30 -
PROTECTING FAMILIES FOR MILLIONS OF WORKING FAMILIES PRESIDENT CLINTON
CLT TAXES THE DOLE GINGRICH BUDGET TRIED TO RAISE TAXES ON 8,000,000
THE DOLE GINGRICH BUDGET WOULD HAVE SLASHED MEDICARE 270,000,000,000
CUT COLLEGE SCHOLARSHIPS THE PRESIDENT DEFENDED OUR VALUES F *OTECTED
MEDICARE AND NOW A TAX CUT OF 1,500 DOLLARS A YEAR FOR THE FIRST TWO
YEARS OF COLLEGE MOST COMMUNITY COLLEGES FREE HELP ADULTS GO BACK TC
SCHOOL THE PRESIDENT'S PLAN PROTECTS OUR VALUES
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Audit Report on EXHIBIT #3
Clinton/Gore ‘96 Primary Committee, Inc. Page 3 of 3

D627 ANOTHER DNC1001-30
ANOTHER NEGATIVE REPUBLICAN AD WRONG PRESIDENT CLINTON INCREASED
BORDER PATROLS 40 PERCENT TO CATCH ILLEGAL IMMIGRANTS RECORD NUMBER OF
DEPORTATIONS NO WELFARE FOR ILLEGAL ALIENS REPUBLICANS OPPOSED
PROTECTING US WORKERS FROM REPLACEMENT BY FOREIGN WORKERS THE DOLE
GINGRICH BUDGET TRIED TO REPEAL 100,000 NEW POLICE DOLE GINGRICH TRIED
TO SLASH SCHOOL ANTI DRUG PROGRAMS ONLY PRESIDENT CLINTON'S PLAN

PROTECTS OUR JOBS OUR VALUES

D592 VALUES DNCi1040-30
AMERICAN VALUES DO OUR DUTY TO OUR PARENTS PRESIDENT CLINTON PROTECTS
MEDICARE THE DOLE GINGRICH BUDGET TRIED TO CUT MEDICARE
270.000.000,000 PROTECT FAMILIES PRESIDENT CLINTON CUT TAXES FOR
MILLIONS OF WORKING FAMILIES THE DOLE GINGRICH BUDGET TRIED TO RAISE
TAXES ON 8,000,000 OF THEM OPPORTUNITY PRESIDENT CLINTON PROPOSES TAX
BREAKS FOR TUITION THE DOLE GINGRICH BUDGET TRIED TO SLASH COLLEGE
SCHOLARSHIPS ONLY PRESIDENT CLINTON'S PLAN MEETS OUR CHALLENGES
PROTECTS OUR VALUES

D697 INCREASED DNC1120-30
ANOTHER NEGATIVE REPUBLICAN AD MISLEADING PRESIDENT CLINTON INCREASED
BORDER PATROLS 40 PERCENT TO CATCH ILLEGAL IMMIGRANTS RECORD NUMBER OF
DEPORTATIONS NO WELFARE FOR ILLEGAL ALIENS REPUBLICANS OPPOSED
PROTECTING US WORKERS FROM REPLACEMENT BY FOREIGN WORKERS THE DOLE
GINGRICH BUDGET TRIED TO REPEAL 100,000 NEW POLICE DOLE GINGRICH TRIED
TO SLASH SCHOOL ANTI DRUG PROGRAMS ONLY PRESIDENT CLINTON'S PLAN
PROTECTS OUR JOBS OUR VALUES

D732 ENOUGH DNC1160-30
ANOTHER NEGATIVE REPUBLICAN AD MISLEADING PRESIDENT CLINTON INCREASED
BORDER PATROLS 40 PERCENT TO CATCH ILLEGAL IMMIGRANTS RECORD NUMBER OF
DEPORTATIONS NO WELFARE FOR ILLEGAL ALIENS REPUBLICANS OPPOSED
PROTECTING US WORKERS FROM REPLACEMENT BY FOREIGN WORKERS THE DOLE
GINGRICH BUDGET TRIED TO REPEAL 100.000 NEW POLICE DOLE GINGRICH TRIED
TO SLASH SCHOOL ANTI DRUG PROGRAMS ONLY PRESIDENT CLINTON'S PLAN
PROTECTS OUR JOBS OUR VALUES
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Audit Report on © EXHIBIT %
Clinton/Gore ‘96 Primary Committee, Inc. Page 1 of 4

[NOTE: NON-ITALIC IS VOICE-OVER, BOLD TYPE IS GINGRICH SPEAKING]

D1 PROTECT DNCI1C-30
MEDICARE LIFELINE FOR CUR ELDERLY THERE IS A WAY TO PROTECT MEDICARE
BENEFITS AND BALANCE THE BUDGET PRESIDENT CLINTON WHO CUT GOVERNMENT
WASTE REDUCED EXCESS SPENDING SLOWED MEDICAL INFLATION THE REPUBLICANS
DISAGREE THEY WANT TO CUT MEDICARE 270 BILLION DOLLARS CHARGING
ELDERLY 600 MORE A YEAR FOR MEDICAL CARE 1700 MORE FOR HOME CARE
PROTECT MEDICARE BENEFITS OR CUT THEM A DECISION THAT TOUCHES US ALL

D10 MORAL DNCI11-30

AS AMERICANS THERE ARE SOME THINGS WE DONE SIMPLY AND SOLELY BECAUSE

THEY'RE MORAL RIGHT AND GOOD TREATING GUR ELDERLY WITH DIGNITY IS ONE
: OF THESE THINGS WE CREATED MEDICARE NOT BECAUSE IT WAS CHEAP OR EASY
- BUT BECAUSE IT WAS THE RIGHT THING TO DO THE REPUBLICANS ARE WRONG TO
WANT TO CUT MEDICARE BENEFITS AND PRESIDENT CLINTON IS RIGHT TO
PROTECT MEDICARE RIGHT TO DEFEND OUR DECISION AS A NATION TO DO WHAT'S
' MORAL GOOD AND RIGHT BY OUR ELDERLY

|
|
L
%
13 DNC ADS - CLINTON'S POSITIONS VS “ THE REPUBLICANS’ ™ POSITIONS
|
|
|
\
|
|
|
|
|
|
|
|

D19 EMMA DNC54.30
PRESERVING MEDICARE FOR THE NEXT GENERATION THE RIGHT CHOICE BUT
WHAT'S THE RIGHT WAY REPUBLICANS SAY DOUBLE PREMIUMS DEDUCTIBLES NO
COVERAGE IF YOU'RE UNDER SIXTY-SEVEN 270 BILLION IN CUTS BUT LESS THAN
HALF THE MONEY REACHES THE MEDICARE TRUST FUND THAT'S WRONG WE CAN
SECURE MEDICARE WITHOUT THESE NEW COSTS ON THE ELDERLY THAT'S THE
PRESIDENT'S PLAN CUT WASTE CONTROL COSTS SAVE MEDICARE BALANCE THE
BUDGET THE RIGHT CHOICE FOR OUR FAMILIES

D38 SAND DNC120-30
THERE ARE BELIEFS AND VALUES THAT TIE AMERICANS TOGETHER IN WASHINGTON
THESE VALUES GET LOST IN THE TUG OF WAR BUT WHAT'S RIGKT MATTERS WORK
NOT WELFARE IS RIGHT PUBLIC EDUCATION IS RIGHT MEDICARE IS RIGHT A TAX
CUT FOR WORKING FAMILIES IS RIGHT THESE VALUES ARE BERIND THE
PRESIDENT'S BALANCED BUDGET PLAN VALUES REPUBLICANS IGNORE CONGRESS
SHOULD JOIN THE PRESIDENT AND BACK THESE VALUES SO INSTEAD OF A TUG OF
WAR WE COME TOGETHFR AND DO WHAT'S RIGHT FOR OUR FAMILIES
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Audit Report on EXHIBIT #4
Clinton/Gore ‘96 Primary Committee, Inc. Page 2 of 4

D58 FAMILIES DNC170-30
OUR FAMILIES NEED MEDICARE BUT NOW WE LEARN THE TRUTH NOW WE DON'T GET
RID OF IT IN ROUND ONE BECAUSE WE DON'T THINK THAT THAT'S POLITICALLY
SMART WE DON'T THINK THAT'S THE RIGHT WAY TO GO THROUGH A TRANSITION
BUT WE BELIEVE IT'S GOING TO WITHER ON THE VINE AND NOW THE
REPUBLICANS IN CONGRESS WANT THE PRESIDENT TO CUT A DEAL AND JUST LET
MEDICARE WITHER ON THE VINE NO DEAL THE PRESIDENT WILL VETO ANY BiLL
THAT CUTS MEDICARE BENEFITS EDUCATION OR HARMS THE ENVIRONMENT THE
PRESIDENT BELIEVES WE MUST DO QUR DUTY BY OUR PARENTS AND PROVIDE OUR
CHILDREN WITH OPPORTUNITY

D78 THREATEN DNC200-30
THE TRUTH ON MEDICARE NOW WE DON'T GET RID OF IT IN ROUND ONE BECAUSE
WE DON'T THINK THAT THAT'S POLITICALLY SMART WE DON'T THINK THAT'S THE
RIGHT WAY TO GO THROUGH A TRANSITION BUT WE BELIEVE IT'5 GDING TO
WITHER ON THE VINE MEDICARE WITHER ON THE VINE BUT PRESIDENT CLINTON
WILL VETO ANY BILL THAT CUTS MEDICARE BENEFITS EDUCATION OR THE
ENVIRONMENT NOW REPUBLICANS THREATEN TO CLOSE THE GOVERNMENT DOWN IF
THE PRESIDENT WON'T CUT MEDICARE AND EDUCATION NO DEAL THE PRESIDENT
WILL DO RIGHT BY OUR ELDERLY AND OUR CHILDREN THREAT OR NO THREAT

D120 PRESIDENTS DNC261-30
THE CONSTITUTION PRESIDENTS HAVE USED THE POWER IT GIVES THEM TO
PROTECT OUR VALUES THAT'S WHY THE 42ND FRESIDENT IS STANDING FIRM FOR
HIS BALANCED BUDGET PLAN THE PRESIDENT'S BALANCED BUDGET PROTECTS OUR
ELDERLY REPUBLICANS IN CONGRESS CUT MEDICARE 270 BILLION DOLLARS THE
PRESIDENT'S BALANCED BUDGET SECURES OPPORTUNITY FOR OUR CHILDREN
REPUBLICANS CUT EDUCATION 30 BILLION THAT'S WHY THE PRESIDENT IS
VETOING THE REPUBLICAN BUDGET STANDING UP FOR WE THE PEOPLE

D99 FIRM DNC270-30
THE CONSTITUTION PRESIDENTS HAVE USED THE POWER IT GIVES THEM TO
PROTECT OUR VALUES THAT'S WHY THE 42ND PRESIDENT IS STANDING FIRM FOR
HIS BALANCED BUDGET PLAN THE PRESIDENT'S BALANCED BUDGET PROTECTS OUR
ELDERLY REPUBLICANS IN CONGRESS CUT MEDICARE 270 BILLION DOLLARS THE
PRESIDENT'S BALANCED BUDGET SECURES OPPORTUNITY FOR OUR CHILDREN
REPUBLICANS CUT EDUCATION 30 BILLION THAT'S WHY THE PRESIDENT 15
VETOING THE REPUBLICAN BUDGET STANDING UF FOR WE THE PEOPLE
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Audit Report on EXHIBIT #4
Clinton/Gore ‘96 Primary Committee, Inc. Page 3 of 4

D141 PEOPLE DNC300-30
BELLE IS DOING FINE BUT MEDICARE COULD BE CUT NICHOLAS IS GOING TO
COLLEGE BUT HIS SCHOLARSHIP COULD BE GONE THE STAKES IN THE BUDGET
DEBATE JOSHUA'S DOING WELL BUT HELP FOR HIS DISABILITY COULD BE CUT
PRESIDENT CLINTON STANDING FIRM TO PROTECT PEOPLE MATTHEW BOUGHT A
HOUSE BUT WILL THE WATER BE SAFE TO DRINK MIKE HAS A JOB BUT NEW TAXES
IN THE REPUBLICAN BUDGET COULD SET HIM BACK PRESIDENT CLINTON SAYS
BALANCE THE BUDGET BUT PROTECT OUR FAMILIES

D163 CHILDREN DNC330-30
AMERICA'S CHILDREN 7,000,000 PUSHED TOWARD POVERTY BY HIGHER TAXES ON

WORKING FAMILIES 4,000,000 CHILDREN GET SUB STANDARD HEALTH CARE
EDUCATION CcUT 30,000,000,000 DOLLARS ENVIRONMENTAL PROTECTION GUTTED
THAT'S THE SAD TRUTH BEHIND THE REPUBLICAN BUDGET PLAN THE PRESIDENT'S
SEVEN YEAR BALANCED BUDGET PROTECTS MEDICARE EDUCATION AND GIVES
WORKING FAMILIES WITH CHILDREN A TAX BREAK IT'S OUR DUTY TO AMERICA'S
CHILDREN AND THE PRESIDENT'S PLAN WILL MEET IT

D185 SLASH DNC390-30
AMERICA'S CHILDREN MILLIONS PUSHED TOWARD POVERTY BY HIGHER TAXES OVER A
MILLION GET SUB STANDARD HEALTH CARE EDUCATION CUT 30,000,000,000
BILLION ENVIRONMENTAL PROTECTION GUTTED DRASTIC REPUBLICAN BUDGET CUTS
BLUT THE PRESIDENT'S PLAN PROTECTS MEDICARE MEDICAID EDUCATION
ENVIRONMENT AND EVEN REPUBLICAN LEADERS AGREE IT BALANCES THE BUDGET
IN SEVEN YEARS CONGRESS SHOULD NOT S5LASH MEDICARE AND MEDICAID IT
SHOULD BALANCE THE BUDGET AND DO QUR DUTY TO OUR CHILDREN

D429 HELP DNC705-30
FAMILY MEDICAL LEAYE SO MOTHERS CAN CARE FOR THEIR BABIES PRESIDENT
CLINTON GOT IT PASSED REPUBLICANS OPPOSED IT MORE HELP FOR SMALL
CLASSES TEACHING READING AND MATH PRESIDENT CLINTON GOT IT PASSED
REPUBLICANS WANT TO CUT HELP TO SCHOOLS LOW COST VACCINE TO IMMUNIZE
CHILDREN AGAINST DISEASE PRESIDENT CLINTON PASSED IT REPUBLICANS
QPPOSE (T THE REPUBLICANS WILL DG ANYTHING ANYTHING TO STOP PRESIDENT
CLINTON'S PLAN PRESIDENT CLINTON'S PLAN MEETING OUR CHALLENGES
PROTECTING OUR VALUES
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Audit Report on EXHIBIT #4
Clinton/Gore ‘96 Primary Committee, Inc. Page 4 of 4

D299 STOP DNC540-30
ACCESS TO HEALTH INSURANCE FOR ALL PRESIDENT CLINTON'S PLAN CHILD
SUPPORT COLLECTION FOR MOTHERS AND THEIR CHILDREN EDUCATION JOB
TRAINING MORE POLICE WHAT PRESIDENT CLINTON AND THE DEMOCRATS WANT FOR
AMERICA REPUBLICANS WILL STOP AT NOTHING TO STOP PRESIDENT CLINTON
REPUBLICANS CUT SCHOOL LUNCHES CUT HEADSTART CUT CHILD HEALTHCARE
REPUBLICANS WILL STOP AT NOTHING TO STOP PRESIDENT CLINTON STAND FIRM
CHILDREN ARE COUNTING ON YOU




Audit Report on EXHIBIT #5
ClintorvGore ‘96 Primary Committee, Inc. Page 1 of |

4 DNC ADS - DREAMS, VICTIMS, CHALLENGE, WELFARE
[NOTE: NON-ITALIC IS VOICE-OVER, UNDERSCORED IS CLINTON SPEAKING]

D508 DREAMS DNCR830-30
1 WANT TO BE AN ARCHEOLOGIST COLLEGE PROFESSOR PALEONTOLOGIST THE
PRESIDENT SAYS GIVE EVERY CHILD THE CHANCE FOR COLLEGE WITH A TAX CUT
OF 1,500 DOLLARS A YEAR FOR TWO YEARS MAKING MOST COMMUNITY COLLEGES
FREE ALL COLLEGES MORE AFFORDASBLE [ WANT TO BE AN OCEANOGRAPHER
PRESCHOOL TEACHER AND FOR ADULTS A CHANCE TO LEARN FIND A BETTER JOB
THE PRESIDENT'S TUITION TAX CUT PLAN I'M GOING TO FIND A CURE FOR
CANCER BECAUSE YOU'RE NEVER TOO OLD TO LEARN OR TOO YOUNG TO DREAM

D276 VICTIMS DNCS500-30
EVERY YEAR IN AMERICA 1,000,000 WOMEN ARE VICTIMS OF DOMESTIC ABUSE IT
IS A VIOLATION OF OUR NATION'S VALUES IT°S PAINFUL TO SEE I'T'S TIME TO
CONFRONT IT THE PRESIDENT'S PLAN INCREASE CHILD SUPPORT ENFORCEMENT
WORK NOT WELFARE TO ENCOURAGE STRONGER FAMILIES IMPROVE AND ENFORCE
DOMESTIC VIOLENCE LAWS 1,000,000 WOMEN A TEST OF OUR NATIONAL
CHARACTER A CHALLENGE WE WILL MEET

D231 CHALLENGE DNC450-30
AMERICA WAS BUILT ON CHALLENGES NOT PROMISES AND WHEN WE WORK TOGETHER

TOMEET THEM WE NEVER FAllL IN THIS PLACE OUR RESPONSIBILITY BEGINS
WITH BALANCING THE BUDGET P A WAY THAT IS FAIR TO ALL AMERICANS TO

PRESERVE THE BASIC PROTECTIONS OF MEDICARE AND MEDICAID | AM READY TO

MEET TOMORROW AND GIVE THE AMERICAN PEQPLE THEIR BALANCED BUDGET A TAX

CUT LOWER INTEREST RATES AND A BRIGHTER FUTURE WE SHO AT NOW
-AND MAKE PERMANENT DEFICITS YESTERDAY'S LEGACY

D253 WELFARE DNC470-30
FAMILIES DESTROYED CHILDREN'S DREAMS LOST THE LEGACY OF OUR PRESENT
WELFARE SYSTEM THE PRESIDENT'S PLAN INCREASE CHILD SUPPORT ENFORCEMENT
REDUCE TEEN PREGNANCY WORK REQUIREMENTS FOR WELFARE RECIPIENTS STRICT
TIME LIMITS ON WELFARE BENEFITS TEACH VALUES IN OUR SCHOOLS NO WORK NO
WELFARE RESCUE CHILDREN FROM THE DESTRUCTIVE WELFARE SYSTEM WE CAN
MAKE REAL WELFARE REFORM A REALITY N THE LIVES OF THE AMERICAN PEOPLE
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Audit Report on EXHIBIT #6
Clinton/Gore ‘96 Primary Committee, Inc. Page 1 of 1

RNC AD DS060 “MORE”

DID YOU KNOW THE'RE OVER § MILLION ILLEGAL IMMIGRANTS IN THE U.S. AND

THAT YOU SPEND 5 % BILLION DOLLARS A YEAR TO SUPPORT THEM WITH WELFARE
FOOD STAMPS AND OTHER SERVICES UNDER PRESIDENT CLINTON SPENDING ON
ILLEGALS HAS GONE UP WHILE WAGES FOR THE TYPICAL AMERICAN WORKER HAVE
GONE DOWN AND WHEN EFFORTS WERE MADE TO STOP GIVING BENEFITS TO ILLEGAL
IMMIGRANTS BILL CLINTON OPPOSED THEM TELL PRESIDENT CLINTON TO STOP GIVING
BENEFITS TO [ILLEGALS AND END WASTEFUL WASHINGTON SPENDING
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

EXIT CONFERENCE MEMORANDUM
OF THE AUDIT DIVISION ON THE

CLINTON/GORE ‘96 PRIMARY COMMITTEE, INC.

I.

In addition to a review of the committee’s expenditures to determine the qualified
and non-qualified campaign expenses incurred by the campaign, the audit covered the
following general categories:

1.

The receipt of contributions or loans in excess of the statutory
limitations (see Finding ILA.);

the receipt of contributions from prohii:ited sources, such as those
from corperations or labor organizations;

proper disclosure of contributions from individuals, political
committees and other entities, to include the itemization of
contributions when required, as well as the completeness and accuracy
of the information disclosed;

proper disclosure of disbursements including the itemization of
disbursements when required, as well as, the completeness and
accuracy of the information disclosed,

proper disclosure of campaign debts and obligations;

the accuracy of total reported receipts, disbursements and cash
balances as compared to campaign bank records;

adequate recordkeeping for campaign transactions;

accuracy of the Statement of Net Outstanding Campaign Obligations
filed by the Clinton/Gore ‘96 Primary Committee, Inc. (the Primary
Committee) to disclose its financial condition and to establish
continuing matching fund entitlement (see Finding HILE.);
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9. the Primary Committee’s compliance with spending limitations (see
Finding II[.D.); and

10. other audit procedures that were deemed necessary in the situation.

As part of the Commission’s standard audit process, an inventory of campaign
records is normally conducted prior to the audit fieldwork. This inventory is conducted
to determine if the auditee’s records are materially complete and in an auditable state.

The inventory began on January 6, 1997. Due to the unavailability of records, the
Audit staff suspended fieldwork on January 22, 1997. Prior to leaving, an itemized list of
records needed was provided to the Primary Commiitee. These records, consisting of:
bank statements and enclosures for three campaign depositories; check registers for
certain operating and payroll accounts; records relative to in-kind contributions,
campaign travel, campaign materials, Primary Committee credit cards, media placements,
public opinion polls, fundraising, event and allocation codes; workpapers detailing FEC
report preparation and components for the Statement of Net Qutstanding Campaign
Obligations; copies of all Primary Committee contracts/agreements; copies of IRS forms
940 and 941; a listing of key personnel, including positions and responsibilities; and,
Computerized Magnetic Media for disbursements were initially requested in writing
during the period January 7, 1997 through January 22, 1997.

In a letter dated January 29, 1997, the Primary Committee was notified that the
records were to be made available on or before February 21, 1997; with respect to records
not made available, the Commission would issue subpoenas for production of the records
not only to the Primary Committee, but also to vendors, banks or any other persons in
possession of relevant materials. In addition, the Audit staff identified records that, at a
minimum, had to be made available before fieldwork could resume.

In addition, on January 8, 1997, the Audit staff was instructed that all requests for
vendor files would be directed to a designated staff person and that such requests would
be limited to documentation associated with a block of no more than 500 checks (e.g.,
check numbers 1000 - 1499). The Audit staff met with Primary Committee
representatives on January 15, 1997 in an attempt to reach a workable solution as to
access. A solution was not reached and Primary Committee counsel was notified that we
were prepared to recommend subpoenas for all vendor files in the event that a reasonable
solution could not be worked out. Or February 19, 1997, Audit Division representatives
met with Primary Committee counsel to discuss resuming fieldwork and access to vendor
files. A workable solution as to access was reached.

Audit fieidwork resumed on February 24, 1997. However, the Primary
Committee continued to delay production of records. The Audit staff was informed that
attorneys had to review all records prior to them being made available to the Audit staff.
In certain instances, the Primary Commiitee refused to make records available and in
other instances, were not initially accurate as to the existence and/or availability of certain
records requested. For example, the Primary Committee refused to make available bank
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records pertaining to the bank account maintained by the media vendors who placed and
paid for media buys on behalf of the Primary Committee (see Finding IIL.A.). With
respect to certain electronic spreadsheets for fundraising and/or legal and accounting
allocations, as well as other computerized records, Primary Committee representatives
stated on numerous occasions that such records could not or would not be made available
in & computerized format. When continuing to inquire why these records could not be
made available in a computerized format, the Audit staff was informed by the Primary
Committee’s accountant that the Primary Committee’s Chief Counsel, had said that
computerized records were not to be made available to the Audit staff. The Audit staff
made repeated attempts to meet with Counsel, however, no such meeting was ever
scheduled. Near the end of fieldwork, in 1998, certain electronic spreadsheet records
were eventually provided.

As a result, during the period May 28, 1997 through February 3, 1998, the Audit
staff requested the Office of General Counsel to prepare subpoenas for the production of
records. The Commission issued 22 subpoenas to either the Primary Committee or
respective vendors in order to obtain records generally made available to the Audit staff
at the beginning of fieldwork.'

It is the opinion of the Audit staff that the delays in production of records by the
Primary Committee resulted in wasting numerous staff hours which directly delayed the
completion of the audit fieldwork a minimum of four months.

Accordingly, the scope of work performed was limited due to delays encountered
in obtaining records necessary to perform the audit. Certain findings in the Memorandum
will be supplemented with information obtained by sources other than the Primary
Committee, and be presented in the audit report considered by the Commission at a later
date.

Unless specifically discussed below, no material non-compliance was detected. It
should be noted that the Commission may pursue further any of the matters discussed in
this memorandum in an enforcement action.

Records concerning payments made by the Primary Committee’s media venders on behalf of the

Democratic National Cominittes are not in this category.
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Section 441b(a) of Title 2 of the United States Code states, in part, that it
is unlawful for any corporation to make a contribution in connection with any election for
Federal office.

Section 116.3(a) of Title 11 of the Code of Federal Regulations states that
a commercial vendor that is not a corporation may extend credit to a candidate, a political
committee or another person on behalf of a candidate or political committee. An
extension of credit will not be considered a contribution to the candidate or political
committee provided that the credit is extended in the ordinary course of the commercial
vendor’s business and the terms are substantially similar to extensions of credit to
nonpolitical debtors that are of similar risk and size of obligation. Section 116.3(b) of
Title 11 of the Code of Federal Regulations states that a corporation in its capacity as
commercial vendor may extend to a candidate, a political committee or another person on
behalf of a candidate or political committee provided that the credit extended in the
ordinary course of the corporation’s business and the terms are substantiaily similar to
extensions of credit to nonpelitical debtors that are of similar risk and size of obligation.

Section 116.3(c) of Title 11 of the Code of Federal Regulations states that
in determining whether credit was extended in the ordinary course of business, the
Commission will consider: (1) whether the commercial vendor followed its established
procedures and its past practice in approving the extension of credit; (2) whether the
commercial vendor received prompt payment in full if it previously extended credit to the
same candidate or political committee; and (3) whether the extension of credit conformed
to the usual and normal practice in the commercial vendor’s trade or industry.

During our review of selected Primary Committee disbursements, the
Audit staff noted that on October 28, 1996, the Primary Committee made three payments
to the polling firm of Penn + Schoen Associates, Inc. (Penn + Schoen) which included
reimbursements for travel expenses, totaling $74,970, incurred by Mark Penn, Douglas
Schoen and Jill Kaufman between May 4, 1995 and June 30, 1996. The invoices were
dated October 28, 1996, and were aiso stamped by the Primary Committee as being
received on October 28, 1996.

The Primary Committee paid approximately $1.8 million (16 payments) to
Penn + Schoen, the Primary Committee’s main polling firm, during the period covered by
this audit. It appears that other payments to this vendor were made in a timely manner.
The Audit staff was unable to determine if Penn + Schoen followed its established
procedures and its past practices relative 1o this extension of credit nor were we able to
determine whether the extension of credit conformed to the usual and normal practice in
the vendor’s industry. The reimbursement policy in Penn + Schoen’s consulting
agreement makes no mention as to time frames for the billing and payment of travel



expenses. According to a Dun + Bradstreet Public Record Search, Penn, Schoen +
Berland Associates, Inc. (former name: Penn + Schoen Associates, Inc.), was
incorporated in the state of New York on October 30, 1984 and was still active as of

January 17, 1998,

The Primary Committee provided documentation in the form of an
affidavit from Rick Joseph who is the Controller at Penn + Schoen. He is responsible for
preparing and sending invoices to clients for services rendered and expenses incurred.
Mr. Joseph states the Controller position was vacant for approximately four months prior
to his employment (September 3, 1996) and that due to inadequate staffing, during this
vacancy, Penn + Schoen did not regularly bill its clients for invoices that required
research or back-up documentation. Mr Joseph states further that soon after his
employment, he discovered that invoices for travel expenses incurred between May, 1995
and June, 1996, on behalf of Clinton/Gore ‘96 Primary Committee, Inc. had either not
been invoiced to the Primary Committee or were invoiced, but lacked the comrect back-up
documentation. The Controller continues by stating that while the position of Controller
was vacant an accounting assistant forwarded ten invoices to the Priinary Committee
totaling $45,331, for travel dating back to May, 1995, however, Penn + Schoen was
notified by the Primary Committee that these invoices did not contain all the necessary
back-up documentation. During August - September, 1996, as requested by the Primary
Committee, Penn + Schoen continued to provide additional documentation to support its
reimbursement requests. The Controller states that he rebilled the Primary Committee on
October 28, 1996 for $37,548 to comply with the Primary Committee’s travel
reimbursement policies. Penn + Schoen was reimbursed for this amount on October 28,
1996. Mr. Joseph states that he sent an invoice on Qctober 4, 1996 to the Primary
Committee for the amounts of $32,037 and $16,605 with back-up receipts for Mark
Penn’s and Douglas Schoen’s travel dating back to January 1, 1996. These invoices were
revised on October 28, 1996 to comply with the Primary Committee’s travel
reimbursement policies. The Primary Committee reimbursed Penn + Schoen for the
amounts of $30,262 and $14,830 on October 28, 1996.

Neither Mr. Joseph nor Penn + Schoen provided an explanation as to why
the Primary Committee was not billed for travel expenses incurred May, 1995 through
April, 1996. The period of time preceded the four month period that the Controlier
position was vacant. Further, Penn + Schoen did not include documentation of other
clients who were not billed on a regular basis.

Recommendation #1

The Audit staff recommends that, within 60 calendar days of service of this
memorandum, the Primary Committee provide additional documentation or any other
comments to demonstrate that the credit extended ($74,970 in travel expenses incurred)
by the above vendor was in the normal course of its business, including statements from
the vendor and did not represent a prohibited contribution. The information provided
should include examples of other customers or clients of similar size and risk for which
similar services have been provided and similar billing arrangements have been used.
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Also, information concerning billing policies for similar clients and work, advance
payment policies, debt collection policies, and billing cycles should be included.

Section 441a (a)(2)(A) of Title 2 of the United States Code states in part
that no multicandidate pelitical committee shall make contributicons to any candidate and
his authorized political committees with respect to any election to Federal office which,
in the aggregate, exceed $5,000. Section 441a (a)(7)(B) states that expenditures made by
any person in cooperation, consultation, or concert with, or at the request or suggestion
of, a candidate, his authorized political committees, or their agents, shall be considered to
be a contribution to such candidate. The section then states that the financing by any
person of the dissemination, distribution, or republication, in whole or in part, of any
broadcast or any written, graphic, or other form of campaign materials prepared by the
candidate, his campaign committees, or their authorized agents shall be considered to be
an expenditure. The purpose, content and timing of any speech-related expenditure
distinguish coordinated activity that gives rise to a contribution from other interaction.
Express advocacy or an electioneering message is not required for expenditures
coordinated with candidates and their campaigns to be considered contributions.

Section 441a(d) of Title 2 of the United States Code provides that the
national committee of a political party may make a limited amount of “coordinated party
expenditures” in connection with the general election campaign of its Presidential
candidate that are not subject to, and do net count toward, the contribution and
expenditure limitations at 2 U.S.C. §§441a(a) and (b) including the expenditure limitation
for publicly-funded candidates. See also 11 CFR §110.7(a)(6). A coordinated party
expenditure in excess of the 2 U.S.C. §441a(d)(2) limitations would be subject to the
contribution limitations.

In determining whether specific communications paid for by parties were
coordinated expenditures subject to the 2 U.S.C. §441a(d) limitations, the Commission
has considered whether the communication refers to a “clearly identified candidate” and
contains an “electioneering message” in Advisery Opinions (“AQ”) 1984-15 and 1985-
14. Section 431(18) of Title 2 of the United States Code defines the term “clearly
identified” to mean that the name of the person involved appears, a photograph or
drawing of the candidate appears; or the identity of the candidate is apparent by
unambiguous reference. In AQ 1984-15, the Commission stated that the definition of
“electioneering message” includes statements designed to urge the public to elect a
certain candidate or party, or which would tend to diminish public support for one
candidate and gamner support for another candidate. Citing AO 1984-15, the Commission
also stated in AQ 1985-14 that “expenditures pursuant to 2 U.S.C. §441a(d) may be made
without consultation or coordination with any candidate and may be made before the
party’s general election candidates are nominated.”




Section 100.7(a) of Title 11 of the Code of Federal Regulations states, in
part, that a contribution includes a gift, subscription, loan, advance, or deposit of money
or anything of value for the purpose of influencing a Federal election. Anything of value
includes all contributions in-kind.

Section 100.8(a)(1) of Title 11 of the Code of Federal Regulations defines
an expenditure to include any purchase, payment, distribution, loan, advance, deposit, gift
of money or anything of value, made by any person for the purpose of influencing any
election for federal office. Section 100.8(a)(1){(iv)(A) of Title 11 of the Code of Federal
Regulations states “anything of value” includes in-kind contributions. Section
104.13(a)(1) and (2) of Title 11 of the Code of Federal Regulations requires that each in-
kind contribution be reported as both a contribution and an expenditure.

Section 441a(f) of Title 2 of the United States Code prohibits candidates
or political committees from knowingly accepting any contribution that violates the
contribution limitations.

Section 9032.9 of Title 11 of the Code of Federal Regulations defines a
qualified campaign expense as a purchase, payment, distribution, loan, advance, deposit,
or gift of money or anything of value that is:

e incurred by or on behalf of a candidate or his or her authorized committee
from the date the individual becomes a candidate through the last day of the
candidate’s eligibility;

¢ made in connection with his or her campaign for nomination; and,
e neither the incurrence nor payment of which constitutes a violation of any law

of the United States or of any law of any State in which the expense is
incurred or paid.

An expenditure is made on behalf of a candidate, including a Vice
Presidential candidate, if it is made by:

¢ an authorized committee or any other agent of the candidate for the purpose of
making an expenditure;

¢ any person authorized or requested by the candidate, an authorized committee
of the candidate, or an agent of the candidate to make the expenditure; or

e acommittee which has been requested by the candidate, by an authorized
committee of the candidate, or by an agent of the candidate to make the
expenditure, even though such committee is not authorized in writing.

Section 9034.4(e) of Title 11 of the Code of Federal Regulations provides
the following rules that apply to candidates who receive public funding in both the
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primary and general election. Any expenditure for goods or services that are used
exclusively for the primary election campaign are attributed to the primary committee’s
expenditure limits; any expenditure for goods or services that are used exclusively for the
general election campaign are attributed to the general election limits. The costs of a
campaign communication that does not inciude a solicitation are attributed based on the
date on which the communication is broadcast, published or mailed. Media production
costs for media communications that are broadcast or published both before and afier the
date of the candidate’s nomination are attributed 50% to the primary election limits and
50% to the general election limits. Distribution costs, including such costs as air time
and advertising space in newspapers, shall be paid for 100% by the primary or general
election campaign depending on when the communication is broadcast or distributed.
The relevant date for determining whether an expense is for the primary or general
election is the candidate’s date of nomination.

Section 9035.1(a)(1) of Title 11 of the Code of Federal Regulations, siates,
in part, that no candidate or his authorized committees shall knowingly incur
expenditures in connection with the candidate’s campaign for nomination that in the
aggregate exceed $10,000,000 as adjusted under 2 U.S.C. §441a(c).

Section 441a(b) and (c) of Title 2 of the United States Code makes
publicly-funded candidates subject to expenditure limitations. Section 9033(b)(1) of Title
26 of the United States Code requires that, to be eligible to receive public financing in the
primary election, a candidate must certify to the Commission that, inter alia, he or she
and his or her authorized committees will not incur qualified campaign expenses in
excess of the expenditure limitation. Section 441a(f) of Title 2 of the United States Code
prohibits candidates or political committees from knowingly making expenditures in
violation of the primary election expenditure limitation at 2 U.S.C. §441a(b).

BACKGROUND

During the audit fieldwork, the Audit staff requested station documentation and
VHS formatted tapes for all media ads placed on behalf of the Primary Committee by its
media vendor. Further, the Audit staff requesied bank statements, including all
enclosures, for all bank accounts maintained by the media vendor and used to make
payments for media ads placed on behalf of the Primary Committee.” The Primary
Committee stated initially that bank statements for the media vendor’s account used to
handle the Primary Committee’s activity, although requested would not be provided to
the Audit staff because the bank account used by the media vendor also contained activity
related to other clients. Subsequently, the Primary Committee provided certain canceled
checks purported to represent checks issued by its media vendor for Primary Committee
media buys; station documentation for certain media flights was also provided.3

For Title 26 audits of primary and general election candidates, these records may also be
examined at the offices of the media firm.

Media flights represent a period of time in which one or more media ads were placed.

Amcmnr.__l_“og___
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Based on our review of the documentation made available, the Audit staff
determined that the Primary Committee’s media vendors were Squier Knapp Och
Commumcatlons (SKO) and November 5 Group, Inc. (Nov 5). Primary Committee
media ads’ that aired in June 1995 through March 1996 were placed by SKO, starting in
May 1996 through August 21, 1996, all Primary Committee media ads were placed by
Nov 5.5 Both SKO and Nov 5 maintained at least one bank account each at the National
Capital Bank of Washington. From these accounts, funds were disbursed to television
stations in payment of media ads on behalf of the Primary Committee. Accordingto a
newspaper article (The Washington Post, Sunday, January 4, 1998, A Section) Robert D.
Squier, William N. Knapp, Mark Penn, Douglas Schoen and Dick Motris were each a
partner in Nov 5.

Mr. Squier and Mr. Knapp are partners at SKO, the Primary Committee’s
principal media vendor. Mr. Penn and Mr. Schoen are partners at Penn + Schoen
Associates, Inc. (PSA) the Primary Committee’s polling firm.® Mr. Morris was a media
consultant.

In addition, the Audit staff noted instances where canceled checks issued by
SKO/Nov 5 contained annotations such as “DNC” or “DEMOCRATIC NATIONAL
COMM/STATE PARTY.” Station documentation (also known as station affidavits)
issued by the broadcast station contained information such as the date, time, name or
other reference to ad aired, amount charged for air time, and the television station that
aired an ad, as well as a section that contained the name of the advertiser and product. In
many instances, the advertiser/product section contained references such as “democratic
national committee”, “dnc/clinton gore ‘96” or “dnc.”

On July 2, 1957, the Commission issued subpoenas to the Primary Committee,
SKO, and Nov 5 in order to obtain media reconciliations, station documentation not
previously provided, all bank statements, all canceled checks and debit advices issued by
the media vendor on behalf of the Primary Committee and all deposit tickets/slips and

Throughout this Memorandum, “Primary Committee ad” refers to an advertisement paid for by
the Primary Committez. It does not include ads that may be related to the primary election but
were paid for by the DNC or Democratic state party committees.

No Primary Committee media ads were placed during the period August 1995 through February
1996.

It appears that the results of polls, advertising tests and mall tests were used to  develop media

ads.
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credit advices associated with the deposit of Primary Committee funds into any
account(s) maintained by SKO or Nov 5.7

Counsel for the Primary Committee responded on behalf of the Primary
Committee, SKO and Nov 5. In response, media reconciliations, all missing station
documentation for flights, and a VHS tape of Primary Committee media ads were made
available for review. SKQO and Nov §’s bank statements and enclosures represented as
specifically related to Primary Committee transactions were also made available.
However, the bank statements contained redactions.

In order to obtain all bank records related to these accounts, the Commission
issued a subpoena to the National Capital Bank of Washington on September 3, 1997, for
all bank statements, enclosures, including canceled checks, deposit items and all debit
and credit advices for the identified accounts maintained and used by SKO and Nov 3.
The period covered was April 1995 through December 31. 1996. The National Capital
Bank of Washington (the Bank) submitted bank statements, and all enclosures which
could be retrieved from the Bank’s records systems for the accounts requested.

On January 16, and 30, 1998, the Commission issued additional subpoenas to
SKO and Nov § in order to obtain additional media documentation including media
reconciliations (in electronic format), certain bank records, VHS tapes, and station
documentation for all advertisements paid from the SKO and Nov 5 accounts by or on
behalf of the DNC or any state or local party committee, or was associated in any way
with the DNC or any state or local party committee. The period covered was April 1.
1995 through August 28, 1996.

The Audit staff reviewed all documentation provided by the Primary Committee
and all documentation received as a result of the above subpoenas. Our review found that
during the period June 1995 through August 28, 1996, media ads were placed by SKO
and/or Nov 5, the cost of which was funded directly or indirectly by the Democratic
National Committee (the DNC).a The cost of the DNC media ads was $42,373,336.”
During the same period Primary Committee media ads were placed by SKO and/or Nov
5, the cost of which ($11,731,101) was funded by the Primary Committee.

Our review also found that the DNC wired funds directly to SKO and/or Nov 5
bank accounts. In addition, the DNC itemized on its FEC reports disbursements of funds
directly to state party committees; once received the state party committees wired funds

7 Media recenciliations were prepared by the media firm and contained information such as, client

name, flight date, ad name, broadcast stations used, check number used to pay a specific station,
gross billing, net paid to station, net due o stations, commission charged, amount due from client
and amount received from client.

Audit work performed to prepare this Memorandum did not incfude an examination of the DNC’s
or state parties’ bank or other internal financial records. Disclosure reports (DNC/State party
committees) filed with the FEC were reviewed.

This figure represents the amount due to broadcast stations relative to ads placed and aired
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to either SKO’s or Nov 5’s bank accounts. In the case of one state party committee, the
Pennsylvania Democratic Committee, it was noted that in excess of $4,000,000 was
wired to identified accounts maintained by SKO and Nov 5. Credit advices included with
SKO's and Nov 5’s bank statements identified the funds as wire transfers originating
from CoreStates Bank. These credit advices contained the following notation
“CORESTATE PHIL [apparently Philadelphia] ORG=COMMERCIAL LOAN

HARRISBURG HARRISBURG FIS ORG #0101 PA 00”."°
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The chart below depicts the dates of and amounts due to broadcast stations
relative to the placement of Primary Committee ads and DNC ads'' undertaken by SKO
and/or Nov 5. This information was obtained from media reconciliations prepared by
SKO and/or Nov 3.

On February 28, 1998, the Commission issued a subpoena to CoreStates Bank in order to obtain
any and all documentation associated with the apparent commercial loan. To date a satisfactory

response has not been received.

Throughout this Memorandum, “DNC ad™ refers to any advertisement paid for by the DNC or by
any Democratic state party committee. These ads may have been related to the candidate’s

primary or general election campaign.

ATTACHMENT
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Primary Commitice Ads DNC Ads
Run Dates  Amounts Run Dates Amounts
due to stations due to stations

06/27/95-  $2,034,274

07/24/95
08/16/95-  $15,692,881
03/05/96
03/08/96 - 538,932 03/07/96 - 2,487,795
03/25/96 03/27/96
03/30/96 - 5,021,284
05/03/96
05/04/96 - 1,185,882 05/04/96 - 3,293,351
05/31/96 05/31/96
06/01/96 - 11,169,521
07/09/96
07/09/96 - 7,972,013 07/10/96 - 2,764,251
08/21/96 08/21/96
08/21/96 - 1,944,252
08/29/96
Total $11,731,101 $42,373,336

Initially, during the period June 27, 1995 through July 24, 1995 only Primary
Committee ads were aired. During the period August 16, 1995 through March 5, 1996 no
Primary Committee ads aired; however, nearly $15.7 million was spent by the DNC to
broadcast DNC ads. The next period, March 7, 1996 through March 27, 1996, both
Primary Committee and DNC ads were aired. This paitern continued through August 21,
1596. Only DNC ads aired during the period from August 22, 1996 to August 28, 1996
(the Candidate’s date of ineligibility).

To recap, first only Primary Committee ads were run (6/27/95 - 7/24/95), then
only DNC ads (8/16/95 - 3/5/96), followed by both Primary Committes and DNC ads run
(3/16/96 - 8/21/96). Finally, no Primary Committee ads were placed after August 21,
1996; however, during the period August 21, 1996 through August 28, 1996, placement
cost for DNC ads, totaled $1,944,252.

As can be easily identified, two distinct patterns exist. They are: 1) periods of
time when only Primary Committee ads were aired and periods of time when only DNC
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ads were aired; and, 2) periods of time when both DNC and Primary Committee ads were
aired.

The items discussed below indicate coordination and cost sharing between the
Primary Committee and the DNC. Documentation with respect to allocations of cost
between the Primary Committee and the DNC has not been reviewed. Therefore, the
Audit staff offers no opinion on the reasonableness of such allocations.

Shared Production Expenses

On May 8, 1996, SKO invoiced the Primary Committee $10,605.96 for
production expenses related to shoot in Jowa (2/10/96 - 2/11/96), dubbing/shipping costs
and film shoot and travel expenses. Attached to the inveice was a breakdown of expenses
which totaled $21,211.91. These expenses were allocated equally between the Primary
Committee and the DNC. The Primary Committee paid SKO $10,605.96 toward these
expenses. Information is not available at this time with which to verify the DNC’s
payment. On the same date, SKO invoiced the Primary Committee $10,605.68 for
expenses associated with “Shoot footage of Clinton at White House for Video -
‘lowa/New Hampshire’.” Supporting documentation for all related sub-contract expenses
was annotated with the DNC’s account code. The Primary Committee paid SKO
$10,605.68 on May 31, 1996

In another instance involving SKO, the Primary Committee was invoiced
$23,076.90 for expenses related to B-roll shoot (2/29/96 - 3/20/96). Attached to the
invoice was a breakdown of expenses, which totaled $46,153.80. These expenses were
allocated equally between the Primary Committee and the DNC. The Primary Committee
paid SKO $23,076.90. Information is not available at this time with which to verify the
DNC’s payment.

Finally, on September 16, 1996, SKO invoiced the Primary Commitiee
$15,829.65 for expenses associated with an ad entitled “Nobody”. Supporting
documentation inciudes an invoice from Interface Video Systems, Inc. for
dubbing/satellite charges totaling $1,215. Of the 5 detailed charges noted on this invoice,
three charges, totaling $984, were annotated C/G and two charges, totaling $231, were
annotated DNC. The SKO invoice included only the Primary Committee’s portion of the
dubbing and satellite charges ($984). The job title line states “ ‘Nobody’ and ‘Them’ / 75
VHS and 23 BCSP/Mike McMillen.” The words “Nobody” and “Them” were annotated
C/G and DNC respectively.
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As discussed below under The TV Ads, the Primary Commiittee ad
Nobody and the DNC ad Them were exactly the same in audio and video content.'? Both
ads ran in August, 1996.

Of the remaining 10 SKO invoices issued to the Primary Committee and
associated with production expenses, all but two contained annotations indicating DNC

related charges.
PLACEMENT OF ADS

Coordination between the Primary Committee and the DNC as evidenced
in the placement of certain ads by Nov 5 was noted during our review,

During the pericd May 25, 1996 to May 31, 1996, Nov 5 on behalf of the
Primary Committee placed ads totaling $1,101,062. During the same period, Nov 5 on
behalf of the DNC placed ads totaling $563,253. The DNC ads and the Primary
Committee ads were placed with the same 112 broadcast stations. With respect to ads
place with 109 (of the 112) stations, the checks issued by Nov 5 to the stations on behalf
of the DNC or the Primary Committee were in the same amount. For example, during
this period, Nov 5 place ads at the broadcast station WCCO. Nov 5 issued check number
2146 in the amount of $13,855 to the station on behalf of the DNC for ads placed. This
check was annotated “dnc/state party committee”. In addition, Nov 5 issued check
number 2431 in the amount of $13,855 to the same station on behalf of the Primary
Committee for ads placed. However, it should be noted that the media reconciliation for
this period indicated that only $73,049 in ads were placed on behalf of the DNC. In
response to our inquiry, a representative of Nov 5 stated, “[tjhe media buy was scaled
back considerably after the checks were sent to the stations. The stations kept the money
and applied the surplus to the next media buy placed by the DNC. The actual amounts
are reflected in the media reconciliations previously provided to you.”

Even though the DNC’s media flight “was scaled back considerably” the
initial placement of the ads indicates coordination with ads placed on behalf of the
Primary Committee.

Furthermore, for other DNC media flights and Primary Committee media
flights both covering the same time period, Primary Committee and DNC ads were
placed at the same stations, however, the amounts charged by the stations were not
exactly the same with respect to DNC ads versus Primary Committee ads as placed.

Another indicator of coordination between the Primary Committee and the
DNC involves a standard form memorandum for authorization of production and time

1 Near the end of each ad a “PAID FOR BY ...” appears superimposed on the video portion, for the

DNC ad the payer is the DNC or a state party organization, for the Primary Committee ad, the
payer is the Primary Commitice.
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purchased. One section of this memorandum states “The cost will be allocated

a % for the DNC and % for Clinton/Gore ‘96.” The next line states
“attomeys to determine.” The following individuals were named recipients of this
memorandum: Peter Knight (Primary Committee - Campaign Manager), Ted Carter
(Primary Committee - Chief Operating Officer/Deputy Campaign Manager), Harold Ickes
(then White House Deputy Chief of Staff), B.J. Thomberry (DNC Chief of Staff), Bill
Knapp (Media Consultant, SKO/Nov 5), Jeff King (DNC Finance Division), Doug
Sosnik (White House Political Affairs Director), Brad Marshall (DNC Chief Financial
Officer), Lyn Utrecht (Primary Committee ‘s General Counsel) and Joan Pollitt
(Treasurer - Primary Committee).

One authorization memorandum, dated July 3, 1996, from Harold Ickes
and Doug Sosnik to Jennifer O’Connor (then Special Assistant to the President)
authorized SKO to produce 1 spot. Within the section entitled “other” the memorandum
states:

Tobacco

1) C-G buy - $617,000 - 7/9 - 7/16

2) DNC buy - $1.1 [million] - 7/10 - 7116
3) dubbing and shipping - ¢-g - $5,000

4) production - $14,000 - c-g

With respect to allocation, the memorandum states “attomeys to
determine”.

Nov 5 placed Primary Committee ads totaling $468,682 (First Time) and
$915,627 (Hold) during the period July 9, 1996 through July 16, 1996 and July 11, 1996
through July 18, 1996 respectively. Nov 5 placed DNC ads totaling $457,030 during the
period July 10, 1996 through July 16, 1996. The Primary Committee ad “First Time”
addresses children trying smoking for the first time. The DNC ad “Enough” includes,
among other topics, school anti-drug programs.

In First Time, President Clinton’s stated position to “stop ads that teach
our children to smoke” is contrasted to Dole’s stated position of opposing an FDA limit
on tobacco ads that appeal to children and his position that “cigarettes aren’t necessarily
addictive” and presents to the viewer a choice “Bob Dole or President Clinton who’s
really protecting our children?” The DNC ad, entitled Enough (the audio and video
portion is very similar to DNC ads “Another” and “Increased” which also ran in late June
and early July, 1996) contrasts President Clinton’s stated accomplishments in the areas of
immigration, crime, and school anti-drug programs to stated positions attributed to
republicans or Dole/Gingrich such as opposing the protection of U.S. workers from
replacement by foreign workers and the stated consequences of “the Dole Gingrich
budget” such as to repeal 100,000 new police and less funding for school anti-drug
programs. The DNC ad concludes with “only President Clinton’s plan protects our jobs
our values.”

B The Audit staff is not in possession of an ad(s) entitled “tobacco” in VHS format,
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The Primary ad mentions Bob Dole and his views which are contrasted to
President Clinton’s - the DNC ad mentions the Dole Gingrich budget and Dole Gingrich
attempts to cut funding to programs endorsed by President Clinton. The former presents
a stated choice Dole or Clinton, while the DNC ad presents the clear message that “only
President Clinton’s plan protects our jobs our values.” In the opinion of the Audit staff,
both ads are designed to garner public support for a certain candidate, namely President
Clinton and diminish public support for Bob Dole. A detailed discussion of the conient
of all 37 DNC ads aired during the primary period is included below.

Another indicator of coordination is contained in an authorization
memorandum from Jennifer O’Connor (then Special Assistant to the President) to Peter
o Kaight, B.J. Thornberry, Brad Marshall, Ted Carter, Joan Pollitt, Lyn Utrecht and Joe
- Sandler (General Counsel of the DNC), with a copy going to Harold Ickes. This
memorandum refates, in part, “Harold has authorized payment of the following
Squier/Knapp/Ochs/ invoices with corresponding authorization forms. Authorization is
to pay only costs which meet the DNC and Re-elect policies, including travel policie:s.”l
The memorandum listed authorizations to purchase both production and air time with
respect to the DNC and the Primary Committee.

E Il 15

In response to an Audit staff inquiry conceming various polls conducted
on behalf of the DNC and the Primary Committee, Mark Penn, as president of PSA,
stated in an affidavit that

“beginning in April 1995 until November 1996, I presented poliing
results at meetings held at the White House residence, generally on
a weekly basis. The results were presented simultanecusly to the
representatives of Clinton/Gore, the White House and the DNC
who were in attendance at these meetings.”

Mr. Penn also states he presented polling results to Senator Chris Dodd
and Donald Fowler, Co-Chairmen of the DNC, at separate briefings.

In response to our inquiry, Joseph E. Sandler, General Counsel of the
DNC, in a letter, dated April 8, 1998, to Lyn Utrecht, General Counsel of the Primary
Committee stated, in part:

“this will respond to your request for information about the
distribution of information from polls conducted by Penn, Schoen
& Berland (formerly known as Penn & Schoen) jointly for the Democratic

1 The Audit staff has not reviewed any of these “policy” documents at this time.

b The Regulations, at 11 CFR 106.4 - Allocation of Polling Expenses - provides for the sharing of
poll results and allocation of costs related thereto.
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National Committee (“DNC”) and either Clinton/Gore ‘96 Primary
Committee or Clinton/Gore ‘96 General Committee, the costs of
polis have been shared by the DNC and one of the Clinton/Gore
committees.

The purpose of these polls, conducted during 1995 and 1996, was

to determine the Democratic Party’s message and political strategy for
purposes both of creating Party communications, including Party-
sponsored media and Party-created campaign materials, and of developing
message and strategy for the field operations run by the state Democratic
Pariies, with assistance and partial funding by the DNC, on behalf of the
entire Democratic ticket in the 1996 general election.

I am advised that, to these ends:

(1) All poll results were made available in full to the DNC’s media
consultants (Squier/Knapp/Ochs, Message Advisors, Sheinkopf &
Associates and Marius Penczner, and November 5 Group) who created
Party issue advertising for the DNC and Democratic state party
committees, advertising which was run in 1995 and 1996.”

In the Audit staff’s opinion, the above items discussed under Production,
Ad Placement and Polling demonstrate that coordination between the White House,
DNC, SKO, Nov 5 and the Primary Committee existed with respect to the development
and placement of both Primary Committee and DNC media ads.

THETV Aps

The information discussed above was gleaned from our review of bank records,
media flight reconciliations for time buys (prepared by SKO or Nov 5), affidavits and
invoices issued by the broadcast stations, internal documents prepared by the Primary
Committee related to the planning and purchase of TV air time, production invoices and
related documents, most of which were obtained as a result of subpoenas issued by the
Commission to SKO and NOV 5 and their bank, and the Primary Committee. Also
obtained via subpoena were video tapes represented to contain all ads placed or run on
behalf of the Primary Committee or the General Committee; video tapes represented to
contain all ads paid for or run on behalf of the DNC or any state or [ocal party committee,
or associated in any way with the DNC or any state or local party committee and related
to any transactions in two bank accounts used by SKO and Nov 5 for the period April 1,
1995 through November 5, 1996. In response to these subpoenas the Audit staff received
a total of 13 video cassettes containing 13 Primary Committee ads, 53 General
Committee ads, and 812 DNC ads.®

té

In the case of the DNC ads, there appears to be 59 ads which were then duplicated for use by
various state party organizations. The content of the ads used by the various state parties are
identical except for the 2 U.S.C. 441d(a)(3) statement (e.g., paid for by the Ohio Democratic

Party).
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As noted in the previous sections, there was apparently coordination between the
DNC and the Primary Committee concerning the production and placement of television -
ads during the period from April 1995 to August 1996. The Final Report of the
Committee on Governmental Affairs, United States Senate - Investigation of Illegal or
Improper Activities in Connection with 1996 Federal Election Campaigns (the Senate
Report) provides additional information. According to the report, representatives from
the White House, the DNC, and Clinton/Gore would meet at the White House
approximate]_?r once a week to discuss media, polling, speech writing and policy and issue
positioning."” In July, 1995, it was first explained that DNC funds would be use to pay
for ads during the primary campaign period.'® According to testimony provided by
Richard Morris, the General Counsel of the DNC and the General Counsel of the Primary
Committee “laid down the rules of what advertisements—of what the content of
advertisements and the timing of the media buys could be in connection with the
Democratic National Committee advertising and in connection with the Clinton-Gore
advertismg.”” Finally, Exhibit 3-6 of the Senate Report - 2 memo for the President, Vice
President, Panetta, Ickes, Lieberman, Lewis and Sosnik only, apparently dated February
22, 1996, sets forth the amount of funds relative to DNC media buys and “CG” media
buys from February 1996 through May 28, 1996. In summarizing the amounts for DNC
and CG buys, this language is included:

“8. Total Clinton Gore Money through May 28: $2.5 mil.

1. Unless Alexander is nominated and we cannot use DNC money
to attack him.

2. If Dole is nominated, we need no additional CG money for
media before May 28 since we can attack Dole with DNC
money

Senate Report at page 116, citing Morris deposition, p. 124.
s According to media records, the DNC ads first ran between 8/18/95-8/31/95.

Morris deposition, pp. 117-18 as cited in the Senate Report.
ATTACEMENRT
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9. Total DNC money now through May 28, $15,733,000”

The placement cost for DNC media buys for the period 2/13/96 through 5/31/96
was about $12 million; the placement cost for Primary Commiitee media buys for the
period 3/8/96 through 5/31/96 was $1.72 million.

Notwithstanding the excerpts from the Senate Report cited above, the evidence
developed during Audit fieldwork, in the Audit staff’s opinion, demonstrates that
coordination existed between the DNC and the Primary Committee concerning the
production of ads and the purchase of broadcast time to air those ads.

Our review of 37 DNC ads made available and which, according to station
invoices and the media firms’ reconciliations of DNC buys, ran during the primary
campaign period indicates that President Clinton, the candidate, was clearly identified in
these ads, and that the ads appeared to convey electioneering messages.

A review of the audio and video portions of each of the 37 DNC ads found that
the candidate in addition to being featured in the video portion of ads is referred to during
the audio portion as “President Clinton”, “the 42nd president”, “the president” - in one
ad, the candidate’s voice is the entire audio portion.

In the case of three separate DNC ads which ran during the period 8-15-96
through 8-28-96, the audio and video content of the DNC ads are exact facsimiles®® of
three separate Primary Committee ads (and nearly identical to a fourth) which ran during
the period 8-2-96 through 8-21-96. The ad number, name of ad and text appear at Exhibit
#1. The DNC paid ncarly $2.1 million to run these ads (plus one additional - Risky,
discussed below) during the period beginning two weeks prior to the candidate’s
nomination at the convention. In August, 1996, the Primary Committee using its ads
with the same content as the DNC’s, paid $4.1 million to run ad flights containing these
ads.

Two pairs of ads (P112! REAL TICKET CG13-30 & D795 DOLE/GINGRICH
DNC1228-30; P12 NOBODY CG14-30 &D796 THEM DNC1229-30) raise the question
of who should be in the oval office given the stated consequences “if it were Bob Dole
sitting here [in the Oval Office].” The last pair (P13 BACK CG09-30 & D794 SCHEME
DNC1227-30) conveys to the viewer -“president clinton meeting our challenges bob dole
gambling with our future.” In the Audit staff’s opinion, all of the above ads contain an

b Near the end of each ad a “"PAID FOR BY ...” appears superimposed on the video portion, for the

DNC ads the payer is the DNC or a state party organizaticn, for the Primary Committee ads, the
payer is the Primary Committee.

3 This identifier was assigned by the Audit staff to denote a Primary Committee ad (¢.g., P1 through
P13); similarly to denote a DNC ad, the Audit staff assigned identifiers D1 through D812.
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electioneering message - the content of each ad is designed to urge the public to elect a
certain candidate - namely President Clinton instead of Bob Dole.

CLINTON'S POSITIONS VS DOLE'S POSITIONS

The Audit staff identified five DNC ads which aired during 1996 in which the
candidate’s position on the budget, Medicare, education, taxes, assault weapons, welfare,
children, the economy is juxtaposed to Dole’s positions or Dole’s legislative record (see
Exhibit #2 for text of ads). Three of the five ads (No, Proof, and Facts) ran between
3/29/96 and 5/3/96 in flights involving $5 million in placement costs to broadcast
stations. The voice-over relates to the viewer “Dole says no to the Clinton’s plans it’s
time to say yes to the Clinton plans yes to America’s families.”

The fourth ad, entitled Economy, discusses the President’s position on jobs,
unemployment benefits, women-owned companies, job training and interest rates and
points out that under “the Dole GOP bill” and “a Dole amendment” these areas of the
economy would suffer. This scenario is then contrasted with information on “today{‘s]”
economy - record construction jobs, lower mortgage rates, new jobs - highlighting *“the
President’s plan for a better future.”

The fifth ad in this category, entitled Risky, contrasts the President’s tax cut or tax
proposals which would benefit working families against Dole’s legisiative record on
taxes and the purported effect of these taxes on Medicare, education and the environment,
The Economy and Risky ads ran during the period 7/24/96 through 8/28/96 in flights
where the air time charges totaled nearly $4 million (Economy $2.0 million; Risky $1.94
million in same flight with Them mentioned above).

Here again, as was the case in the previous discussion, the viewer is presented
with a choice between two candidates—the President and his stated accomplishments and
proposals shown as favorable versus Dole and his record as stated and possible
consequences of his positions and proposals.

The third category of ads classified by the Audit staff involved 12 ads in which
the President’s record and/or positions are compared to the record and/or positions or
proposals represented as associated with “the Dole Gingrich budget plan,” “Dole
Gingrich attack ad,” and “Dole and Gingrich” voting record or proposals. These ads, the
text of which is at Exhibit #3, portrays the President’s stated accomplishments on topics
such as Medicare, education, taxes, environment, budget, and immigration compared to
the attempts and seemingly undesirable effects of actions or proposed actions attributed to
Dole Gingrich. These ads ran in flights which aired during the period from 4/12/96
through 7-19-96 (one ad Table also ran during 1/18/96-2/1/96); the placement cost for
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flights totaled $18 million. Although Dole is “coupled” with Gingrich in these ads,
during this time period Dole was the “presumptive nominee.” The message conveyed to
the viewer is a choice between the President and his policies and Dole.

During the primary period mainly from 8/16/95 to 1/24/96,% 13 DNC ads were
aired that discussed President Clinton’s position on topics such as Medicare, education,
taxes, welfare reform, environment, family medical leave, and a balanced budget; the
placement cost for flights during this period containing these ads was $13.35 million.
Against these positions, the stated positions, goals, and consequences of various
proposals tied to “republicans in Congress”, the republican budget, or just “republicans
are discussed (see Exhibit #4). In 7 of these ads, although not mentioned in the audio
portion by name, Dole is pictured at least once during the video portion.

»

The remaining four DNC ads, entitled Dreams, Victims, Challenge, Welfare, are
thematic in nature and present topics such as the President’s college tuition tax cut, the
President’s balanced budget, the President’s plan for weifare reform, and the President’s
plan to address women victims of domestic abuse (see Exhibit #5). Three of the four
DNC ads ran in flights during the period 2/13/96 through 3/27/96; the DNC ad, entitled
Dreams ran 6/12/96 through 6/18/96. President Clinton is featured at least twice in the
video portion of each ad, and “the President’s plan “ or proposals made by the President
are mentioned in the voice-over or audio portion of each ad.

It is the opinion of the Audit staff that, based on information analyzed to date, the
placement of DNC ads was coordinated with the placement of the Primary Committee
ads. Further, the DNC ad campaign was developed, implemented, and coordinated with
the Primary Committee. Finally, it is the opinion of the Audit staff that the cost of the
DNC ad campaign, calculated at $46,546,476 (placement costs of $42,373,336 plus
commissions of $4,173,339) using records currently available, should be viewed as an in-
kind contribution to the Primary Committee or the General Committee.

The topic of the cost of DNC ads being viewed as in-kind contributions to the
Primary Committee was discussed briefly at the conference held at the close of audit
fieldwork. The General Counsel of the Primary Committee stated that the Commission’s
regulations and advisory opinions, and court decisions permit issue advertising by the
DNC and strongly disagreed with the Audit staff’s opinion that media ads placed and
aired on behalf of the DNC represent an in-kind contribution to the Primary Committee
and applicable to the overall expenditure limitation.

# Two DNC ads, entitied Help and Stop, ran between 3/29/96 and 5/31/96.
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Committee or the General Committee.

the DNC media program was no@:ﬁ?@ﬁth either the Primary Committee or the
General Committee and that the ads™aired did not contain an lectioneering message.
Absent such a demonstration, the Audit staff will recommend
determine that an in-kind contribution in the amount of $46,546,476 has been received by
the Primary Committee or the General Committee. If it is determined that the

contribution was received by the Primary Committee, the amount wili be attributed to the
Primary Committee’s spending limitation.

B. APPARENT NON-QUALIFIED CAMPAIGN EXPENSES

Section 9032.9(a) of Title 11 of the Code of Federal Regulations defines,
in part, a qualified campaign expense as one incurred by or on behalf of the candidate
from the date the individual became a candidate through the last day of the candidate’s
eligibility; made in connection with his or her campaign for nomination.

Section 9033.11(a) of Title 11 of the Code of Federal Regulations states,
in part, that each candidate shall have the burden of proving that disbursements made by
the candidate or his or her authorized committee(s) or persons authorized to make
expenditures on behalf of the candidate or committee(s) are qualified campaign expenses
as defined in 11 CFR 9032.9.

Section 9033.11(b)(1) of Title 11 of the Code of Federal Regulations, in
part, that for disbursements in excess of $200 to a payee, the candidate shall present a
canceled check negotiated by the payee and either: A receipted bill from the payee that
states the purpose of the disbursement; or if such receipt is not available, one of the
following documents generated by the payee: a bill, invoice, or voucher that states the
purpose of the disbursement; or a voucher or contemporaneous memorandum from the
candidate or the committee that states the purpose of the disbursement; or the candidate
Or committee may present collateral evidence to document the qualified campaign
expense . Such collateral evidence may include, but is not limited to: Evidence
demonstrating that the expenditure if part of an identifiable program or project which is
otherwise sufficiently documented such as a disbursement which is one of a number of
documented disbursements relating to a campaign mailing or to the operation of a
campaign office; or evidence that the disbursement is covered by a pre-established
written camnpaign committee policy. If the purpose of the disbursement is not stated in
the accompanying documentation, it must be indicated on the canceled check.

Section 9034.4(e)(1) of Title 11 of the Code of Federal Regulations states
that any expenditure for goods or services that are used exclusively for the primary
election campaign shall be attributed to the expenditure limit for the primary. Any
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expenditure for goods or services that are used exclusively for the general election
campaign shall be attributed to the general election limit.

Section 9034.4(e)(3) of Title 11 of the Code of Federal Regulations states
that overhead expenditures and payroll costs incurred in connection with state or national
campaign offices, shall be attributed according to when the usage occurs or the work is
performed. Expenses for usage of offices or work performed on or before the date of the
candidate’s nomination shall be attributed to the primary election, except for periods
when the office is used only by persons working exclusively on general election
campaign preparations.

Section 9034.4(a) of Title 11 of the Code of Federal Regulations, states
that all contributions received by an individual from the date he or she becomes a
candidate and all matching payments received by the candidate shall be used only to
defray qualified campaign expenses or to repay loans or otherwise restore funds (other
than contributions which were received and expended to defray qualified campaign
expenses) which were used to defray qualified campaign expenses.

Section 9034.4(a)(5)(ii) of Title 11 of the Code of Federal Regulations,
states that gifts and monetary bonuses shall be considered qualified campaign expenses,
provided that all monetary bonuses for committee employees and consultants in
recognition for campaign-related activities or services are provided for pursuant to a
written contract made prior to the date of ineligibility and are paid no later than thirty
days after the date of ineligibility.

Section 9034.4(b)(8) of Title 11 of the Code of Federal Regulations, states
that the cost of lost or misplaced items may be considered a nonqualified campaign
expense. Factors considered by the Commission in making this determination shall
include, but not be limited to, whether the committee demonstrates that it made
conscientious efforts to safeguard the missing equipment; whether the committee sought
or obtained insurance; the type of equipment involved; and the number and value of items
that were lost,

Section 9034.4(b)(3) of Title 11 of the Code of Federal Regulations states,
that any expenses incurred after a candidate’s date of ineligibility are not qualified
campaign expenses except to the extent permitted under 11 CFR 9034.4(2)(3). In
addition, any expenses incurred before the candidate’s date of ineligibility for goods and
services to be received after the candidate’s date of ineligibility, or for property, services,
or facilities used to benefit the candidate’s general election campaign, are not qualified
campaign expenses.

Section 9038(b)(2)(A) of Title 26 of the United States Code states that if
the Commission determines that any amount of any payment made to a candidate from
the matching payment account was used for any purpose other than to defray the qualified
campaign expenses with respect to which such payment was made it shall notify such
candidate of the amount so used, and the candidate shali pay to the Secretary an amount
equal to such amount.
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Section 9038.2(b)(2)(iii) of Title 11 of the Code of Federal Regulations
states that the amount of any repayment sought under this section shall bear the same
ratio to the total amount determined to have been used for non-qualified campaign
expenses as the amount of matching funds certified to the candidate bears to the
candidate’s total deposits, as of 90 days after the candidate’s date of ineligibility.

Section 9038.2(a)(2) of Title 11 of the Code of Federal Regulations states
that the Commission will notify the candidate of any repayment determinations made
under this section as possible, but not later than three years after the close of the matching
payment period. The Commission’s issuance of the audit report to the candidate under 11
CFR §9038.1(d) will constitute notification for purposes of this section.

During our review of vendor files, expenses were noted that
appeared to fusther the Candidate’s general election campaign for election but were paid
by the Primary Committee. Each is discussed briefly below:

a. Bismarck Enterprises

The Primary Committee paid Bismarck Enterprises
$22,984” for catering services provided on August 29, 1996 at the Democratic National
Convention (the Convention). These services were provided after the Candidate’s date of
ineligibility (August 28, 1996) and therefore are considered a general election expense, It
appears that the Primary Committee is contending that the Candidate’s date of
ineligibility was not until August 29, 1996, the last day of the Convention, because under
Democratic Party rules the nominee for the office of President does not become the
candidate of the Democratic Party of the United States until he or she has completed his
or her acceptance speech to the Convention.

The Primary Cornmittee provided a letter from Sam
Karatas, Director of Food and Beverage Bismarck Enterprises, which states that the
Primary Committee utilized several suites and banquet facilities during the Convention
on the dates of August 26 through August 29. Mr. Karatas states further that food and
beverages were provided to nineteen suites during this pericd. He also states that on
August 27, a luncheon buffet was prepared for Mrs. Gore. Mr. Karatas adds that a smalil
banquet was also set up in the President’s waiting lounge on August 29 before he went on
the main stage.

B The catering charges include equipment rental and gratuities which were pro rated by the Audit

staff based on a percentage of the catering charges for August 26th to the total catering charges.

” The Primary Committee submitted a letter challenging the Commission’s determination that the

candidate’s date of ineligibility is August 28, 1596. The Committee argued that the date should be

August 29, 1996. The Commission denied the Primary Committee’s request. -
W O
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It is the opinion of the Audit staff, that neither Mr. Karatas
nor the Primary Committee has provided documentation or evidence which demonstrates
that the catering services provided on August 29, 1996, the day after the President
received the nomination, were goods and services used exclusively for the Candidate’s

primary election campaign.

b. AT&T Capital Corporation

The Primary Commitiee entered into a lease agreement
with AT&T Capital Corporation for equipment. The term of the lease was for 18 months
commencing on June 1, 1995, It appears, based on documentation, that the Clinton/Gore
‘96 General Committee, Inc. was to have assumed the lease after the Candidate’s date of
ineligibility (August 28, 1996) through November, 1996. The total lease payments
mcludm% sales tax were $422,826. The General Committee’s allocable share was
$94,133“ of which the General Committee paid only $30,397. The balance, $63,736,
paid by the Primary Committee should have been paid by the General Committee. The
Primary Committee in its response acknow]cdged that the General Committee should
have paid $93,464, based on its calculation.? Accordingly, the Audit staff included on
the Primary Committee statement of Net Outstanding Campaign Obligations an account
receivable from the General Committee in the amount of $63,736.

c. Salary and Overhead

The Primary Committee paid salary and overhead
expenses, totaling $340,579, that were incurred subsequent to the Candidate’s date of
ineligibility. For example, the Primary Committee paid all costs associated with the
Little Rock office for the period August 29, 1996 through December 5, 1996. Staffin
this office, according to Committee records, were working on both primary contribution
processing and GELAC contribution processing. These expenses are atiributable to the
general election and should have been paid by the General Committee/GELAC pursuant
to 11 CFR 9034.4(e}(3). The Audit staff determined based on our review of the Primary
Committee’s records pertaining to its allocation of salary and overhead that $192,288 in
expenses are attributable to the General Committee and $148,291 to the GELAC. With
respect to that portion of salary and overhead expenses attributable to GELAC
(8148,291), it should be noted that the GELAC as of January 31, 1997 reimbursed the
Primary Committee $94,972. Therefore, expenses for salary and overhead, totaling
$53,319 ($148,291 - 94,972), is due the Primary Committes from the GELAC and
$192,288 is due the Primary Committee from the General Committee.

Schedules were provided to the Primary Committee at a
conference held on March 18, 1998. The Primary Committee has not responded other

s This amount was derived by pro rating $30,397 for three days in Avgust, 1996 plus $30,397 each
for September, October and November.

2 The difference between Audit and the Primary Commitoe is $669.
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than to state it believes winding downing expenses, consisting of salary and overhead,
should be permissible subsequent to the Candidate’s date of ineligibility.

The Audit staff recommends that, within 60 calendar days of service of this
memorandum, the Primary Committee provide:

(a) With respect to item 1(a) evidence or documentation that the goods and
services were used exclusively for the Candidate’s primary election
campaign or evidence that the General Committee has reimbursed the
Primary Commiitee $22,984.

(b)  With respect to item 1(b) evidence that the balance, $63,736, paid by the
Primary Committee is not exclusively related to the general campaign or
evidence that the Primary Commiitee has received a reimbursement from
the General Committee for $63,736.

(c)  With respect to item 1(c) documentation which demonstrates that the
expenses for salary and overhead paid by the Primary Committee
subsequent to the Candidates date of ineligiblity represented the cost of
goods and services used exclusively for the Primary election campaign or
evidence that the Primary Committee has received reimbursements from
the General Committee ($192,288) and the GELAC ($53,319).

Absent adequate documentation to demonstrate the expenses at issue were, in fact,
exclusive to the primary election campaign or evidence that the Primary Committee has
received reimbursement from the General Committee, totaling $279,008 ($192,288 +
$63,736 + $22,984), and $53,319 from the GELAC, the Audit staff will recommend that
the Commission make a determination that the Primary Commiittee make a pro-rata
repayment of $105,036 ($332,327 x .316062) to the United States Treasury pursuant to
26 U.S.C. 9038(b)(2).”

This figure (316062} represents the Primary Committee's repayment ratio, as calculated pursuant

to 11 CFR §9038.2(b)}{2)(iii).
LW_.L?E
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2. Apparent Bonus Payments

A consulting agreement was entered into between the Primary
Committee and Morris & Carrick, Inc. (M&C). The effective date of the agreement was
February 1, 1996 through August 30, 1996. M&C billed the Primary Committee on a
monthly basis. In accordance with the agreement, the Primary Committee paid M&C
$15,000 per month.

In addition, M&C billed the Primary Committee on August 30,
1996 for an additional $30,000, which the Primary Committee paid on September 30,
1996. The invoice to the Primary Committee was annotated “Remaining Primary '
Invoice.” Although the agreement stated it may be further extended, renewed or amended
upon written agreement of the parties, there was no provision in the original agreement or
any amendments to the agreement which covered this billing and/or payment made on
September 30, 1996. A Primary Committee representative stated the vendor performed
extra work than was originally anticipated and, therefore, was paid an additional $30,000.

Subsequently, the Primary Committee submitted a written response
which stated that the $30,000 payment was actually owed by the General Committee, not
the Primary Committee. M&C was actually owed a total of $95,000 under the General
Commnittee contract, but was only paid $65,000 on October 10, 1996 by the General
Committee. Further, the Primary Committee states because M&C mistakenly billed the
$30,000 to the Primary Committee, commitiee staff paid the invoice as directed.
Although the Primary Committee stated a copy of the “misdirected invoice™ was included
with its response, it was not. Finally, the Primary Committee states that the General
Committee will reimburse the Primary Committee $30,000, representing the amount paid
and owed to M&C.

In support of its current position, the Primary Committee provided
a copy of a consulting agreement between M&C and the General Committee. This copy
was not signed by either party.” Subsequently, the Primary Committee made available a
copy of the “misdirected invoice.”

The unsigned agreement between the General Committee and
M&C specified an effective date of August 30, 1996 and a termination date of November
30, 1996. It further states M&C was to be paid $95,000 within 30 days of execution of
the agreement.

Since the General Committee’s agreement appears to be effective
as of August 30, 1996, it is unclear why M&C would mistakenly issue an invoice on the
same date and for only $30,000, when, in fact, the entire amount ($95,000) to be paid,

18

The Primary consulting agreement is signed by the Primary Commistee and M&C.
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pursuant to the agreement, was due within 30 days of execution. On September 30, 1996,
when M&C did directly issue an invoice to the General Committee, it was for only
$65,000.

It is the opinion of the Audit staff that, based on the information
provided to date, that the $30,000 invoice was not intended for the General Committee.
Further, the payment appears to represent a bonus that was not provided for in its
agreement with the Primary Committee and was not paid within the time period provided
at 11 CFR 9034.4(a)(5)(i).

Recommendation #4

The Audit staff recommends that, within 60 calendar days of service of this
memorandum, the Primary Committee provide a copy of the executed contract (signed by
all parties and dated) between the General Committee and Morris & Carrick. In addition,
a signed statement from M & C which explains in detail why M & C billed the Primary
Committee for $30,000 on August 30, 1996, when the Primary Committee obligations
under its contract were fulfilled.

Absent adequate documentation to demonstrate the expenses at issue were, in fact
qualified campaign expenses, the Audit staff will recommend that the Commission make
a determination that the Primary Committee make a pro-rata repayment of $9,482
(830,000 x .316062) to the United States Treasury pursuant to 11 CFR §9038.2(b)(2).

Section 441a(a)(2)(A) of Title 2 of the United States Code states that no
multicandidate political committee shall make contributions to any candidate and his
authorized political committees with respect tc any election for Federal office which, in
the aggregate, exceed $5,000.

Section 441a(a)(7)(B)(i) of Title 2 of the United States Code states that
expenditures made by any person in cooperation, consultation, or concert, with, or at the
request or suggestion of, a candidate, his authorized political committees, or their agents,
shall be considered to be contribution to such candidate.

Section 100.7(a)(1) of Title 11 of the Code of Federal Regulations states,
in part, that the term contribution includes the following payments, services or other
things of value: a gift, subscription, loan advance or deposit of money or anything of
value made by any person for the purpose of influencing any election for Federal office.
Section 100.7(a)(1)(iii){A) of Tittle 11 of the Code of Federal Regulations states that for
purposes of 11 CFR 100.7(a)(1), the term anything of value includes all in-kind
contributions. Unless specifically exempted under 11 CFR 100.7(b), the provisicn of any
goods or services is a contribution.

The Primary Committee made payments to the Sheraton New York Hotel
& Towers (the Sheraton) totaling $252,555. One of the payments was a wire transfer on
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January 4, 1996 in amount of $134,739, which appeared to represent a deposit. In
addition, the Primary Committee received and paid an estimated bill for an event in the
amount of $117,816.

In response to the Audit staff’s inquiry, the Priniary Committee provided
the following chronology regarding the payments made to the Sheraton. The payment of
$134,739 pertained to an event scheduled to occur in January, 1996. This event was
subsequently canceled. The Sheraton sent the Primary Committee a refund of
$103,260;% a cancellation fee of $31,479 was charged. This event was then rescheduled
to February 15, 1996. On February 8, 1996, a $117,816 payment was made to the
Sheraton for the February 15, 1996 event. Finally, the Primary Committee stated the
DNC invited some of its donors to the event, and based on the number of DNC attendees
and the expenses incurred by DNC staff, the DNC paid $19,832. The Primary Committee
provided a copy of an invoice issued by the Sheraton to the Primary Committee, dated
March 8, 1996, in the amount of $142,322 plus a copy of an estimated bill issued by the
Sheraton to the DNC for $15,832.

Costs itemized on the DNC’s estimated bill were: dinner ($13,200), floral
($446), linen ($185), stanchions, ropes, pipe and drape, ($220), Clinton-Gore/DNC office
rental ($6190), Clinton-Gore/DNC office phone/fax/printer ($671), and sleeping rooms
($4,500). Comparison of the charges listed on the Primary Committee’s invoice versus
the charges listed on the estimated DNC bill, revealed that except for dinners ($$13,200)
floral ($446) and linen ($185), the remaining categories of itemized charges on the
DNC’s estimated bill do not appear on the Primary Committee’s invoice — the Primary
Committee’s invoice apparently represents all charges billed by the Sheraton for the
event. The expenses representing the difference, $6,001 ($19,832 - 13,831) appear to be
related to the event, even though not included on the Sheraton’s March 8, 1996 invoice.
Consequently, absent additional documentation, the Audit staff cannot determine how, or
if, expenses totaling $10,675, as reflected on the Sheraton’s invoice issued to the
Primary Committee were paid.

The cost of the event appears to be a qualified campaign expense; the
Sheraton invoice references a “Clinton/Gore ‘96 Reception/Dinner.” Further, this event
does not appear to represent a joint fundraising effort in which the DNC could have been
a participant. Absent documentation demonstrating that the expenses paid by the DNC
are expenses NOT in connection with the candidate’s campaign for nomination, the Audit

» A copy of the refund check was provided.

Apparent total cost of event, 142,322 less $117,816 paid by the Primary Committee, less $13,831
paid by the DNC which can be associated with charges reflected on the invoice for the event.
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staff considers the amount paid by the DNC to be an in-kind contribution. Further, the
value of the apparent in-kind contribution ($19,832) has been added to the amount of
expenditures subject to the overall limitation.

The Audit staff recommends that, within 60 calendar days of service of this
memorandum, the Primary Committee provide:

a) The final invoice issued by the Sheraton to the DNC;

b) an explanation as to the method used to “allocate” the costs of the event
between the Primary Committee and the DNC, along with documentation
to support that “allocation” ratio used;

c) documentation, in the form of canceled check(s) that demonstrates the
$10,675 in event expenses were paid;

d) documentation to show how the expenses paid by the DNC are expenses
not in connection with the candidate’s campaign for nomination, and thus
not an in-kind contribution to the Primary Commitiee.

D. EXPENDITURE LIMITATION

Sections 441a(b)(1)(A) and (c) of Title 2 of the United States Code state,
in part, that no candidate for the office of President of the United States who is eligible
under section 9033 to receive payments from the Secretary of the Treasury may make
expenditures in excess of $10,000,000 in the campaign for nomination for election to
such office as adjusted by the Consumer Price Index published each year by the Bureau
of Labor Statistics of the Department of Labor.

Section 9035(a) of Title 26 of the Internal Revenue Code states, in part,
that no candidate shall knowingly incur qualified campaign expenses in excess of the
expenditure limitation applicable under section 441a (b)(1)(A) of Title 2.

Section 9032.9(a) of Title 11 of the Code of Federai Regulations states, in
part, that a qualified campaign expense is one incurred by or on behalf of the candidate
from the date the individual became a candidate through the last day of the candidate’s
eligibility; made in connection with his campaign for nomination; and neither the
incurrence nor the payment of which constitutes a violation of any law of the United
States or the State in which the expense is incurred ot paid.

Sections 9033.11(a) and (b)(2)(A) of Title 11 of the Code of Federal
Regulations state, in part, that each candidate shall have the burden of proving that
disbursements made by the candidate or his authorized committee are qualified campaign
expenses as defined in 11 CFR 9032.9. For disbursements in excess of $200 to a payes,

m.m._&mfﬁ




31

the candidate shall present a canceled check negotiated by the payee and either a bill, an
invoice or voucher from the payee stating the purpose of the disbursement.

Sections 9034.4(e)(5) of Title 26 of the Code of Federal Regulations
states, in relevant part, that the production costs for media communications that are
broadcast both before and after the date of the candidate’s nomination shall be attributed
50% to the primary limitation and 50% to the general election limitation.

Sections 9038.2(b)(2)(1)(A) and (i1){A) of Title 11 of the Code of Federal
Regulations state, in part, that the Commission may determine that amount(s) of any
payments made to a candidate from the matching payment account were used for the
purposes other than to defray qualified campaign expenses. Further, an example of a
Commission repayment determination under paragraph (b)(2) includes determinations
that a candidate, a candidate’s authorized committee(s) or agents have made expenditures
in excess of the limitations set forth in 11 CFR 9035.

Section 9038.2(b)(2)(iii) of Title 11 of the Code of Federal Regulaiions
states, in part, that the amount of any repayment under this section shall bear the same
ratio to the total amount determined to have been used for non qualified campaign
expenses as the amount of matching funds certified to the candidate bears to the
candidate’s total deposits, as of 90 days after the candidate’s date of ineligibility.

The expenditure limitation for the 1996 Primary election for nomination
for the office of President of the United States was $30,910,000.

From its inception through December 31, 1997 the Primary Committee
reported net operating expenditures (subject to the limitation) of $30,727,701.

Our analysis of expenditures subject to the limit indicated, based on
information made available during fieldwork, that the limitation had been exceeded by
$46,067,914.

Certain adjustments made by the Audit staff to reported expenditures
subject to the limitation are detailed below.

Based on a review of the Primary Committee’s expense printouts
and work sheets, it was determined that there were additional expenses as well as other
headquarter departments that were entitled to the compliance exemption. The total
amount of expenditures that were considered exempt legal and accounting is $363,668.
This amount will be subtracted from expenditures subject to the limit pending
amendments to be filed by the Primary Committee.
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The Primary Committee allecated as 100% exempt compliance all
expenses incurred in the legal and matching fund cost group. Legal and accounting
expenses incurred solely for the purpose of ensuring compliance with the Federal
Election Campaign Act do not count against the overall expenditure limitation. In
addition, costs associated with the preparation of matching fund submissions are
considered exempt legal and accounting. However, “costs associated with the preparation
of matching fund submissions” does not include data entry or batching contributions for
deposit. Likewise, the cost of legal services, including the review and enforcement of
committee contracts, is not viewed as 100% exempt compiiance. The Primary
Committee did not charge any of these expenses to the expenditure limitation.

The Primary Committee’s contributions were processed in its Little
Rock, Arkansas Headquarters. The contribution process included not only those
activities that relate to the preparation of matching fund submissions, but also included
data entry and batching of contributions for deposit. Its legal department performed
duties such as negotiating contracts as well as the collection of rent due from a tenant,
both of which are not related solely to ensuring compliance with the Act.

In response, the Primary Committee states “[t]he Committee has
allocated 100% of staff attorney Ken Stern’s time to accounting sinice he primarily
provided services not directly related to compliance.” In addition, the response states that
“other staff attorneys were assigned to compliance activities with minimal time
committed to other services.”

With respect to the Matching Fund Submission Department, the
Primary Commitiee stated that “all of the costs allecated by the Committee to Department
145 [Matching Fund Department] were related to processing contributions,” The Primary
Committee submitted a calculation for staff who performed data entry, batch processing
and other duties unrelated to matching funds. The Primary Committee calculated 17.33%
of the duties performed by Matching Fund Submission staff related to accounting.

The Primary Committee appears to concur with the Audit staff that
the legal department and the matching fund department were not performing 100%
exempt activities. However, the Financial Control and Compliance manual provides that
each allocable cost group must be ailocated by a single method on a consistent basis. The
Primary Committee may not allocate costs within a particular group by different methods,
such as allocating the payroll of some individuals by the standard 10 percent method, and
other individuals by a committee-developed percentage supported by records indicating
the functions and duties of the individuals. However, different cost groups may be
allocated by different methods.

Therefore, it is the opinion of the Audit staff, that an 85% exempt
legal and accounting allocation for the legal department and the matching fund
department is a reasonable and consistent method of allocating the activities in these cost
groups. This allocation will add $395,187 to the overall expenditure limitation.

O




The Committee allocated costs associated with its headquarter
departments either 100%, 85% or 5% to exempt legal and accounting and the remainder,
was allocated to operating expenditures. Therefore to insure the accuracy of the
calculation of expenditures subject to the fimit, if an asset or service when purchased or
provided was allocated 85% to exempt legal and accounting and 15% to operating, the
proceeds from the sale of that asset or a refund related to that service should be credited
85% exempt legal and accounting and the remaining 15% to operating. During our
review of refunds and rebates received by the Primary Committee, it was determined that
certain amounts were offset 100% against the overall expenditure limitation. The correct
allocation of refunds and rebates will add $170,857 to the overall expenditure limitation.

a. Salary and Overhead

, The GELAC paid the Primary Committee $151,757 for

o0 salary and overhead of Primary Committee staff who worked on GELAC activities prior
; to the Candidate’s date of ineligibility. However, except for the periods when the office
o is staffed only by persons working exclusively on general election campaign preparations
' are such expenses considered a general election expense. Expenses for salary and
overhead that were allocated between the Primary Committee and the GELAC were not
exclusively general election in nature, and therefore were primary expenses. Based on
our review of GELAC documentation, we determined that $62,879 in salary and
overhead expenses were associated with staff working exclusively on GELAC.
Accordingly, the Primary should reimburse the GELAC $88,878 ($151,757 - $62,879).
Of this amount ($88,878) only $23,033 was applied by the Primary Committee as an
offset to expenditures subject to the limitation. Therefore, the Audit staff has added
$23,033 to the overall expenditure limitation.

b. Sublease Payments

The Primary Committee paid rent to 1100 21st Association
Ltd. Partnership for the months of July and August. The General Committee paid rent for
office space for the remaining months of September through November. During the lease
period the Primary Committee subleased a portion of its office space to the firm
Dickstein, Shapiro, Morin & Oshinsky LLP (DS). The sublease rent payments, totaling
$76,716, were deposited into the Primary Committee’s account and subsequently offset
against expenditures subject to the limitation. The Audit staff calculated that the Primary
Committee owes the General Committee $39,451.%! The Primary Committee in its

5 This amount was derived by pro rating $14,033 for three days in August, 1996 plus $14,033 each

for September, October, and November less the amount of rent ($4,007) paid by the Primary
Committee which should have been paid by the General Commitiee for the period 8/29/96-

8/31/96.
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response calculated that the Primary Committee owed the General Committee $43,005.
However, the Primary Committee did not consider in its calculation rent that the General
Committee should have paid for August 29 - 31. This will add $39,451 to the overall
expenditure limitation.

Shown below is the calculation of the expenditures subject
to the limit:.




35

CLINTON/GORE ‘96 PRIMARY COMMITTEE, INC.
ANALYSIS OF EXPENDITURES SUBJECT TO LIMITATION

AMOUNT REPORTED BY THE COMMITTEE AT DECEMBER 31, 1997

LESS:

ADDITIONAL HEADQUARTER DEPARTMENTS AND EXPENDITURES
CONSIDERED EXEMPT LEGAL AND ACCOUNTING
FOR AMENDMENTS TO BE FILED

EXPENDITURES SUBJECT TO THE LIMIT PENDING
AMENDMENTS TO BE FILED

ADD:
DEBTS OWED BY THE COMMITTEE AT DECEMBER 31, 1997

15% FOR LEGAL DEPARTMENT AND MATCHING FUND DEPARTMENT
NOT CONSIDERED 100% EXEMPT COMFLIANCE

REFUNDS, REBATES AND THE SALE OF ASSETS
INCORRECTLY OFFSET AGAINST THE LIMIT

PAYABLE TO CLINTON/GORE ‘96 GENERAL ELECTION COMPLIANCE
FUND FOR SALARY AND OVERHEAD PRE DO1

DUE TO CLINTON/GORE '96 GENERAL COMMITTEE
CONVENTION TRAVEL $46,036
SUBLEASE PAYMENTS $39,451
IN-KIND CONTRIBUTION FOR EVENT COSTS

SUBTOTAL

£30,727,701

$363,668 A/

$30,364,033

$104,752 B/

$395,187 C/

$170,857 Df

$23,033 B/

$85,487 F/

$19,832 G/

$31,163,188
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LESS:

DEBTS OWED TO THE COMMITTEE AT DECEMBER 31, 1997

AMOUNT DUE FROM CLINTON/GORE '96 GENERAL COMMITTEE

BISMARK ENTERPRISES $22,984
AT &T PHONE LEASE $63,736
GTE $439

EXPENDITURES SUBJECT TO PRIMARY SPENDING LIMITATION AT
DECEMBER 31, 1997

PRIMARY EXPENDITURE LIMITATION

AMOUNT OVER/UNDER)

If the DNC Media expenses (see Finding [11.A.) are determined to be a
contribution in-kind to the Primary Committee, the following will resuit:

DNC MEDIA EXPENSES
EXPENDITURES SUBJECT TO PRIMARY SPENDING LIMITATION
PRIMARY EXPENDITURE LIMITATION

EXPENDITURES IN EXCESS OF PRIMARY SPENDING LIMITATION

$361,860 H/

587,139 ¥

530,714,169

$30,910,000

($195,831)

$46,263,745

$76,977,914

330,914,000

46.067.214

ATTACEKER?
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FOOTNOTES

This amount represents additional headquarter departments as well as expenses
that are considered exempt legal and accounting subject to amendments to be
filed. See Finding IT1.D.1.

Debts owed by the Primary Committee as reported in its December 31, 1997
Disclosure Reports Schedule D.

This amount represents 15% of the legal department and the matching fund
department expenses that, based on a review of salary and overhead, are not
exclusively matching funds or legal costs. See Finding II1.D.2.

This amount is for refunds, rebates and the sale of assets that were offset 100%
against the limit by the Primary Committee. However, the documentation
indicated that only a portion of the refund (15% to 95%) should have been offset
against the expenditure limit. See Finding I11.D.3.

This amount represents the amount, pre date of eligibility, of salary and overhead
expenses that were offset against the limit, the balance was an offset to exempt
legal and accounting expenses. See Finding I11.D.4.a.

This represents travel from the Democratic National Convention paid by the
General Committee (see General Committee’s ECM, Finding II1.C.1.) and
sublease payments (see Finding I11.D.4.b).

This represents an apparent in-kind contribution by the DNC for event expenses.
See Finding II1.C.

A refund from the November 5 Group is due the Primary Commitiee according to
its Year End 1997 disclosure report.

The amount due from the General Committee for Bismarck Enterprises and
AT&T are amounts paid by the Primary Committee but should have been paid by
the General Committee. See Finding I11.B.1.a. and b. The GTE amount of $489
is a Primary refund that was mistakenly deposited into the General Committee’s
bank account.

Artacmuyt (G
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The Audit staff recommends that, within 60 calendar days of service of this
memorandum, the Primary Committee demonstrate that it has not exceeded the spending
limitation at 2 U.S.C. 441a (b)(1)(A). Absentsucha demonstratlon, the Audit staif will
recommend that the Commission determine that $13,412,198" is repayable to the U.S.
Treasury.”® If it is determined that the in-kind contribution is on behalf of the General
Committee there would be no repayment by the Primary Committee, since the limitation
at 2 U.S.C. 441a(b)(1)(A) would not have been exceeded.

Section 9034.5 (a) of Title 11 of the Code of Federal Regulations requires
that within 15 calendar days after the candidate’s date of ineligibility, the candidate shall
submit a statement of net outstanding campaign obligations which reflects the total of all
net outstanding obligations for qualified campaign expenses plus estimated necessary
winding down costs.

In addition, Section 9034.1 (b) of Title 11 of the Code of Federal
Regulations states, in part, that if on the date of ineligibility a candidate has net
outstanding campaign obligations as defined under 11 CFR §9034.5, that candidate may
continue to receive matching payments provided that on the date of payment there are
remaining net outstanding campaign obligations.

President Clinton’s date of ineligibility was August 28, 1996. The Audit
staff reviewed the Committee’s financial activity through December 31, 1997, analyzed
winding down costs, and prepared the Statement of Net Outstanding Campaign
Obligations which appears below.

3 This amount may require a downward adjustment pending final resolution of the repayment

matters noted at Finding 111.B.

It should be noted that the pro-rata repayment based on the amount in excess of the limitation
would be $14,560,317 (346,067,914 x .316062), however, the repayment amount can not exceed
the amount of matching funds received by the Primary Committee. The Primary Committee
received $13,412,198 in matching funds.

ATTACHMENT
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CLINTON/GORE ‘96 PRIMARY COMMITTEE, INC.
STATEMENT OF NET OUTSTANDING CAMPAIGN OBLIGATIONS

as of August 28, 1996

as determined through December 31, 1997

ASSETS
Cash in Bank
Cash on Hand
Investments in U.S. Treasurias
Accounts Receivable:
Accrued Interest
Vendor Deposits
Dus from GELAC
Clinton/Gore "6 General Committee
Vendor Refunds

Capital Assets

Total Asssts

OBLIGATIONS

Accounts Payable for Qualified Campaign Expenses
Refunds of Contributions

Federal Income Tex
Amount Due GELAC
Amount Due General Committee
Amount Due U.S. Treasury - Stale-dated Checks

Actual Wiading Down Expenses
December 6, 1996 - December 31, 1997

Estimated Winding Down Expenses
Jenuary 1, 1998 - December 31, 1999
Total Obligations

Net Outstanding Campaign Obligations (Deficit)

$ 3,390,408
282
2,146,840

9,171
54,933
151,767
87,159
385,568

497,427

4,316,509
7275

165,480
88,879
46,036
38,164

1,822,556

1,170,900
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FOOTNOTES TO NOCO STATEMENT

Audited Bank Reconciliation at 8/28/96 which includes stale-dated checks dated on or before date
of ineligibility added back to cash in bank balance.

Accrued interest income is recognized from 7/25/96 - 8/28/96.

This amount represents an analysis of Committee's work sheet dated 4/25/97 relative to
outstanding deposits; however, it appears that the Committes failed to recognize the receipt and
deposit of certain pre-date of ineligibility deposits.

This amount reflects GELAC reimbursements to the Primary Committee for GELAC salaries 2nd
overhead expenses initially paid by the Primary Committee on or before 8/28/96. An offset
(588,879) was calculated by the Audit staff to reflect the expenses of individuals not working
exclusively on GELAC matters (see Note 11).

This amount represents: {a) Primary Committee payment ($22,984) to Bismarck Enterprises for
catering services provided to the General Committee; (b) an amount ($63,736) paid by the
Primary Committee through July 1996 for an AT&T phone lease in excess of the amount as
calculated per Primary Committee workpapers; (c) a GTE refund ($439) addressed to the Primary
Committee but erroneocusly deposited by the General Committee.

Amounts deposited post date of ineligibility for transactions made on or before date of
ineligibility; also includes a reported outstanding amount ($361,860) at year-end ‘97 from Squier
Knapp Ochs (SKO).

Recognition of gross capital assets including software and licensing fees less depreciation of 40%.
Reflects actual accounts payable through 12/31/97 absent a reduction to accounts payable for post
date of ineligibility stale-dated checks and winding down costs.

Represents contributions dated 8/28/96 or before and refunded to contributors.

This amount reflects the tax liability for investment income and interest from deposits realized and
reccgnized for the periad 1/1/96-8/28/96.

This offsets the GELAC reimbursement to the Primary Committee at Note 4; the difference of
$62,878 represents the allowabie reimbursement by GELAC for staff working 100% on GELAC
matters prior to date of ineligibility.

This amount represents; (a) DNC Convention related travel on TWA paid (340,900} by the
General Committee; (b) a leg of DNC Convention travel from Chicago te Cape Girardean, MO
relative to the Primary Committee that was paid (85,136) by the Generali Committes.

Primary Committee’s outstanding checks to vendors or contributors that have not been cashed.
This amount is based on the Primary Committee’s actual 1997 year-end winding down expenses.
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Section 9038.6 of Title 11 of the Code of Federal Regulations states that if
the committee has checks outstanding to creditors or contributions that have not been
cashed, the committee shall notify the Commission. The commiitee shall inform the
Commission of its efforts to locate the payees, if such efforts have been necessary, and its
efforts to encourage the payees to cash the outstanding checks. The committee shall also
submit a check for the total amount of such outstanding checks, payable to the United

States Treasury.

During our review of the Primary Committee’s disbursement activity, the
Audit staff identified 97 stale-dated checks totaling $38,164 dated between April 27,
1995 and December 16, 1997. The Audit staff provided a schedule of the stale-dated
check to the Primary Committee on Thursday, March 19, 1998.

Recommendation #7

The Audit staff recommends that within 60 calendar days of service of this
memorandum, the Primary Committee present evidence that the checks were not
outstanding (i.e., copies of the front and back of the negotiated checks), or that the
outstanding checks were voided and/or that no Primary Committee obligation exists.

Absent such documentation, the Audit staff will recommend that the Commission
determine that $38,164 is payable to the United States Treasury.

O
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DNC AND PRIMARY COMMITTEE ADS HAVING SAME AUDIO AND VIDEDO

CONTENT
[NOTE: NON-ITALIC IS VOICE-OVER]

P11 REAL TICKET CG13-30
D795 DOLE/GINGRICH DNC1228-30

Sty P
LA AN

THE OVAL OFFICE IF IT WERE BOB DOLE SITTING HERE HE WOULD HAVE ALREADY
CUT MEDICARE 270,000,000,000 DOLLARS TOXIC POLLUTERS OFF THE HOOK NO

TO THE BRADY BILL 60,000 CRIMINALS ALLOWED TO BUY HANDGUNS AND SLASHED
) EDUCATION PRESIDENT CLINTON STOOD FIRM AND DEFENDED OUR VALUES BUT

b NEXT YEAR [F NEWT GINGRICH CONTROLS CONGRESS AND HIS PARTNER BOB DOLE
i ENTERS THE OVAL OFFICE THERE WILL BE NOBODY THERE TO STOP THEM

Il i T d
ol

. L]
B e

i

P12 NOBODY CG14-30

D796 THEM DNC1229-30
THE OVAL OFFICE IF DOLE SITS HERE AND GINGRICH RUNS CONGRESS WHAT
COULD HAPPEN MEDICARE SLASHED WOMEN'S RIGHT TO CHOOSE GONE EDUCATION
SCHOOL DRUG PROGRAMS CUT AND A RISKY 550,000,000,000 DOLLAR PLAN
BALLOONS THE DEFICIT RAISES INTEREST RATES HURTS THE ECONOMY PRESIDENT
CLINTON SAYS BALANCE THE BUDGET CUT TAXES FOR FAMILIES COLLEGE TUITION
STANDS UP TO DOLE AND GINGRICH BUT IF DOLE WINS AND GINGRICH RUNS
CONGRESS THERE WILL BE NOBODY THERE TO STOP THEM

L
TP Tedye
[ P

B p—
ik T}
e

bommss

P13 BACK' CG09-30

D794 SCHEME DNC1227-30
AMERICA'S ECONOMY 1S COMING BACK 10,000,000 NEW JOBS WE MAKE MORE
AUTOS THAN JAPAN HIGHER MINIMUM WAGE NOW BOB DOLE ENDANGERS IT ALL
WITH A RISKY LAST MINUTE SCHEME THAT WOULI BALLOON THE DEFICIT HIGHER
INTEREST RATES HURT FAMILIES PRESIDENT CLINTON'S PLAN TAX CUTS FOR
FAMILIES COLLEGE TUITION TAX CREDITS HEALTH INSURANCE YOU DON'T LGSE
CHANGING JOBS WELFARE REFORM GROWTH PRESIDENT CLINTON MEETING OUR
CHALLENGES BOB DOLE GAMBLING WITH OUR FUTURE

! A Primary Committee ad entitled GAMBLE is nearly identical to BACK and SCHEME, the
differences are: raise interest rates instead of higher interest rates; harm the economy instead
of hurt familiea.
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DNC ADS - CLINTON'S POSITIONS VS DOLE’S POSITIONS
[NOTE: DOLE SPEAKING IN ITALICS, NON-ITALIC IS VOICE-OVER]

D303 NO DNC550-30
WE SENT HIM THE FIRST BALANCED BUDGET IN A GENERATION AND HE VETOED IT
WE'RE GOING TO VETO BILL CLINTON THE FACTS THE PRESIDENT PROPOSES A
BALANCED BUDGET PROTECTING MEDICARE EDUCATION THE ENVIRONMENT BUT DOLE
IS VOTING NO THE PRESIDENT CUTS TAXES FOR 40,000,000 AMERICANS DOLE
VOTES NO THE PRESIDENT BANS ASSAULT WEAPONS DEMANDS WORK FOR WELFARE
WHILE PROTECTING KIDS DOLE SAYS NO TO THE CLINTON PLANS IT'S TIME TO
SAY YES TO THE CLINTON PLANS YES TO AMERICA'S FAMILIES

D324 PROOF DNC580-30
WE SENT HIM THE FIRST BALANCED BUDGET IN A GENERATION AND HE VETOED IT
WE'RE GOING TO VETO BILL CLINTON THE FACTS THE PRESIDENT PROPOSES A
BALANCED BUDGET PROTECTING MEDICARE EDUCATION THE ENVIRONMENT BUT DOLE
IS VOTING NO THE PRESIDENT CUTS TAXES FOR 40,000,000 AMERICANS DOLE
VOTES NO THE PRESIDENT BANS ASSAULT WEAPONS DEMANDS WORK FOR WELFARE
WHILE FROTECTING KIDS DOLE SAYS NO TO THE CLINTON PLANS IT'S TIME TO
SAY YES TO THE CLINTON PLANS YES TO AMERICA'S FAMILIES

D346 FACTS DNC602-30
WE SENT HIM THE FIRST BALANCED BUDGET IN A GENERATION AND HE VETOED IT
WE'RE GOING TO VETO BILL CLINTON THE FACTS THE PRESIDENT PROPOSES A
BALANCED BUDGET PROTECTING MEDICARE EDUCATION THE ENVIRONMENT BUT DOLE
IS VOTING NO THE PRESIDENT CUTS TAXES FOR 40,000,000 AMERICANS DOLE
VOTES NO THE PRESIDENT DEMANDS WORK FOR WELFARE
WHILE PROTECTING KIDS DOLE SAYS NO TO THE CLINTON PLAN IT'S TIME TO
SAY YES TO THE CLINTON PLAN YES TO OUR FAMILIES AND OUR VALUES

D767 ECONOMY DNC1200-30
REMEMBER RECESSION JOBRS LOST THE DOLE GOP BILL TRIES TO DENY NEARLY
1,000,000 FAMILIES UNEMPLOYMENT BENEFITS HIGHER INTEREST RATES
10,000,000 UNEMPLOYED WITH A DOLE AMENDMENT REPUBLICANS TRY TO BLOCK
MORE JOB TRAINING TODAY WE MAKE MORE AUTOS THAN JAPAN RECORD
CONSTRUCTION JOBS MORTGAGE RATES DOWN 10,000,000 NEW JOBS MORE WOMEN
OWNED COMPANIES THAN EVER THE PRESIDENT'S PLAN EDUCATION JOB TRAINING
ECONOMIC GROWTH FOR A BETTER FUTURE

oy Sepra v
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D797 RISKY DNCI1230-30
BOB DOLE ATTACKING THE PRESIDENT BUT PRESIDENT CLINTON CUT TAXES FOR

15,600,000 WORKING FAMILIES PROPOSES TAX CREDITS FOR COLLEGE BOB DOLE
VOTED TO RAISE PAYROLL TAXES SOCIAL SECURITY TAXES THE 90 INCOME TAX
INCREASE 900,000,000,000 IN HIGHER TAXES HIS RISKY TAX SCHEME TO HELP
PAY FOR IT EXPERTS SAY DOLE AND GINGRICH WILL HAVE TO CUT MEDICARE
EDUCATION ENVIRONMENT BOB DOLE RAISING TAXES TRYING TO CUT MEDICARE
RUNNING FROM HIS RECORD




I T
Gy Sy T
b em LT

Exit Conference Memorandum on EXHIBIT #3
Clinton/Gore ‘96 Primary Committee, Inc. Page 1 of 3

12 DNC ADS - CLINTON’S POSITIONS VS “DOLE GINGRICH” POSITIONS
[NOTE: NON-ITALIC IS VOICE-OVER]

D212 TABLE DNC420-30
THE GINGRICH DOLE BUDGET PLAN DOCTORS CHARGING MORE THAN MEDICARE
ALLOWS HEADSTART SCHOOL ANTI DRUG HELP SLASHED CHILDREN DENIED
ADEQUATE MEDICAL CARE TOXIC POLLUTERS LET OFF THE HOOK BUT PRESIDENT
CLINTON HAS PUT A BALANCED BUDGET PLAN ON THE TABLE PROTECTING
MEDICARE MEDICAID EDUCATION ENVIRONMENT THE PRESIDENT CUTS TAXES AND
PROTECTS OUR VALUES BUT DOLE AND GINGRICH JUST WALKED AWAY THAT'S
WRONG THEY MUST AGREE TO BALANCE THE BUDGET WITHOUT HURTING AMERICA'S
FAMILIES

D348 SUPPORTS DNC610-30
THIS DOLE GINGRICH ATTACK AD HAS THE FACTS ALL WRONG PRESIDENT CLINTON
SUPPORTS TAX CREDITS FOR FAMILIES WITH CHILDREN BUT WHEN DOLE AND
GINGRICH INSISTED ON RAISING TAXES ON WORKING FAMILIES HUGE CUTS IN
MEDICARE EDUCATION CUTS IN TOXIC CLEANUP CLINTON VETOED IT THE
PRESIDENT'S PLAN PRESERVE MEDICARE DEDUCT COLLEGE TUITION SAVE ANTI
DRUG PROGRAMS BUT DOLE GINGRICH VOTE NO NO TO AMERICA'S FAMILIES THE
PRESIDENT'S PLAN MEETING OUR CHALLENGES PROTECTING QUR VALUES

D379 PHOTO DNC641-30
60,000 FELONS AND FUGITIVES TRIED TO BUY HANDGUNS BUT COULDN'T BECAUSE
PRESIDENT CLINTON PASSED THE BRADY BILL FIVE DAY WAITS BACKGROUND
CHECKS BUT DOLE AND GINGRICH VOTED NO 100,000 NEW POLICE BECAUSE
PRESIDENT CLINTON DELIVERED DOLE AND GINGRICH VOTEI? NO WANT TO REPEAL
IT STRENGTHEN SCHOOL ANTI DRUG PROGRAMS PRESIDENT CLINTON DID IT DOLE
AND GINGRICH NO AGAIN THEIR OLD WAYS DON'T WORK PRESIDENT CLINTON'S
PLANS THE NEW WAY MEETING OUR CHALLENGES PROTECTING OUR VALUES

D404 BACKGROUND DNC680-30
60,000 FELONS AND FUGITIVES TRIED TO BUY HANDGUNS BUT COULDN'T BECAUSE
PRESIDENT CLINTON PASSED THE BRADY BILL BACKGROUND CHECKS DOLE AND
GINGRICH VOTED NO AND NOW WANT TO REPEAL THE ASSAULT WEAPONS BAN
100,000 NEW POLICE PRESIDENT CLINTON DELIVERED DOLE AND GINGRICH VOTED
NO STRENGTHEN SCHOOL ANTI DRUG PROGRAMS PRESIDENT CLINTON DID IT
REPUBLICANS PLAN TO CUT HELP TO SCHOOLS OLD WAYS DON'T WORK PRESIDENT
CLINTON'S PLANS THE NEW WAY MEETING OUR CHALLENGES PROTECTING OUR
VALUES
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D433 FINISH DNC710-30
HEADSTART STUDENT LOANS TOXIC CLEANUP EXTRA POLICE ANTI DRUG PROGRAMS
DOLE GINGRICH WANTED THEM CUT NOW THEY'RE SAFE PROTECTED IN THE 96
BUDGET BECAUSE THE PRESIDENT STOOD FIRM DOLE GINGRICH DEADLOCK
GRIDLOCK SHUT DOWNS THE PRESIDENT'S PLAN FINISH THE JOB BALANCE THE
BUDGET REFORM WELFARE CUT TAXES PROTECT MEDICARE PRESIDENT CLINTON
SAYS GET IT DONE MEET QUR CHALLENGES PROTECT QUR VALUES

D458 SAME DNC740-30
AMERICA'S VALUES HEADSTART STUDENT LOANS TOXIC CLEANUP EXTRA POLICE
PROTECTED IN THE BUDGET AGREEMENT THE PRESIDENT STOOD FIRM DOLE
GINGRICH'S LATEST PLAN INCLUDES TAX HIKES ON WORKING FAMILIES UP TO
18,000,000 CHILDREN FACE HEALTHCARE CUTS MEDICARE SLASHED
167,000,000,000 THEN DOLE RESIGNS LEAVING BERIND GRIDLOCK HE AND
GINGRICH CREATED THE PRESIDENT'S PLAN POLITICS MUST WAIT BALANCE THE
BUDGET REFORM WELFARE PROTECT OUR VALUES

D483 SIDE DNC770-30
AMERICA'S VALUES THE PRESIDENT BANS DEADLY ASSAULT WEAPONS DOLE
GINGRICH VOTE NO THE PRESIDENT PASSES FAMILY LEAVE DOLE GINGRICH VOTE
NO THE PRESIDENT STANDS FIRM A BALANCED BUDGET PROTECTS MEDICARE
DISABLED CHILDREN NO AGAIN NOW DOLE RESIGNS LEAVES GRIDLOCK HE AND
GINGRICH CREATED THE PRESIDENT'S PLAN BALANCE THE BUDGET PROTECT
MEDICARE REFORM WELFARE DO OUR DUTY TO OUR PARENTS OUR CHIiLDREN
AMERICA'S VALUES

D557 DEFEND DNC950-30
PROTECTING FAMILIES FOR MILLIONS OF WORKING FAMILIES PRESIDENT CLINTON
CUT TAXES THE DOLE GINGRICH BUDGET TRIED TO RAISE TAXES ON 8,000,000
THE DOLE GINGRICH BUDGET WOULD HAVE SLASHED MEDICARE 270,000,000,000
CUT COLLEGE SCHOLARSHIPS THE PRESIDENT DEFENDED OUR VALUES PROTECTED
MEDICARE AND NOW A TAX CUT OF 1,500 DOLLARS A YEAR FOR THE FIRST TWO
YEARS OF COLLEGE MOST COMMUNITY COLLEGES FREE HELP ADULTS GO BACK TO
SCHQOL THE PRESIDENT’S PLAN PROTECTS OUR VALUES
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D627 ANOTHER DNC1001-30
ANOTHER NEGATIVE REPUBLICAN AD WRONG PRESIDENT CLINTON INCREASED
BORDER PATROLS 40 PERCENT TO CATCH ILLEGAL IMMIGRANTS RECORD NUMBER OF
DEPORTATIONS NO WELFARE FOR ILLEGAL ALIENS REPUBLICANS OPPOSED
PROTECTING US WORKERS FROM REPLACEMENT BY FOREIGN WORKERS THE DOLE
GINGRICH BUDGET TRIED TO REPEAL 100,000 NEW POLICE DOLE GINGRICH TRIED
TO SLASH SCHOOL ANTI DRUG PROGRAMS ONLY PRESIDENT CLINTON'S PLAN
PROTECTS OUR JOBS OUR VALUES

D592 VALUES DNC1040-30
AMERICAN VALUES DO OUR DUTY TO OUR PARENTS PRESIDENT CLINTON PROTECTS
MEDICARE THE BOLE GINGRICH BUDGET TRIED TO CUT MEDICARE
270,000,000,600 PROTECT FAMILIES PRESIDENT CLINTON CUT TAXES FOR
MILLIONS OF WORKING FAMILIES THE DOLE GINGRICH BUDGET TRIED TO RAISE
TAXES ON 8,000,000 OF THEM OPPORTUNITY PRESIDENT CLINTON PROPOSES TAX
BREAKS FOR TUITION THE DOLE GINGRICH BUDGET TRIED TO SLASH COLLEGE
SCHOLARSHIPS ONLY PRESIDENT CLINTON'S PLAN MEETS OUR CHALLENGES
PROTECTS OUR VALUES

D697 INCREASED DNC1120-30
ANOTHER NEGATIVE REPUBLICAN AD MISLEADING PRESIDENT CLINTON INCREASED
BORDER PATROLS 40 PERCENT TO CATCH ILLEGAL IMMIGRANTS RECORD NUMBER OF
DEPORTATIONS NO WELFARE FOR ILLEGAL ALIENS REPUBLICANS OPPOSED
PROTECTING US WORKERS FRGM REPLACEMENT BY FOREIGN WORKERS THE DOLE
GINGRICH BUDGET TRIED TO REPEAL 100,000 NEW POLICE DOLE GINGRICH TRIED
TO SLASH SCHOOL ANTI DRUG PROGRAMS ONLY PRESIDENT CLINTON'S PLAN
PROTECTS OUR JOBS OUR VALUES

D732 ENOUGH DNC1160-30
ANOTHER NEGATIVE REPUBLICAN AD MISLEADING PRESIDENT CLINTON INCREASED
BORDER PATROLS 40 PERCENT TO CATCH ILLEGAL IMMIGRANTS RECORD NUMBER OF
DEPORTATIONS NO WELFARE FOR ILLEGAL ALIENS REPUBLICANS OPPOSED
PROTECTING US WORKERS FROM REPLACEMENT BY FOREIGN WORKERS THE DOLE
GINGRICH BUDGET TRIED TOC REPEAL 100,000 NEW POLICE DOLE GINGRICH TRIED
TO SLASH SCHOOL ANTI DRUG PROGRAMS ONLY PRESIDENT CLINTON’S PLAN

PROTECTS OUR JOBS OUR VALUES
A —
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13 DNC ADS - CLINTON’S POSITIONS VS “ THE REPUBLICANS’ ” POSITIONS
[NOTE: NON-ITALIC IS VOICE-OVER, BOLD TYPE IS GINGRICH SPEAKING]

D] PROTECT DNC10-30
MEDICARE LIFELINE FOR OUR ELDERLY THERE IS A WAY TO PROTECT MEDICARE
BENEFITS AND BALANCE THE BUDGET PRESIDENT CLINTON WHO CUT GOVERNMENT
WASTE REDUCED EXCESS SPENDING SLOWED MEDICAL INFLATION THE REPUBLICANS
DISAGREE THEY WANT TO CUT MEDICARE 270 BILLION DOLLARS CHARGING
ELDERLY 600 MORE A YEAR FOR MEDICAL CARE 1700 MORE FOR HOME CARE
PROTECT MEDICARE BENEFITS OR CUT THEM A DECISION THAT TGUCHES US ALL

D160 MORAL DNCi1-30
AS AMERICANS THERE ARE SOME THINGS WE DONE SIMPLY AND SOLELY BECAUSE
THEY'RE MORAL RIGHT AND GOOD TREATING OUR ELDERLY WITH DIGNITY 1S GNE
OF THESE THINGS WE CREATED MEDICARE NOT BECAUSE IT WAS CHEAP OR EASY
BUT BECAUSE IT WAS THE RIGHT THING TO DO THE REPUBLICANS ARE WRONG TO
WANT TO CUT MEDICARE BENEFITS AND PRESIDENT CLINTON IS RIGHT TO
PROTECT MEDICARE RIGHT TO DEFEND OUR DECISION AS A NATION TO DO WHAT'S
MORAL GOOD AND RIGHT BY OUR ELDERLY

D19 EMMA DNC54-30
PRESERVING MEDICARE FOR THE NEXT GENERATION THE RIGHT CHOICE BUT
WHAT'S THE RIGHT WAY REPUBLICANS SAY DOUBLE PREMIUMS DEDUCTIBLES NO
COVERAGE IF YOURE UNDER SIXTY-SEVEN 270 BILLION IN CUTS BUT LESS THAN
HALF THE MONEY REACHES THE MEDICARE TRUST FUND THAT'S WRONG WE CAN
SECURE MEDICARE WITHOUT THESE NEW COSTS ON THE ELDERLY THAT'S THE
PRESIDENT'S PLAN CUT WASTE CONTROL COSTS SAVE MEDICARE BALANCE THE
BUDGET THE RIGHT CHOICE FOR QOUR FAMILIES

D38 SAND DNC120-30
THERE ARE BELIEFS AND VALUES THAT TIE AMERICANS TOGETHER IN WASHINGTON
THESE VALUES GET LOST IN THE TUG OF WAR BUT WHAT'S RIGHT MATTERS WORK
NOT WELFARE IS RIGHT PUBLIC EDUCATION IS RIGHT MEDICARE IS RIGHT A TAX
CUT FOR WORKING FAMILIES IS RIGHT THESE VALUES ARE BEHIND THE
PRESIDENT'S BALANCED BUDGET PLAN VALUES REPUBLICANS IGNORE CONGRESS
SHOULD JOIN THE PRESIDENT AND BACK THESE VALUES SO INSTEAD OF A TUG OF
WAR WE COME TOGETHER AND DO WHAT'S RIGHT FOR OUR FAMILIES

ATTacEdENT O
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D58 FAMILIES DNC170-30
OUR FAMILIES NEED MEDICARE BUT NOW WE LEARN THE TRUTH MOW WE DON'T GET
RID OF IT IN ROUND ONE BECAUSE WE DON'T THINK THAT THAT'S POLITICALLY
SMART WE DON'T THINK THAT'S THE RIGRT WAY TO GO THROUGH A TRANSITION
BUT WE BELIEVE IT'S GOING TO WITHER ON THE VINE AND NOW THE
REPUBLICANS IN CONGRESS WANT THE PRESIDENT TO CUT A DEAL AND JUST LET
MEDICARE WITHER ON THE VINE NO DPEAL THE PRESIDENT WILL VETO ANY BILL
THAT CUTS MEDICARE BENEFITS EDUCATION OR HARMS THE ENVIRONMENT THE
PRESIDENT BELIEVES WE MUST DO OUR DUTY BY QUR PARENTS AND PROVIDE OUR
CHILDREN WITH QPPORTUNITY

D78 THREATEN DNC200-30
THE TRUTH ON MEDICARE NOW WE DON'T GET RID OF IT IN ROUND ONE BECAUSE
WE DON'T THINK THAT THAT'S POLITICALLY SMART WE DON'T THINK THAT'S THE
RIGHT WAY T0O GO THROUGH A TRANSITION BUT WE BELIEVE IT'S GOING TO
WITHER ON THE VINE MEDICARE WITHER ON THE VINE BUT PRESIDENT CLINTON
WILL VETO ANY BILL THAT CUTS MEDICARE BENEFITS EDUCATION OR THE
ENVIRONMENT NOW REPUBLICANS THREATEN TO CLOSE THE GOVERNMENT DOWN IF
THE PRESIDENT WON'T CUT MEDICARE AND EDUCATION NO DEAL THE PRESIDENT
WILL DO RIGHT BY OUR ELDERLY AND OUR CHILDREN THREAT OR NO THREAT

D120 PRESIDENTS DNC261-30
THE CONSTITUTION PRESIDENTS HAVE USED THE POWER IT GIVES THEM TO
PROTECT OUR VALUES THAT'S WHY THE 42ND PRESIDENT IS STANDING FIRM FOR
HIS BALANCED BUDGET PLAN THE PRESIDENT'S BALANCED BUDGET PROTECTS OUR
ELDERLY REPUBLICANS IN CONGRESS CUT MEDICARE 270 BILLION DOLLARS THE
PRESIDENT'S BALANCED BUDGET SECURES OPPORTUNITY FOF. OUR CHILDREN
REPUBLICANS CUT EDUCATION 30 BILLION THAT'S WHY THE PRESIDENT IS
VETOING THE REPUBLICAN BUDGET STANDING UP FOR WE THE PECFLE

D99 FIRM DNC270-30
THE CONSTITUTION PRESIDENTS HAVE USED THE POWER IT G!VES THEM TO
PROTECT CUR VALUES THAT'S WHY THE 42ND PRESIDENT IS STANDING FIRM FOR
HIS BALANCED BUDGET PLAN THE PRESIDENT'S BALANCED BUDGET PROTECTS OUR
ELDERLY REPUBLICANS IN CONGRESS CUT MEDICARE 270 BILLION DOLLARS THE
PRESIDENT'S BALANCED BUDGET SECURES OPPORTUNITY FOR OUR CHILDREN
REPUBLICANS CUT EDUCATION 30 BILLION THAT'S WHY THE PRESIDENT IS
VETOING THE REPUBLICAN BUDGET STANDING UP FOR WE THE PEOPLE
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D141 PEOPLE DNC300-30
BELLE IS DOING FINE BUT MEDICARE COULD BE CUT NICHOLAS IS GOING TO
COLLEGE BUT HIS SCHOLARSHIP COULD BE GONE THE STAKES IN THE BUDGET
DEBATE JOSHUA'S DOING WELL BUT HELP FOR HIS DISABILITY COULD BE CUT
PRESIDENT CLINTON STANDING FIRM TO PROTECT PEOPLE MATTHEW BOUGHT A
HOUSE BUT WILL THE WATER BE SAFE TO DRINK MIKE HAS A JOB BUT NEW TAXES
IN THE REPUBLICAN BUDGET COULD SET HIM BACK PRESIDENT CLINTON SAYS
BALANCE THE BUDGET BUT PROTECT OUR FAMILIES

D163 CHILDREN DNC330-30
AMERICA'S CHILDREN 7,000,000 PUSHED TOWARD POVERTY BY HIGHER TAXES ON
WORKING FAMILIES 4,000,000 CHILDREN GET SUB STANDARD HEALTH CARE
EDUCATION cuT 30,000,000,000 DOLLARS ENVIRONMENTAL PROTECTION GUTTED
THAT'S THE SAD TRUTH BEHIND THE REPUBLICAN BUDGET PLAM THE PRESIDENT'S
SEVEN YEAR BALANCED BUDGET PROTECTS MEDICARE EDUCATION AND GIVES
WORKING FAMILIES WITH CHILDREN A TAX BREAK IT'S OUR DUTY TO AMERICA'S
CHILDREN AND THE PRESIDENT'S PLAN WILL MEET IT

D185 SLASH DNC3%0-30
AMERICA'S CHILDREN MILLIONS PUSHED TOWARD POVERTY BY HIGHER TAXES OVER A
MILLION GET SUB STANDARD HEALTH CARE EDUCATION CUT 30,000,000,000
BILLION ENVIRONMENTAL PROTECTION GUTTED DRASTIC REPUBLICAN BUDGET CUTS
BUT THE PRESIDENT'S PLAN PROTECTS MEDICARE MEDICAID EDUCATION
ENVIRONMENT AND EVEN REPUBLICAN LEADERS AGREE IT BALANCES THE BUDGET
IN SEVEN YEARS CONGRESS SHOULD NOT SLASH MEDICARE AND MEDICAID IT
SHOULD BALANCE THE BUDGET AND DO OUR DUTY TO OUR CHILDREN

D429 HELP DNC705-30
FAMILY MEDICAL LEAVE SO MOTHERS CAN CARE FOR THEIR BABIES PRESIDENT
CLINTON GOT IT PASSED REPUBLICANS OPPOSED IT MORE HELP FOR SMALL
CLASSES TEACHING READING AND MATH PRESIDENT CLINTON GOT IT PASSED
REPUBLICANS WANT TO CUT HELP TO SCHOOLS LOW COST VACCINE TO IMMUNIZE
CHILDREN AGAINST DISEASE PRESIDENT CLINTON PASSED IT REPUBLICANS
OPPOSE IT THE REPUBLICANS WILL DO ANYTHING ANYTHING TO STOP PRESIDENT
CLINTON'S PLAN PRESIDENT CLINTON'S PLAN MEETING OUR CHALLENGES
PROTECTING OUR VALUES
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D299 STOP DNC540-30
ACCESS TO HEALTH INSURANCE FOR ALL PRESIDENT CLINTON'S PLAN CHILD
SUPPORT COLLECTION FOR MOTHERS AND THEIR CHILDREN EDUCATION JOB
TRAINING MORE POLICE WHAT PRESIDENT CLINTON AND THE DEMOCRATS WANT FOR
AMERICA REPUBLICANS WILL STOP AT NOTHING TO STOP PRESIDENT CLINTON
REPUBLICANS CUT SCHOOL LUNCHES CUT HEADSTART CUT CHILD HEALTHCARE
REPUBLICANS WILL STOP AT NOTHING TO STOP PRESIDENT CLINTON STAND FIRM
CHILDREN ARE COUNTING ON YOU
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4 DNC ADS - DREAMS, VICTIMS, CHALLENGE, WELFARE
[NOTE: NON-ITALIC IS VOICE-OVER, UNDERSCORED IS CLINTON SPEAKING]

D508 DREAMS DNC830-30
I WANT TO BE AN ARCHEOLOGIST COLLEGE PROFESSOR PALEONTOLOGIST THE
PRESIDENT SAYS GIVE EVERY CHILD THE CHANCE FOR COLLEGE WITH A TAX CUT
OF 1,500 DOLLARS A YEAR FOR TWO YEARS MAKING MOST COMMUNITY COLLEGES
FREE ALL COLLEGES MORE AFFORDABLE | WANT TO BE AN QCEANOGRAPHER
PRESCHOOL TEACHER AND FOR ADULTS A CHANCE TO LEARN FIND A BETTER JOB
THE PRESIDENT'S TUITION TAX CUT PLAN I'M GOING TO FIND A CURE FOR
CANCER BECAUSE YOU'RE NEVER TOO OLD TO LEARN OR TOO YOUNG TO DREAM

D276 VICTIMS DNC500-30
EVERY YEAR IN AMERICA 1,000,000 WOMEN ARE VICTIMS OF DOMESTIC ABUSE IT
IS A VIOLATION OF OUR NATION'S VALUES IT'S PAINFUL TO SEE IT'S TIME TO
CONFRONT IT THE PRESIDENT'S PLAN INCREASE CHILD SUPPORT ENFORCEMENT
WORK NOT WELFARE TO ENCOURAGE STRONGER FAMILIES IMFROVE AND ENFORCE
DOMESTIC VIOLENCE LAWS 1,000,000 WOMEN A TEST OF OUR NATIONAL
CHARACTER A CHALLENGE WE WILL MEET

D24l CHALLENGE DNC450-30

[)253 WELFARE DNC470-30

FAMILIES DESTROYED CHILDREN'S DREAMS LOST THE LEGACY OF OUR PRESENT
WELFARE SYSTEM THE PRESIDENT'S PLAN INCREASE CHILD SUPPORT ENFORCEMENT
REDUCE TEEN PREGNANCY WORK REQUIREMENTS FOR WELFARE RECIPIENTS STRICT
'TIME LIMITS ON WELFARE BENEFITS TEACH VALUES IN OUR SCHOOLS NO WORK NO
WELFARE RESCUE CHILDREN FROM THE DESTRUCTIVE WELFARE SYSTEM _WE_CAH
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Date: August 7, 1998

To: Chair Fowler, Bobby Watson and Joe Sandler
Froou Bradley Marsimll
Re: Media Refund Checls

I have attached s List of checks we have received from Mandy Grundwaid's firm for media
refunds from last fall's campaigns. The amounts represent funds which we zent o s
parties for them 1o then tum around and send back to Mandy for medis buys. The refunds
are for unplaced buys. The refunds are really ours zince we did not intend to make 8
coniribution to the various stats parties when we seni them the money. In other words the
state parties were simply 8 ¢onduit for the buys so we could g2t 3 more Evorabie Hard/Soft
split.

We nesd t0 contact each of the state partes and arrange for them w0 swap chacle with us, so
we can get this money back in cur accounts. Each of the refunds contain & Federal snd a
Non-Federal component 30 we nead w0 makes surg the money is retuened in ths corrast splits,

I would propose that we usa this *found® money to pay off the 1994 POTUS tave] bills if the
varioys entitiea who ows for the trips, do Aot come thirough with their shere of these bills,
Sinca these hills sre almon & year old, we should makes this deizrmination 3004.

IGBE pNC 307823

DNCO088-00349

AL ALOMowy J.Qﬁ__.__.

Page ___} ot _{n
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MEMORANDUM

TO: Senator Dodd

FROM: David Giliette

DATE:  August 8, 1998

RE: Todsy's meeting with Fowler, Sosnik, and Ickas

10U may vant to raise the follaowing iszgues at thia
atternaon’s neoting with Chairean Peviar, Hapald lckas and Dsug
Sosnik include:

A9 you kaew, the White House 1s planning to rua zadicars adsm
this month pzid gor by the DHC. Attached sre tha scxipes. As-
you cen zes, in two of the scripts, *Dad™ and “Dad -- versien 3,7

<pelr oo BOW _Rif FEEROLICLE (IATEASRSH oo & AREEARed on
Hedigsrg. If the DNG ia going ©o pay for thess, I think weo
should dsmsnd that the voice-over ba changed to include a Bit on
Republicens in Congvase. You will rsmeabor, this point cams up
at the principles message meeting lest weak.

It looks like we will likely have te pay for tho eds with
60t faders) (hard) and 46% non-federal (soft) momay. This is an
astimate that could change onca we seo the adsg.

currently, tha ONC has cbout 32.8 millicn cash-on-hand.
Hovevar, cnly sbout $400,000 i8 federsl (hard) momnsy. Jince
BAGOAY Atd of our Bills gat R GRS B SRALE _RI_FSROSTAL ARG _Nan

ML ALY

hccording to Douy, Harold ves to mest with the Fresidant
yesterday to discuss the Parot weekend. You ars schedulad ¢o
speak on Priday night for sbout 22-2% minutes. All the speakers
vill epesk as individuals, not as pare of & penel. Furtharmoras,
Hack MoClarty i3 going down and spaesking at 5:30 pn on Pridey.

Don Fowler vas in Mew York yestsrday and met with David
Eichentaun, s candidate for the coamunications dirsctor slot.

i mmﬁggﬁ DNC 339459¢

DNC226-02905

Oy

N
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You zet with David lony bagore I even started at the DHC.
Attached is his resuma.
Stase Paxty Business:

In our ragular calls to the state chalrs, g reguest came in
from Hike Petarson, the state chair in Tows. A day to bring
Iowens to the Whita House was scheduled for Septezbar 14. The
dats hag now besn pushed to Novamber. Patersan hoped %o raise
$20,000-45,000 on the evant but faars that since The Prosident
vill be in Iowe in October, a Hovambar dace will not woerk. He
a;izgdthat you urge Ooug to put a Septembar date back on tha
ca ax.

Rpdd Capker:

You may want te plant the gesd of a serious policy speech by
the Presideont &t ths copening of the archive. The thezmae of
Hur: <en be usad Rany poverful contouts == both
internationgl and domestic. A saricus desp spsech could add to
the day’‘s fastivitiss.

m DNC 3394507

DNC226-02906

um.cggm SR X N
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Medicere. Liftling for cur mom
vainembis clvizena,

Progident Climton bes 2 ploa ®
Meditas benafln @y
the budget

wizn, Reducs escsss spendiog
Slow medical infletion,

' ‘ The Ropublicans dm Thy
i wand 5 o Medicsre by 3278
: - billiea

| By charging tha oldety $700 msre 8
| WUWMSﬂWM
fior homs cape.

Protscs Madiowe benefis or ot
5@? A dseision thes touches @
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Thet's my dad His gen mc.n
word. They bullt Americs, 8&?‘933
thamn something, done wa?-

M'mmw.m. -~ 3
m&mua’:ﬁw

promizne.  Highor

B..And we ean't affond is,
fght. Dalenno the

Yregdes am m
bedgs. Bue doat hust Dad,

03eBb=08 QB:182M PYQ) SB2
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T strved this ncdlen.  Fought in the wep,
¥ was lucky. 1 mads it home. Got a good

Just whan I need them. § oxn't offerd it
Neither can myy childnn. Ive never besn

Qe .,

& burdsn 1o them. I doa’t wans to bo ozp -

now,
Prosidsnt Clinion 15 Blzco tho
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Ad

August 17, 1993

KEMORARDUM FOR CHAIRMAN FOWLER
CERTRMAN DQDD

-1 DOUG SOBNIR
FROM: Hazold xckn@
SUBJECT: August DHC tias«hay

This confizms my telephone conversation with thalszman Fowler on
Tuesdey 15 August about ths approximately §900,000 for the ONC
msdicera tv spot time=buy. He Informed me that day that it would
be possible to sava 9150,000-17%5,000 in “hard™ money 1f the spots
ware purchaged by individual state democratic committaes in a
gwap arrangement with the DKC rather than being purchased

directly by tha DEc, 2nd he asked whather he csuld held off & day
in purchasing tha nﬁtn to give ¢tims to sffectuate the swaps. I
phone conferenced him in with 9ill Rnapp, of the Squler f£iva, who
described the procees that would be required im cernme of ralaases
ard transfora of pensy, otw., 28 well as racutting tha tag line
for the spots from "paid for By the DNC® to “paid for® by the
rsgpactive desccratic state committess, and the Chairman decided
it vas not worth the hasslie. What I a2 not clear abeut iz sinos
the DHC knew the prior week that thie tima-buy wes going to ba
purchased by the D¢ and would ba up in 8 variety of diflerent
gtates, vhy oteps were not taken st that tisa o mika the
appropriate arrengements to have the varicus demsaretic state
committass run the ads so that the DHC could conserve hard
dgnaxn which, I have been led to balieve, it hiks a zeal shortage
o »

H'QAMJ :
) w;w%w%m‘i%mh Mbe&%bm’

Mg mnadds
e om B Lh #"JWM\LAB&, o ba,.; wes macly. (05 calld

o ot worsing. Thads adendt an aui ,
Ry ‘TA;W; wnb-é et we wee a4 % @ ws condrlha cins

. ' neg o £ X hari e
L\.:fja. i whet ATalG on Warfzhs A%Lb gj}m mo ugwoiti e
E{jg‘i' Do 33 Rug s

DEEHERE pNe 3259820

ONC174-00967
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. Donald L Fuwler. Sunmwal Lie ¢ Christupher ). Dudd. Ceneral £l

Octaber 3, 1995

‘. Yia Qverniaht Delivery

' 1] Honorable Bynum Gibson, Chair

hrkansss Dewmocratic Party

1350 W. Capitol
52 Little Reck, AR 72201

Dear Bynum:

g As dipcussed on today’s conferance call, the DNC L6 proposing
that the Arkansas Denocratic Party eponsor a televiaion
advertissment, to bo run in ths Littloe Reck market, attacking tha
Republicans and prosoting the Democratic Party’s position on

:? Medicare. R tape of the proposed sdvertisement iz enclosad, along
£ with a copy of the script. The DNC would provide you with all of
= the funds necessary to run the advertisements. It is up to you

: vhather to have the state party cponser thess advertisaments.

1f this meate with your approval, the advartisemsnts would run

e this week, possibly beginning as early as Wednesday.

As discusged, the DNC caapaign division will be im touch with
your staff to answer guestions and provide any additional
information naadsd, &and our Chief Pinancial Officer Brad Marshall
will be in touch with yocur staff to discumes the =machanics of
paymsnt.

If you have mny gquestions or concerns about this proposad
advertising caeppaign, pleass do not hasitate to call me diroectly.

With best regards,
sgﬂés;nly yours,

Donald L. Fowler
Hational Chairman

Democratic Party Hesdgquarters » 430 South Capitol Street, S.E. + Washington, D.C. 20003 « 204.863.8000 + FAX: 202.36).0174
Paid jor i the Democratic Natronsi € Contnd te the Democratic Naliongl Commatipe ate 1OE 0N drtlin b
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B : Donald L. Fonler. Nutnal Chun » Chrmapher §. Dadd. Grneral Chsinr

Qctobar 3, 1995

Honorabie Bill Press, Chair
H California Democretic Party
8440 Senta HMonica Blwd.
: los Angales, CA S0069

R etatd
e e

|

|

f Yia Overpight Delivery
|

|

|

a

f Dasr Bill:

As discusoed on today’s conferenca call, the DHC ie proposing
that the callifornia Democrstic Party sponsor & television
advertisensnt, to bo run in the Chico-Redding, Secramento-3Stockton,
, and Santa Barbara warkets, attacking the Republicans and promoting
b the Dsmocratic Party’s position on Medicare. A taps of the
proposed advertisement is encloeed, along with & copy of the
acript. The DNC would provids you with all of the funds nscefsary
to run the advertisements. Xt is up te you vhether to have the
state party sponsor these advertisements.

ML WL ane,
Ty Mgt e

W et

g
tepenl hts

WL Lo
e Nl

e

ity

If this maste with your approval, the advertisepents would run
thie veek, posaibly baginning as carly as Wednesdsy.

Ag digcussed, the DNC cempaign division wiil be in touch with
your otaff to answer guastions and provide any additional
information needad, and our Chiaf Financiel Officar Brad Rarshall
will bs in touch with your ostaff to discusa the zechanics of

payment.

If youw have any questions or concerne about this proposed
advertieing canpaion, pleass do not hesitate to call me dirsctly.

e U

With best regards,
Sincarsly yours,
D=

ponald L. Powler
National Chairman

Democratic Party Hesdquarters ° 430 South Capitel Street, 5.E. « Washington, D.C, 20003 = 202.553.8000 « FAX: 202.863.8174
Paid jor b the Democroire Natiwnal C v Contrbutions 1o the Democratic National Commuise are not tax drincnbls

HEE pNC 3374113

DNC180-625%6
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Dunald L. Fowler. Nuinal ¢ hnee » Chrmpher | Dudd. Graeal Chun
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october 3, 1995

|5 via Overnight Dalivery

| Honorable Mike Beatty, Chair

ey Colorado fDamocratic Party

| =t - 770 Grant Stroet, Ste. 200

| ¥ Denver, CO 30203

LR Daar Mike:

AR As discucssd on today’s confersence call, the DNC is proposing
i that the Colorsds Damccratic Party eponsor a television

advertisement, to ba run in the Danver market, attzcking the
Republicans and promoting the Deumccratic Party’s position on

23 Madicare. 2 tape of the proposed advartisement i{s enclossd, along
ik with a copy of tha script. %The DNC would provide you with sll of
= the funds necesesry to run the adveortisements. It is up to you

vhether to have the astate party sponsoy thase advartieensnts.

If this meots with your approval, the advertisements would run
this wesk, poaesibly baginning ae early es Wednesdszy.

A2 discussed, the DNC campaign divieion will be in touch with
your staff to ansver ousstions and provide any additional
information needed, and our Chiaf Pirancial Officer Brad Mershall
will be in touch with your stagf tc discuse the mechanice of
paynent.

If you hava any questions oy concerns about this proposed
advartising campaign, pleass do not hesitate to call me directly.

With best regards,
Sincerely yours,
DU

ponald L. Pewler
Mational Chairman

Democratic Parry Headquarters * 430 South Capitol Stver, S.E. * Washington, D.C. £3003 + 202.863.8000 « FAX. 202.063 8173
Prd for In the Demotrane National Commaner Cantribusions to the Democvgue Netional Comeitre are 904 {0\ dhe v’
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October 3, 1985

Yis overniaht Delivery

Honorable Terrie Brady, Chair
Florids Democratic Party

517 N. €alhoun Streset
Tallzhassce, FL 23201
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Daar Terrie:

ey

As discusgaed on today’s conference call, the DRC is proposing
that the Florida Democratic Party gponscr a television
advertisement, to be run in the Hiaei-?t. Lavderdale and Tampa-St.
Pote parkets, attacking the Rapublicans and promoting the
Democratic Party’s pocsition or Hedicare. A taps of the preposed
advertisezent is anclesad, along wvith & copy of the script. Tha
CEC would provide you with all cof the funds necezsary ¢ run the
advertisaments. It is up te you whether to have the state party
spongor thasa advartisaments.
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If this meats with your approval, the advartisements would run
this waek, possibly beginning as sarly as Wednesday.

g, ey

As discussad, the DEC canpaign division will be in touch with
your staff te answar questions and provide any additional
information nesded, and our Chief Financial 0fficer Brad MHarshall
will be in toych with your ctaff to digcuss the machanics of
payment.

If you have any questions or ccncerns about this proposed
advertising campaign, plezes do not heositate to call ne dirsctly.

With best regards,
_Eincnroly yours,
D

Donald L. Foular
Natfional Chairman

Bemocresic Parey Meadquerters * 430 South Capitel Street, S.E. © Washingios, D.C. 20003 + 202.263.8080 ~ FAX: 202.863.8174
Paud for bn the Drmorratic National Commater Contnputions 10 the Democratie Natronal Commatter are nul tax dedntibte

IBE@ DNC 3374115

DNC180-02598




e (Po,
oty

1
aza

[TH.

i
£

emd

P ]

H
L

B

oz, gy
nH

e
i

AV

m, SO 0 A0 R

Demotratic Party Headquarsers * 430 South Cepito! Street. S.E. * Washingten, D.C. 20003 « 202.863.8000

1
! ga t Donaid L. Fosler. Nannnnd Chare » Chrisiopher | Dixclel Cernmra! Chuir
Nt/

Cctabar 3, 1995

Yia _overnight Dalivery

Honorable Gary lLaPaille, Chair
Democratic Party of Illinois
489 Merchandiss Mart

Chicago, IL 60654

Daar Gary:

As digcuzsed on teday’s conference call, tha DNC ie proposing
that tha Illinois Democratic Party sponsor a talevision
advertisepant, to be run in the Peoria, Rockford, and Springfield-
Dacatur markets, attacking the Republicans and promoting the
Democratic Party’s position on MHedicare. A tape of the propoced
advertieement is enclosed, along with s copy of ths script. The
DNC would provide you with all ¢f tha funds nacessary to run the
advertissments. It is up to ysu whaethar to have the state party
sponser these sdverticsaentsa.

1f this meete with your approval, tha advertisasments would run
this wgek, possibly beginning as early as Wednasgday.

As discussaed, tha DNC campaign division will be im touch with
your staff to ansver quastions and provide any additional
information naedad, and our Chief Finsncial Officor Brad HMarshall
will be in touch with your staff to discuss thas mechanics of

payment.

ou heve any Questions or concerns about this proposaed
advertic caapaign, please do not hesitate to call me directly.

#ith best regarda,

Sincaeraly yours,

D
bonald L. Powlar
National chairman

Pad for i the Demoacralte \at ¢ Commtier Cuntnd 3 ip the Democrntic Nanonal Comwutiee aee nof tax deilin tibie
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October 3, 1943

¥is Ooverniaht Dalivery

Honorable Victoria Murphy, Chair
Heine Democratic Party

12 Spruce Streat

huguata, HE 04132-52358

Dear Victoria:

As digcussed on today’s confarence call, the DNC is proposing
that the Maine Damocratic Party sponsor a television advsrtigzement,
to bo run in the Portland ME market, attacking the Republicana and
promoting the Desocratic Party’e position on Nedicars. A tape of
the propossd advertisement is enclosed, along with a copy of ths
script. The DNC would provide you with all of the funds nacessary
to run the sdvertisemente. It ie up te yeu wvhether to hava the
stata party sponsor these advartisements.

If this meats with yveur approval, the advertisements would run
thia wveek, possibly baginning as aerly &s Wadnesday.

Ag discussad, the DNC campaign division will ba in touch with
your staff to answar qQuestions and provide any asdditional
infornation needed, and our Chiaf Finanrciz)l Officer Brad Marshall
will be in touch with your staff to diacuse tha nmschanics of

paynent.

If you have any quastions or concerns about this proposed
sdvertising caspaign, please do not hesitate to call me directly.

with best ragards,
Sinceraly yours,
D

ponald L. Fowler
dational Chairman

Democratic Pary Headgquarters »* 450 South Capisot Serees, 5.E. * Washingion, D.C. 20003 » 202.863.8000 + FAX 2024638174

Pard jor tn the Demorrane Nanonal Commtter Contrroutrons to the Demoerane Nausnal Commyiiee are #ot tan desdr e
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October 3, 1998
Yia Overpight Relivery

Honorable Mark Brewar, Chair
Michigan Democratic Party
606 Townseand

Lansing, HI 48932

Daar Mark:

B
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- Aa dincussed on today’s conference call, the DNC is proposing
L that the Michigan Democratic Party daponsor & television
i advertisement, to bs run in the Datrolt, Flint-Seginsw, Graen Bay-
: Appleton, and Traversa~Cadillac markets, attacking the Republicans
at and promoting tha Democratic Party’s position on Medicara. A tape
Cei of the proposed advertisemzent is enclosed, along with a copy of the
£ script. The DNC would provide you with 21l of ths funds necesaary
to run tha advertisezente. It is up to you whether to have the
state party sponmor thesa advartigenanta.

1f thio meets with your appreval, the advertisemants would run
this veek, poesibly beginning ac sarly as Wednesday.

A8 discugsed, tha DNC campaign divieion will be in touch with
your steff <o answer gquastions and provide any additional
information necded, and our Chief Financial Officer Brad Marshall
vill ba im touch with your staff to discuss the aschanics of

payment.

1f you have any guestions or concerns about this proposed
advertieing caspaign, please do not hesitate to call me directly.

Wwith best vegards,
Sincersly yours,

Dot

Donald L. Poulier
National Chairmen

Demucratic Party Headquerters * €30 South Capitol Sureet. S.E. » Washingion, D.C. 20605 + £02.86.8000 » FAJ(: 202.863.8154
Poid {or I rhe Democratie National Commuttee Cominbuuions to the Demorrant Nahonal Commutice ate not (v Al ikt
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Yis overnight Dalivery

Honorable Mark Andrew, Chair
Hinnagsota Damocratic Party
352 Wacouta Straet

st. Paul, BN 55101

Dear Mark:

As discussed on today’s conferance ¢all, the DNC is proposing
that the Minnescta Danocratic Party cpensor a television
advertisement, to be vun ik the Duluth-Superier and Minnsapolis-St.
Paul markets, attacking the Republicans &nd premoting the
Dspocratic Party’s pogition on Madicara. & tepe of the proposed
advertisement iz encloged, along with a copy eof the acript. The
DNC would provide you with 21l of the funds nece2sary to run the
advertissments. It is up to you whether to have the state party
aponsor theae advertissments.

If this meats with your approval, the advertisements vould run
this veek, possibly baginning as sarly as Wednsaday.

As discussed, the DHT cappaign division will Be in touch with
your staff to ansver questions and provide any additional
information neadad, and cur Chief Pinancial officer Brad NMarghall
will ba in touch with your stsff to discuse the neschanice of

paymzent.

If you have any gQuastione or concarns about this proposed
advartising campaign, pleasa do not hasitate to call ma directly.

¥With bast ragards,
Sincerely yours,
L

Donald L. Fowler
Hational Chairman

Democrae Parry Hesdquarters © 430 South Capito! Street, 5.E. * Washiagion, D.C. 20005 * 202.0§3.8000 ¢+ FAX: 202.783.8174
Puid far in the Demoeraiee Nauonal Comantter Canterbutions to the Democratic Notonal Commulter are not tas dede b2,
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Cotobar 3, 1999

Yia Ovexnight Relivery

Honorable Judith Hopa, Chair
Nsw York Demecratic Party

60 Eagt 42 Street, Suite 1319
New York, NY 10185

Dear Judith:

As discussed on today's confersnce call, the DHC is planning
teo run television advartisements in Mew York, in the Burlington,
Elmira, Syracuses, Utica &and Watartown narkats, attacking the
Republicans and promoting the Democratic Perty's position om
Medicara. A tapa of the proposed advertisement ip sncloped, along
with & copy of the script. The DHC will bs paying for thesa
sdvertisesents and the ads wlll Tun undar our disclaimer ("Paid for
by the Desocratic National Committee™).

If this meets with your approval, the advertisements would run
this woak, possibly baginning ag early ag Wednesday.

As discussed, the DNC campaign divieion will ba in touch with
your staff to enswar quastions and provide any additional

infereation needed.

If you hava any quastions of concerng about this proposed
advertising campaign, please do not hesitate t¢ call me dirsctly.

sincersly yours,
| Y

ponald L. Powlar
National Chairman

With best regards,

Democeatic Pesty Hesdquariers « 430 Sauth Capital Street, S.E. © Washington, D.C. 20003 » 202.863.3000 + FAX. 202.863.8174

Paud Jor & the Demorrane Natonal Committer Contrbutwns to the Democratie Nanonal Cormutier are nof tus Aediis tihia

HEEAl oNe 3374120

DNC180-02603
areacmye __ fH



@
S OCRA AL« COMRIEE

« P
gﬂ Donald L. Fouler. Nawual (i = Chnswpher | Oudd. Cenernl € har

octobar 1, 1998

Yia overnight Delivery

¥ Honorable John Sullivan
i 34 E. Bridge Straet
as Osvege, NY 10165

:
a4z

Dear John!

) As dimcussed on today's conference call, tha DNC is planning
B to run teievision advertisesmants in Hewv York, in the Burlington,
Blmira, Syracuse, Utica and Watertown wmarkets, attacking the
Republicans and prosoting the Democratic Party's position on
Hedicare. A tape of the proposed sdvartisement is enclosed, along
with a copy of tha script. The DNC vill bs paying for thess
advertisesents and the ads will Tun under cur disclaimer ("Paid for
by tha Democratic National Cozmlttes®).
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If this neets with your approval, the advertisenants would run
this veek, possibly beginning 28 early as HWednesday.
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As discuseed, the DNC campaign division will be in touch with
your staff to answer gquastions and provide zany additional
information nesded.

If you have any guestions or concerns about this preoposed
advertising campaign, please do not hesitate teo call »s directly.

¥with bast regards,
Sincerely youre,

D)

Donald L. Powler
National Chairman

Democeatic Party Hendquaners * 430 South Capuol Streed, S.E * Washingion, 0.C. 20003 » 202.863.8000 « FAN: 202 8638174
Poid pur o the Democraie Nanonal Commitee Contripuirons 10 the Democratu Mational Commttes are nuf fas dede tddde

f DNC 3374121
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October 3, 1995

Via overniaht Delivery

Honerabla David J. Leland, Chair
Chio Democratic Party

37 Wast Broad Street, Suite 430
Columbug, OB 43215

Dear David:

As discussed on today’s confarance call, tha DNC ia propoaing
that the Ohio Damccratic Party sponsor a telovision advartissment,
te be run in the Cleveland and Toledo markets, attacking thae
Rspublicans and promoting the Democratic Perty'a position en
Hedicare. A tape of ths proposed advertisemont is snclosed, along
with & copy of the script. Tha DNC would provide you with all of
the funds necessary to run the advertisszentas. It ie up to you
whethar to have the state party sponsor these advertisements.

If this meats wvith your approval, the advartisenents would run
this wvoeek, poseibly beginning as sarly as Wedneadsy.

As discussed, the DNC campaign division will ba in touch vith
your steff <o ansver questicna and provide any additional
information needed, and our Chiaf Pinancial Officar Brad Marshall
will ke in touch with your staff to discuse the mechanics of

paymant.

If you hava any questions or concarns about this proposed
adversising campaign, plesuse do not hesitate to call me diractly.

With bazt regards,
Sinceraly youre,
D

Donald L. Pouser
National Chairman

Democratic Party Headquerters » 430 South Capueel Strevs. S.E. * Washingion, D.C. 30008 = 202.663.8000 + FAX: 207 #63.8174
Paid rar in tar Demorratie Nauynal Comominer Lontnbuniuns to the Demorrane National Eommitier are nod dns ofs oo .
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Octobar 3, 1995

¥ia_ovarniaht Delivary

Honorabla Joe Carmichael, Chair-
HAE: Missouri Damocratic Party

=i 419 East High Streast

2l Jefferson City, MO 65101

354 Dear Joe:

. Az discuesed on today’s confarence call, the DNC is proposing
i that the Miesouri Damocratic Party sponsor & television
1P advertisement, to be rum in the Columbia-Jaffersan City and St.
5 Louis =markets, attacking the Republicens and promoting tha
; Damocratic Perty’s poaition on Hedicara, A tape of the proposed
advertiseasnt ig anclosed, along with a copy of the script. The
DNC would provide you with all of ths funds necesgary to run the
advertisanents. It iec up te you vhethar to have the state party
spongsor thasa advartlisemants.
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If thio meets wvith your approval, the advertiscments would run
this week, possibly baginning as ecarly as Wadneasday.

As discussed, the DNC campaign division will be in touch with
your otaff to ansver guastions and provide any additional
inforeation needed, and our Chiaf Pinancial Officaer Brad Marshall
will be in touch with your staff to discuss the nechanics of
payment.

If you have any quaesticné or concerns ahout thie proposed
advertizing campaign, please do not hesitats to call me directly.

With beet regards,
Sincaerely yours,
D”"‘l’\_

ponalé L. Fowler
National cnairnap

Democratic Party Hesdquaners ¢ 45¢ South Capitol Streer, S.E. + Washingion, D.C. 20003 - 202.863.5000 ¢ FAX: 202.863.8174
Paud jor b the Demorranic Notonal Commiter Contribunions to the Democranuc Nahonal Comeutes are hot fas delu fiide

5l pNC 3374123

DNC180-02606
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B Honorable Mark S. Singeil, Chair

5 Pennsylvania Democratic Party

- 810 North Third Street

ol Harrisburg, PA 1710}

i

£ Daar Mark:

= As discussed on today’s conference call, the DNHC is proposing
a4 that the Pannsylvania Democratic Porty sponser a televiasion
i advartisemant, te be run in the Harzigburg-York-Lancester,
== Johnstown-Altoona, Philadelpnia, and Wilkse~Barre~Scranton parkets,
* attacking the Republicans and promoting the Democratic Party’s
i3 positicn en Msdicare. A taps of ths proposed advertisspent is
it sncloged, along with & copy of the script. The DHC would provides
i ¥

= you with ell of tha funds nece2sary to run the sdvertisseance. It

ie up to you whethser to have the stata party aponsdr these
advertisaunsnts.

If this =eets with your approval, the advertisenents would run
this uveek, posaibly bagianing as early as Wednesday.

As discussed, the DHC campaign divislon will be in touch with
your atpff to answer gquegtions and provide any additienal
information needed, and our Chief Finsncizl Qfficey Brad Karghall
will bs in touch with your staff ¢to discuse the mechanice of
paymant.

If you have any questions or concarns about thise proposed
advertieing campaign, pleass do not hesitate to call ma directly.

With bast regards,
Sinceraly yours,

S

Donald 1. Powlary
Mational Chairmen

Demncratic Party Headquartens + 430 South Capitol Street, $.£ * Weshingtan, [).C. 20008 « 202.833.8000 » FAX: 202 263.817¢
¢ Contnd 1o (e Democratic Natonul Commitiee are wed tax dddneroe

Paud Jor \ the Democratw \ (<




L DECRC BN« ORI
:' ,aa l Donaid L. Fowler. Natinimd Cleir ® Chinstupher ). Dodd. Gennal iy

Octobar 3, 1995

¥ia ovaxnight Delivery
is Honorable Richard James, Chair
ad: Rhode Island Democratic Party
o 100 Cottags Straet
=i Pawtuckot, Rhode Island 02860
3%
s Dear Richard:
ik As discussed on today's conferenca call, the DHC ie planning
ik to run television advertissments in Rhode Isiland, ia ths Providance
45 parket, attacking the Republicana and promoting the Dsmocratic
;j Party's positicn on Hedicare. A taps ¢f ths proposed advertissaant
* is enclosed, along with a copy of thae seript. The DNC will be

peying for thesa asdvertissments and the ads will run under our
digelaiper ("Paid for by tha Democratic National Committas®).
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It this ments with your approval, tha advertisements would run
this vesk, poesibly beginning as early as Wadnsaday.
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As discussed, the DNC campaign division will ba in touch with
your eataff to answvar Questicns and provide any additional
information nasdad.

If you hava any quastions or concerng about this proposed
advertising campaign, please do not hesitata to call me directly.

Hith best regards,
Sincerely yours,
D

Donald L. Fowlar
Nationml Chairmasn

Democratc Purry Headguarters © 430 South Capitol Smeet. 5.E » Waskingion, D.C. 20003 © 202.653.8000 = FAX: 202.863.8174
Paud for 6y the Demorratxe Natona! Comsaritee Conrmbunons 1o the Democrakie Nalional Commtiee are noi 1ax dedutithi

NEEEE pNC 3374125
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Cctober 3, 1995

¥ia overnight Dellvary

Honorable Mark Sostarich, Chair
Wisconsin Desmocratic Party

222 State Streat, Ste. 400
Hadigon, WI 537021

Dear Mark:

As discuseed on today’s conferancae call, the DNC is propoging
that tha Gisconsin Dsaocratic Party sponssr & televisien
advertisemsnt, to be run in the Hadison and Milvauvkes markats,
attacking the Republicans and promoting the Deamscratic Party’s
pesitcion on Madicarse. A tepa of tha propesed advertisament is
enclosad, slong wvith & copy of the script. 7The DNE veuls provide
you with all of the funds nacsgpary %o run the advertisemsnts. It
is up to you wuhether to hava the state perty sponsor thase
advertiseasnts.

If this peats with your approvzl, the advertisansnts would run
this wveek, possibly beginning as sarly as Wednesdeay.

As discussed, thoe DNC campalgn division will be in touch with
your staff tco answer Juestions and providse any additicnal
intormation needed, and ocur Chief Financizl Officer Brad sarshall
will: ba in touch with vour staff to discuss ths mechanics of

paymant.

If you have any qQuestions or concerns about this proposad
advertising caspealgn, plszse do not hasitate to call ae diractly.

#ith best regards,

Sinceraly youre,
Dl

Donald L. Powlsr
Naticnal Cheirman

Demceratic Party Hesdquarters » 430 Souch Capitol Street. 5.E. » Washingron, D.C. 20003 » 202.883.5000 » FAX: 202.853.8174
Pard for tn the Demucrane Nanonal Commiter Covinbuuany (o the Democratic National Cemmatier are aol lax drin libly

BB DNC 3374126

DNC180-02609
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March 29, 1998

via Qv iqt pali

Honorable Terrie Brady, Chair
Florida Democratic Party

517 N. Calhoun Street
Tallahassee, FL 23201

r Dear Terrie:

F

el The DNC is proposing that the Florida Democratic Party sponsor

: a2 new television advertisement to be run in the Orlando,

I Tallahassee, Panama City, Jacksonville, Ft. Myexrs and Tampa-St.
s Pete markets, in place of the two spots currently running for this

L week’s buy. The advertisement, entitled "No®, highlights the
1?% efforts of Majority Leader Bob Dole to oppose tha President’s

= proposals for & balanced budget, welfare reform and tax relief for

i s working families, and the assault weapons ban. A tape of the

i advertisement is enclosed. A copy of the script has previcusly
been faxed to you.

R This advertisement would be run with the funds you have
i already sent to the media firm for this week’s buy.

| If this meets with your approval, the advertisement would run
starting as early as tomorrow, Saturday, March 30.

The DNC campaign and communication divisions are available to
answaer questions.

If you have any questions or concerns about this proposed
advertising campaign, please do not hesitate to call me directly.

With best regards,

Sincerely yec:irs,
|

Donald L. Fowler
National Chairman

Enclesures

N13737

Yemacratic Party Headquarters * 430 South Capitol Streer. S.E. » Washingon. D.C. 20003 « 202.863.5000 « FAX: 202.863.5174
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April 12, 1596

Vi ight Delj

Honorable Terrie Brady, Chair
Florida Democratic Party

517 N. Calhoun Street
Tallahassee, FL 23201

Dear Terrie:

The DNC is proposing that the Florida Democratic Party sponsor
a new television advertisement to bs run inm the Tallahassee and
Tampa-St. Pete markets, in place of the spot currently running.
The advertisement, entitled "Supports", rasponds to the RNC’s
current ad attacking the President and Democrats for opposing the
Republican tax plan, and points out that it is the President ana
the Democrats who are proposing tax credits for families with
children and tax cuts for working families as part of a budget plan
that preserves Medicare, protects the environment, helps with
college tuition and saves anti-drug prograns. A tape of the
advertisement is enclosed. A copy of the script has previously
been faxed to you.

The ad currently running, "No", will continue to run in the
Panama City, Orlando, Jackscnville, and Ft. Myers markets.

These advertisements would be run with the funds you have been
asked to wire to the media firm.

If this meets with your approval, tha new advertisement would
run starting as early as tomorrow, Saturday April 13.

The DNC campaign and communication divisions are available to
answer any questions you or your staff may have. Of course, if you
have any questiong or concerns about this proposed advertising
campaign, please do not hesitate to call us directly.

Sincerely yours,

Ty
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Christopher J. Dodd Donald L. Fowler

General Chair Natienal Chair
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i Denald L. Fowler. Natwmed Chaee » Cheistopher . Doddd, Grverad Chenr

April 12, 1936

., 'Henorable Art Torres, Chair

California Democratic Party
8440 Santa Monica Bivd,
Log Angeles, CA 90069

Dear Art:

The DNC is proposing that the California Democratic Party
sponsor a naw television advertisament to be rum in the San Disgo,
Chico=-Raedding, Sacramente-~Stockton, and Santa Barbara markets, in
place of the spot currantly runfiing. The advertisemesnt, entitled
"Supporta®, responda o tha HMC’e current ad &ttacking the
President and Derccrats for opposing the Republican tax plan, and
points out that it is the President and the Democrats who ares
proposing tax eradite for familiep with children and tax cuts for
working families as part of a budget plan that pressrves Medicare,
protects ths environment, helps with coilegs tuition and saves
anti-drug prograns. A tape of the advertigemant is enclossd. A
copy of the script has previously baasn faxed te you.

These advertisemants would ba run witn tho funds you have been
asked to wire to the wmedia fivm.

If this meete with your approval, the nsw advertisement would
) Tun starting a2 early as tomorrow, Satuvday April 13.

The. DHC campaign and communication divisions ara availablae to
answer any guesticns you or yeur staff may have., Of courae, if you

have any questiohns or concerns about this proposed advartising
campaign, pzeasa de not hesitata to csll us directly.

Sincarsly yours,

séphar>J. Dodd ponfld L. Powler

Gcnal Chair National Chair

Enclosures

Demacretie Pary Hesdquanors » 430 Seulh Capital Streer, S.E. © Washingion, D.C. 20003 + 202.663.0000 = FAX: 202.883.317¢
Paid for by ihe Dymocrans N LG ¢ Contnduitons to the Demecratie Natsengl Committer 817 not iax deductibiv
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QE Donald L. Fowler. Nutioned Chaer » Christopher §. Dodd, Generad Clten !

April 12, 1996

_."Honorable Tsrrie Brady, Chaip’
Floride Damocratic Party
517 H. Calhoun Street
Taliahassee, FL 22201

' Dear Terrie:

The DNC is proposing that the Plorids Dsmocratic Party sponseor
a nav television advertisemgnt to be rum in the Tallahassez and
Tampa=-St. Pata markets, in place of the spet currently running.
Tha advertisement, entitled “Supports", responds to the RNC’'s
current ad attacking the Fresideant and Deagcrats for oppesing thes
Republican tax plan, and points out that it is ths President and
the Denscrats who are propesing tax credite for families with
children and tax cuts for working fzmilies as part of a budget plan
that praeserves Mesdicare, protaects the anvironmant, helps with
college tuition and saves anti-drug programs. A taps of the
advertisement is snclosed. A copy of tha acript has previously
been faxed to you.

. The ad currently running, "No¥, will continue ¢o run in the
Panama City, Orlando, Jacksonville, and Pe. Mysro markets.

These advertisements would be run with the furde you have bean
asked te wire to the media firm.

If this =eets with your approval, the new advartisspent would
run starting as sarly as toporrow, Saturday April 13.

The DNC campaign and coamunication divisions are avallabla to
ansuer any quastions you or your staff may hava. Of course, if you
have any qusations or concerns about this prupvsed advertising
campniqn, plaasl do not hesitata to call us directly.

Sincerely yours,

L\ i’;> P A
¢hristophar J. Dodd Denald L. Powlar
Genaral Chair National chaizr

Enclosures

Demoeratic Party Hesdquarsers ¢ 4.30 Sguth Cagiw) Sizest, 3.E * Wisbingson, D.C. 20003 * 202.863.8000 o FAX: 102.863.8174
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April 12, 1996

Honorabls Michael Peterson, Chair
Iowa Demogratic Party

421 Ezst Locust -

Des, Moines, IL 50309

Dear Mike:

The DNC is proposing that tha Iowa Damocratic Party sponsor a
ney tglevision sdvertisemant to be run in tha Des lNoine» markat in
rlace ofthe spot currently running. The advertisement, entitlied
"Sypports", responda to the RNC’® current ad attacking the
Prasident and Democratsg for opposing the Republican tax plan, and
points out that it is the President and tho Damocrats who are
proposing tax cradits for familles with childyren and tax cuts far
working families as part of a budget plan that prersrves Medicare,
protects the envirenment, halps with collage tuition and savaes
anti~drug programs. A tape of the advertisazent is enclessd. A
copy of tha script.has previocusly been faxed to you.

Tha ad currently running, "Ho®, will continus to run in the
Cedar Rapids, Davenport, Siocux City and Rochester-Masen City
markate.

Thess advertisements vould da run with the funde you have baen
askad to wire to the madia tirn.

If this meats with your approval, the new advertissment would
run starting as early as tomorrow, Saturday April 13.

The DNC campaign and communication divisions ars available to
answar any questions you or your staff may hava. Of course, if you
have any quegtions or concarng about this proposed advertising
campaign, pleass do not hesitate to call us direocily.

Sincerely yowrs,

2 L5y De; L. Powlier
General chalz Natjonsl Chairz

Enclaosures

Duocvatic Purty Hondguariers * 430 South Capissl Sercer, $.E. » Washingoz, D.C. 20008 » 202.843.6000 « FAX: 202.863.8174
Faud feor by the Democretic Nanomal Commuttee. Contributions to the Democratic Nattomsl Comvmattee are nol iy dsduitiidr
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" P.O. Box 694

Danald L Fowler. National Chan » Cheistopher ). Dodd, General €y

- A}','Jril 12_. 1996

Honorable Bob Babbage, Chalr ™ .
Rentucky Democratle ‘I{aﬂy .

Prankfort, K¥ 40602

Dear Bob:

The DHC is proposing -that ths Kentucky Lemocratic Party
sponsor a new talevision advertisement to be run in the Evansville
and Paducah markets, in place of the spot currently running. The
advertisement, entitled *Supports™, re2ponds to the RNC’s current
ad attacking the President and Denocrats for opposing the
Republican tax plan, and points out that it is ctha President and
the Democrats who ara propoeing tax credits for familiess with
children and tax cuts for vorking families as part of a budget plan
that praserves Medicare, protacts the envivonwent, helpz with
college tuition ard saves anti-drug prograns. A tape of the
advertisement is enclecssd. A copy of tha script has previously
besen faxed to you.

The ad currantly running, "No¥, will comtinue to run in the
Louisvilia and Lexington markets.

These advertisenents would be run with the funds you have baen
agked to wire te the media firm.

1f this neets with your approval, the new advertisemsnt would

* run starting az early as tomorrow, Saturday April 13.

_ The DHC campaign and communication divisions are available to
ans«sr any questions you or your staff may have. Of course, if you
have any queations or concarng about this proposed advertising
cappaign, pleass 40 not hesitate to ctll us Qiraectly.

Sinceraly yours,

S

h Rt Dodd Donald L. Povler
Ganeral Chair Mational Cheir

Encloguras

Democratic Pesty Headguastars » 430 South Capitol Street, S.E. ¢ Washingten, D.C. 30063 * $02.863.2000 » FAX; 202.263.8174

Puid for by the Dowocratie Nationa! Cormittes Contribmbtions to the Democratic Naigned Commultee ve nof 13 drduriible
: ~-
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april 12, 1396

Honcrable Victoria Murphy. Chair ' .
Maine Demccratic Party .

12 Spruce Strast
Augusta, ME 04332~-5258

Dear Victori.g:

The DNC is proposing that the Maine Demoeratic Party sponsor
a new telavision advertisemsnt to be run in the Partland market, in
place of the spot currently running. The advertisement, antitled
“Supports®, responds to tha RHNC’s current ad attacking the
President and Democrats for oppoesing the Republican tayx plan, and
points cut that it is the Prasident and the Domocrats who are
proposing tax cradits for familiee with childran and tax cuts for
working families @@ part of a budget plan that presarves Medicare,
protecte tha aenvironment, helps with collage twition and saves
anti-drug programe. A tape of the advartisament is enclosed. A
copy of tha ecript has previously baen fawed €0 you.

The ad currently running, "No®, will continue to run in the
_ Bangor and Presque Isle markets.

These advertisements would be run with the funds you have bsen
asked to wire to the media firm.

If thisz neaets with your approval, the new sdvertisemnent would
run starting as early as tomorrow, Saturday April 13.

The DNC campaign and communication diviasions are avallable to
angwver any guestions ycu or your staff may bave. oOf course, if you
have any questions or concerns about this praposed advertising
canpaign, pleasa do not hasitate to call us dirsctly.

Witk Babg regards,
§ A T Sincaraly yours,

‘ y/l_.\
Pretorher J. Dodd ponafd L. FPowler
Genaral Chair National Chair

Democratic Purry Hoadquartars + 430 South Capitol Streat, S.2. © Washingion, Dn.C. 26003 « 202.863.8800 * FAX: 202.083.017¢
Faid for by the Democranie Natwonsi Cormuter. Contributions ie the Demacvat Nouansl Commutiee are 1ot 1ns deduntible
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Donald L. Fowler, Natianal Clnrr » Chrisiopher J. Dodd. Grueaed {han

April 12, 1996

Honorable Hark Brawer, Chair
. Michigen Democratic Party
606 Townsend

Lansing, MI 482933

Deaxr Mark:

. Tha DNC ies proposing that the Michigan Democratic Party
Sponscr a ney television advertisement to be run in the Detroit and
Lansing markets, in place ofthe spot currently running. The
advertisessnt, entitled “Supports®, responds to the RNC’Ss current
ad attacking the President and Deamocrate Lor opposing the
Republican tax plan, and points out thet it is the President and
the Democrats who are proposing tax credits for femiliesz with
children and tax cuts for working familiss as part of a budget plan
that preserves Madicare, protacts the enviromment, helps with
collaege tuition and saves anti-drug programs. A taps of the
advertisement is enclosad. A copy of tha script has praviously
baen faxed to you.

The ad currently running, "No”, will continue to run in the
Flint, Traversae City and Grand Rapids marketm.

These advertisements vould ba run with the funds you have basn
asked to wire to the media firm.

If this mests with your approval, the nev sadvartisezent would
run starting as early as tomorrow, Saturday Apeil 13.

The DNC campaign and communication divisions are availabls to
ansver any gquestiens you or your ptaff may bave. Of course, if you
have any questionas'or concarne about thiz proposed advertising
campaign, please do not haesitate to call us diraectly.

Sincarely yours,

Chrig? ?é-’4" podd Donald L. FPowler
General Chair Natienal Chalr

Enclosuraes

Democretic Party Hoadeuarsars « 430 Soush Caplisl Streey, 3.6 © Washiogton, D.C. 20699 » £02.063.8009 » FAN: 202.86).8174
Poid for by the Demacvate Notomal Commuttee. Cantmibulions to the Demacratsr Nanong! Commuter are not lox drductible
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April 12, 1996

T anorahlc Jan Jenkins, Chair o
Ravada Damocratic Party

1785 East Sahtra Avenua, Suite 4-95
Lag Vegza, NV 89104 . ..

Dear Jan:

Tha DNC is proposing that the Hevada Democratic Party sponsor
a new talevision advertisament €o be run in the Las Vegas market,
in place of tha spot currantly running. The advertisemsnt,
entitled “"Supportz®, responds to the RNC’/s current ad attacking tha
Prasident and Delocratas for opposing the Republican tax plan, and
pointa out that it is tha President and the Demccrats who are
proposing tax credits for families with children and tax cuts for
working fagilimes ag part of a budgst plan that preservas Hedicare,
protects the environment, halps with collega tuition and saves
anti-drug programs. A tape of the advertisement is snclaosed. A
copy of the script has previcusly besn faxed to you.

The ad currently running, “No"™, will continue to run in the
Reno market.

These advertisements would be run with the funds you have been
asked to wire to the media firm.

If thie meets with your approval, the new advertizsement would
run starting as garly as tomorrow, Saturday April 13.

The DNC campaign and communication divisions are available to
ansver any questiona you or your staff may have. Of course, if you
have any questions or concarno about this proposed . advaertising
campaigDs, PJRaSE@ do not hesitate to call us directly. .

£ ;-'; Tagazds,
; Sincerely yours,

Zopher F. Dodd benald L. Powler
Gepexrzl cChair National Chair

Lol

Enclosures
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o April 12, 1995

Honorzble David J. Leland, Chaip
ohio Democratic Party
. 37 West DBroad ‘Straect, Suite 430
Colusihug, OH 43218

D&ar David:

The DYC is propesing that the Ohiec Damocratic Party sporsor o
naw telegvision advertisscent to be run in the Cleveland market, in
place aof the spot currently running. The advertisement, entitled
"Supports%, responds to ths RNC’s current ad attacking the
President and Democrats for opgosing the Ropublican tax plan, and
polints out that it is the Prasident and the Damocrats who are
proposing tax cradits for families with children and tax cuts for
working families as part of a budget plan that praserves Maedicare,
protects the environment, helps with collegs tuitiom and saves
anti-drug programs. A tape of the sdvertisemont is snclosed. B
copy of the script has praviously bsen faxed to yocu.

the ad currently running, "No®, will continue to run in the
Toledo, Cincinnati, Dayton and Youngstown parkets.

Thasa advertisenants would be run with ths funds you have bean
asked to wire to tha sedia firm.

If this meets with your approval, the new advertisezmant would
run starting as early as tomorrow, Saturday April 13.

The DNC campaign and communication divigsions zre availabls to
answer any guestions you or your staff may have, Of coursa, if you
hava any gquestions or concerns sbout this proposed advertising
campaiqn, pleaze do not heaitate to call us dirsatly.

Sincerely yours,
"DU’L-\—

-y ponald L. Fawlar
Ganeral Chair Wational Chair

Enclosuras

Demacretic Party Hesdspuartess * 430 South Capliol Screeq, $.E + Washingtos, D.C. 20008 + 202.645.8000 ¢ FAX: 202.863 8174
P for by the Demaciatic N ! Committee Contni to the Demotratic National Commatter ate not s dedwi tifis
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April 12, 1996

Honorable Margaret Carter, Chair
Oregon Democratic Party

712 3.W. Alder #5306

Portland, OR 67203

Dear Jana:

The DNC is preposing that the Oregon Damocratic Party sponsor
; ) a new talevision advertisenment to ba run in the Portland market, in
e place of the spot currently running, The advertisement, entitled
b “"Supporta®, responds to the RNC’s currant ad attacking the
£ Pregsidant and Dazocrats for opposing the Republican tax plan, and
points out that it i the President and the Democrate who are
propoaing tax cradits for families with childrem and tax cuts for
working families ag part of a budgat plan that presarves Medicare,
protects the environmant, helps with college tuition and saves
anti-drug programs. A tape of the advertisement is enclosed. A
copy of the script has previously been faxsd tae you.

st Il
ey, .
it
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W B R

The ad currantly running, “Ne", will continue to run in the
Medford and Eugene narkets.

o et Ll

Lp—

gremm
e

These advertissments would be run with the funds you have been
asked to wirs to the msdia firm.

If this macts with your approval, the nev advsrtisesant would
run gtarting as early 23 tororzow, Saturday April 13.

The DNC campaign and communication divigicns are avalilable to
answar any questions you or your staff may have. Of coursa, if you
have any guesticns or concserns about this prepogsaed advertising
campaign, please do not hesitate to call us directly.

% regards,
; sincaroly yeurs,

christopher J. Dodd bonﬂ{ L. Povlar
Gonaral Chailr Netional Chalir
Enclosurss

Democratic Party Headquarters * 430 South Caplitol Swvst, 3.5. * Washingwoa, D.C. 26009 * 202.863.8000 * FAX: 101.863.8174
Pard for by the Demorratic N 1¢ v Con! to the Desnocratie Natrongl Coamuive are nai 1ax deidw hide
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" April 12, 1998

Honorazble Bill Whitae, Chair

Texas Democratic Party

815 Rrazos - .

Austin, TX 73701 .

I

Dear Bill:

The DNC is running a new tslavision advartisemant thae Besaumont
markat, under our own disclaimer. The advertisement, entitled
“Supporta®, responds to the RNC’S current nd attacking the
President and Democrats for oppoging the Republican tax plan, and
points out that it is the President and the Democrats vhe eare
proposing tax credits for families with childran and tax cuts for
working families as part of a budget plan that presexves Medicare,
i protects the anvironment, halps with collega tuition and saves
] anti-drug programs. A tape of the advertisoment is enclesed. A
copy of the script has pravicusly been faxed to you.

T TR
et it e
Wl PR L

The DNC campaign and communication divisions are asvailable to
answar any questions you or your staff may have. Of course, if you
have any gquestions or concerns about this proposed advertising
campaign, bleages do not hesitate to call us dirsctly.

P
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Singsrely yours,

!I- ' \' !

ChriSeefher J Dodd Donald L. Fouwler
Genoral Chair National Chair
Enclosures

-
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Donald L. Fowler. National Char * Christopher ). Dodd. Ceeneral Chaer

April 12, 1996

Via Overniont Delivery
Honorabla Paul 3erendt, Chair

Post office Box 4027 .
Seattle, WA 92104

Dear Paul:

The DNC is propoging that the Washington Deeocratic Party
gponsor a nevw television advertimement to ba run in the Seattle
markat, in place of the zpot currently runnirng. The advertisement,
entitled "Supports", responds to the RNC’s current ad attacking the
Pregident and Democrats for opposing the Republican tax plan, and
pointg out that it is the Preaident and the Democrats who are
proposing tax credits for families with children and tax cuts for
vorking fazmilies as part of a budget plan that preserves Medicare,
protects the environment, helps with college tuition and saves
anti-drug programs. A tape of the advertisemunt is enclosad. A
copy of the script has previously bean faxed to you.

The ad currantly running, “Ne“, will continue to Tun in the
Spokane and Yakima markets.

These advertigezents would be run with the funds you have besn
asked to wire to tha madia firm.

If this meete with your approval, the nev advertisement would
run starting ae early as towmorrow, Saturday April 123.

The DNC campaign and communication divisions are available to |
answer any questions you or your staff may hava. Of course, if you
have any gquestione or concerns about this proposed advertising
campaign, plsase de not hesitate to call us diractly.

Sinceresly yours,

_ g | U™
ChrI¥¥opher °J. Dodd penald L. Powler
General Chair National Chair

Enclosures

Democratic Parcy Headguarters + 450 Sowth Cnpmil Street, S.E ¢ Washingion, D.C. 10608 » 202.863.8000 « FAX: 202.063.8174
Poid for by the Democranc Napozal C 6 1o the Demerratic Neltonal Commattee are nof tax dede: 1bir
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Donald L. Fowler. Nutaned Chan = €hristupher ). Dodd, Ceneral Chan

April 12, 1996

Honorable Mark Sostarich; Chair.. o ' - e
Wisconsin Demccratic Part o ' L
- 222 State St¥eet, Ste. 400 ‘ ot .

Madigon, WI 53702
Denr Mazk:

The DNC is proposing that the Wisconzin Damocratic Partcy
Spohgcr a navw television advertisemant te be run in the ¥adison
narket, in placa of tha spot currently running. The advertisemant,
entitled “Supports¥, responds to the RNC's current ad attacking the
Pragident and Dapecrats for opposing the Rapublican tax plan, and
points out that it is the President and tha Dumocrats who are
proposing tax credits for familjes with children and tax cuts for
working familioas as part of a budget plan that preserves Medicare,
protectz the environment, haelps with colleaoe tuition and saves
anti-drug programs. A taps of tha advertigement is snclosed. A
copy of the script has pravicusly bean faxed to you.

The ad currently running, "No®, will continue to run in the
Greaen Bay, Milwvaukee, LaCrosse and Wausau markets.

Thesa advertisements would be run with the funde you have been
asked to wira to the media firm.

If this meets with your approvel, the navw advorti.nenmt would
run starting as sarly asz tomorrow, Saturday April 13.°

The DNC campaign &nd communjication divigions are avajlable to
answer any questiong you or your statf may hava, Of course, if you

havae any questions or concerne sbout this proposed advmisinq
cnpnign p:luasu do not hagitate to call us directly.

Sigcezaly yours,

i U~4L-s..’

christopher J. Dodd Donald L. Powler -

Ganeral Chair National Chair
Enclosures *

Demgcrstic Parey Headquareers © uoSwd\C.npaoISMSIL Waahington, D.C. 20003 » 202.055.8000 + FAX: 202.863.8174
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april 19, 1998

v Overni elive

Henorable Terrie Brady, Chair
Florida Democratic Party

517 N. Calhoun Street
Tallahassee, FL 23201

Dear Terrie:

The DNC is proposing that the Florida Democratic Party sponser
a new television advertisement to be run in the Orlando, Panama
City, Jacksonville and Fort Mysrs narkets. The advertisement,
entitled "Photo”, highlights the opposition of Speaker Gingrich and
Majority Leader Dole to the Brady bill that the President got
passed, and calls for resisting the current efforts of Gingrich and
Dole to repeal the provisions of the President's crime plan for
100,000 new police and for strengthening schocl anti-drug programs.
A tape of the advertisement is enclosed. A copy of the script hasg
previously been faxed to you.

The ads currently running, "No" and *Supports", will centinue
to run in the Tampa~St. Pete and Tallahassee markets.

If this meets with your approval, the new advertisement would
run starting as early as tomorrow, Saturday April 20.

The DNC campaign and comumunication divisions are available to
answer any gquestions you or your staff may have. Of course, if you
have any questions or concerns about this proposed advertising
campaign, please do not hesitate to call me directly.

With best regards,
Sincerely yours,

Donald L. Fowler

National Chair

Enclosures

013739
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April 26, 1996

Yia overnjaht Delivery

Honorable Terrie Brady, Chair
Florida Democratic Party

517 N. Calhoun Street
Tallahassee, FL 22201

Dear Terrie:

The DNC is proposing that the Florida Democratic Party
substitute, for the advertisement currently running entitled
"Photo," a new advertisement entitled “Background." The new
advertisement includes certain language changes reflecting the
impact of the Fiscal 1996 budget agreement, and continues to call
for support for the President’s proposals for fighting ecrime and
helping schools in the face of opposition by the Republican
lsadership in the Congress. A tape of tha advertisement is
enclosed. A copy of the script has previcusly been faxed to you.

The naw advertisement would run in the same markets in which
"Photo" is currently running.

If this meets with your approval, the new advertisement would
run starting as early ag tomorrow, Saturday April 27.

The DNC campaign and communication divisions are availakle to
answer any guestions you or your staff may have. Of course, if you
have any questions or concerns about this proposed advertising
campaign, please do not hesitate to call us directly.

best regards,
Sincerely yours,

. ) U
Christopher J. Dodd Donald L. Fowler
General Chair National Chair
Enclosures
N13753
Bemogratic Pares Headquarters * 430 South Capiral Streer, S.E. ¢ Washington, DG, 205 o 2000 8613000 « FAX: 2028638174
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May 3, 1996

Via Overnight Delivery

| Honorable Terrie Brady, Chair
| Florida Democratic Party

1 517 N. Calhoun Street

| Tallahassee, FL 23201

Dear Terrie:

z
1

The DNC is proposing that the Florida Democratic Party sponsor
a new advertisement, entitled "Finish."” The advertisement
highlights the fact that the President's budget priorities were
protected in the 1996 budget because the President stood firm,
despite opposition from the Republican leadersnip, and calls for
support for the President's 7-year balanced budget plan. The spot
would run in the Orlando, Tallahassee, Panama City, Tampa-~St. Pete,
Jacksonville and Ft. Myers markets. A tape of the advertisement is
- enclosed. A copy of the script has previously been faxed to you.
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< If this meets with your approval, the new advertisement would
run starting as early as tomorrow, Saturday May 4.

The DNC campaign and communication divisions are available to
answer any questions you or your staff may have. Of course, i
you have any guestions or concerns about this proposed advertising
campaign, please do not hesitate to call us directly.

\best regards,

Sincerely yours,

Y

Christepher J. Dodd Dénald L. Fowler

General Chair National Chair
Enclosures

013751

Demucratic Party Headguariers @ 438 South Capitol Steevr, .5 Woashongton, D.CoMHE » 202865 8006 » FAX: 2028638173
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May 21, 1996

Via overniaht Delivery

Honorable Terrie Brady, Chair
Florida Democratic Party

517 N. Calhoun Street
Tallahassee, FL 23201

Dear Terrie:

The DNC is proposing that the Florida Democratic Party sponsor
a new advertisement, entitled "Same.* The advertisement highlights
the fact that the President’s budget priorities were protected in
the 1996 budget becausae the President stood firm, daspite
opposition from the Republican leadership, criticizes the latest
Republican budget plan and calls for Congressional action on the
President’s plan. The spot would run in the Jacksonville, Ft.
Myers, Orlande, Tallahassee, Panama City and Tampa-St. Pete
markets. A tape of the advertisement is enclosed. A copy of the
script has previously been faxad to you.

If this meets with your approval, the new advertisement would
run starting as early as tomorrow, Wednesday May 22.

The DNC campaign and communication divisions are available to
answer any guestions you or your staff may have. Of course, if you
have any gquaestions or concerns about this proposed advertising
campaign, please do not hesitate to call us directly.

}1 best regards,

Sincerely yours,

Chrifopher J. Dodd Donald L. Fowler
General Chair National Chair

Enclosures
013730
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May 31, 1996

¥ia Qvernight Deljivery

Honorable Terrie Brady, Chair
Florida Democratic Party

517 N. Calhoun Street
Tallahassee, FL 23201

Dear Terrie:

The DNC is proposing that the Florida Democratic Party sponsor
a new advertisement, entitled "Side." The advertisement calls
attention te¢ the opposition of Republican 1leaders to the
President’s legislative accomplishments reflecting our national
values; highlights the fact that the President’s priorities were
protected in the 1996 budget daspite Republican opposition; and
¢alls for Congressional action on the President’s plan. The spot
would run in the Orlando, Tallahassee, Panama City, Jacksonville,
Ft. Myers and Tampa-S*. Pete markets. A tape of the advertisemaent
is encleosed. A copy of the script has previously been faxed to
you.

If this meets with your approval, the new advertisement would
run starting as early as tomorrow, Saturday, June 1.

The DNC campaign and communication divisions are available to
angswer any questions you or your staff may have. Of course, if you
have any gquestions or concerns about this proposed advertising
campaign, please do not hesitate te call us directly.

3 best regards,
Sinca;sly yours,

L Jp——
NP SN
Christopher J. Dodd Donald L. Fowier
General cChair National Chair
Enclosures
n13738
Democrstic Party Headguariers © 430 South Capital Strece, S B0 Wushingion, D.C, J0IMEL « 202 ARGRBO0 » FAN: 20245508174
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June 11, 1996

vi v j v

Honorable Terrie Brady, Chair
Florida bDemocratic Party

517 N. Calhoun Street
Tallahassee, FL 23201

Dear Terrie:

The DNC is proposing that the Florida Democratic Party sponsor
a new advertisement, enctitled "Dreams." The advertisement promotes
the President’s proposal to provide tax credits of $1,500 a year
for two years of college tuition, covering the cost of attending an
average community college and making all colleges more affordable.
The spot would run in the Orlando, Tallahassee, Panama City,
Jacksonville, Ft. Myers, and Tampa-St. Pete markets. A tape of the
advertisement is enclosed. A copy of the script has previously
been faxed to you.

If this nmeets with your approval, the new advertisement would
run starting as early as tomorrow, Wednesday Juna 12.

The DNC campaign and communication divisions are available to
answer any questions you or your staff may have. Of course, if you
have any questions or concerns about this proposed advertising
campaign, please do not hesitate to call us directly.

best regards,

Sincerely yours,

L /-, | )L
Chriftopher J. Dodd Dénald L. Fowler
General Chair National Chair

Enclosures

113731

Democratic Parts Headquariers * 430 South Capiwl Street. 5.E. * Washington, D.C. 20000 ¢ 2028633000 ¢ FAX: 202.463.3174
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June 14, 199§

Via Overnicht Delivery

Honorable Terrie Brady, Chair
Florida Democratic Party

517 N. Calhoun Straet
Tallahassee, FL- 23201

Dear Terrie:

The DNC is proposing that the Florida Democratic Party sponsor
a new advertisement, entitled “Defend.” The advertisemant critizes
the Republican budget proposal and promotes the President’s
proposal to provide tax credits of $1,500 a year for two ysars of
college tuition, covering the cost of attending an avarage
community college and helping adults go back te school. The spot
would run in the Orlando, Tallahassea, Panama City, Jacksonville,
Ft. Myers, and Tampa-St. Pete markets together with the
advertisement currently running, entitled "Dreams®. A tape of
"Defend® is enclosed. A copy of the script has previously been
faxed to you.

I1f this meets with your approval, "Defend"” would run starting
as early as tomorrow, Saturday June 15.

The DNC campaign and communication divisions are available to
answer any quastions you or ycur staff may have. Of course, if you
have any questions or concerns about this propesed advertising
campaign, please do not hesitate to call us directly.

best regards,
Sincerely yours,

g
S § (BRY
Christopher J. Dodd Dorald L. Fowler
General Chailr National Chair
Enclosures
{ i \Sn

Democratic Party Headquariers » 430 South Capitol Streer. S.E. * Washington. D.C. 20003 » 202.863.8000 » FAX: 202.863.8174
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June 26, 199s

Via Overnight Delivery

Honorable Terrie Brady, Chair
Florida Democratic Party

517 N. Calhoun Street
Tallahassee, FL 23201

Dear Terrie:

The DNC is proposing that the Florida Democratic Party sponsor
an advertisement, entitled "Values.2.” The advertisemant calls for
support of the President’s budget plan and contrasts it with the
Republican leadership’s budget propeosal. The spot would run in the
markets whera "Defend® is currently running. A tape of "Values.2"
is enclesed. A copy of the script hag previously been faxed to
you.

If this meets with your approval, "Values.2® would run
starting as early as tomorrow, Thursday, June 27.

The DNC campaign and communication divisions are available to
answer any questions you or your s$taff may hava. Of coursa, if you
have any questions or concerns about this proposed advertising
Aigh,. Please do not hesitate ¢o call us directly.

i best regards,
y Sincerely yours,

1 B béher.J. Dodd Donald L. Fowler
General Chair Naticnal Chair
Enclosures
0135
Demoyratic Party Hvudqu.ﬁrl\-h * 430 south (..lplml Street. % E. * Washingwin, D,C. 20005 ¢ 2028658000 « FANX: 20136054174
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21 Neovembar 1995

MEMORANDUM TO CHAIRMAN DODD
* CHAIRMAN FOWLER

cc JOE SANDLER
BOBBY WATSON
BILL KNAPP

FROM HAROLD ICKES (G

RE Monies owed by varicus Democratic state

partiegs to Squier, Knapp as of 21 November
1935

Bill Knapp informed me ~cday (Tuesday! that varicus
Jdemoeratic gtate partiaes owsu NAF Sirm approx.mataly §2.4 milliuon
for reievision time buys p.aced chrough the scate parties for the
pericd 1l October through 13U November. I dor't know wnat the
legal ramifications are. but *is firm 18 rot a banx for the DNC
I trust that you will zake :mned:ace steps te rectify this
situation.

T suggest that the week 1m=ediately F:1ll.owing Thnanssgiviie..
we have a3 meeting with Mr. Anapp L0 dopcuss how this proceduras
can be made mors sfficient anc z.mely.

Honstd,
é\%w Q va{}&\y\,r.a OaMﬂMMM W)

N’-&N“’J‘- 3l cbouns fon Haws Jfg'*iwwm C%‘:/Uau).
W3 2 pow wp an Huin to virachs St Hhed 2t e

R YEVE K-

“' Confidential Information

LIRS pNC 3097447

DNCOT$-03292
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172298 10:04

282
D202 456 6797

CHIEF OF STAFF @oas

Box prriods
11-17 Ocicher $41,000
19-25 October $39,000
26 Ocwver - 11 Novembes  $29,000
2.10 November $266,000
10-16 November $336,000
17-30 November $1,167,000
Sat/ Sun 25/26 November _$300.000
$2,408,000

anﬁdemial Information

BE DNC 3097448

DNC071-03293
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April 12, 1595

HERORAMDUM POR HAROLD ICKES
FROM: JOE SANDLER
SUBRJECT: DIVISION OF ACTIVITY BETWREY RE-RLECT AND DNC

Attached i an cutline addresaing the quastions you raised
vith respsct to legal rules geverning the division of activity,
including tha werk of conmultants, betwsen the DHC and the ra-
oloction committes, and with respect to ths ismpact of a prisary
challenge. This sutline reflects discussicns among Bruce, Lym,
Cheryl and mysel? and hao beon reviswed, revised and approved by

Bruce, Lyn and Cheryl, and Bobby.

cc: Chalrsan Powvier

Cheryl MNille
Lyn Ctreaoht
Bobhy Watzon

DNC080-00038
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¢ Direction of country

¢ Pavorability/job parfornamo of Democrats in
gaeneral, Dmmts Congrass

4 Depg vS. GOP vie would do 2 battar joh on
issue, who do you truat more te 4o X (aanege the
sconcmy, cut the deficit, ranagn foreigm policy,
ate. )

» More/leas likely to votae for sczoone who SUpPDOETS
President’s Clinton’s policies on variocus issuzs

¢ Nore/less likely to vote Demecratic aftar hearing
particular Pragidential atatement

e gpiniongs on igsuas, including ratingas of specific
elsnents of hdninistration pesitions/propesels
(vould you favor wsifare reform plan that does X,
¥, 3)

e Rffect on tha Party or candidatms of aligning
with tha Freaident ganarally or on particular
issues (would you bs more eor lese likely to vote
tor & Denocrat {for Cengrass, ganarally, for
Govarnor, etc. if ha gensrzlly supportad tha
Progident, if he supportsd President Clincon’s
poaition on X, etc.)

Eaat--for example:

® Pavorakility/iob performanca ratings of the

President

® Favorubllity/job performancs ratings of GOP
opponants: Dole, Gramm, Alsusnder, Wilsen et. al.

(but Gingrich questiong QR for DNC to pay)

° Cuastions testing inpact on presidential

preferance (after thinking about X, hearing X does

tha:t neke you more or less likely to vote for

Prasident Clinton, vote for Dole, atc.)

¢ JIsscue impact on presidential preferance (would

you be more or less ilkely to vete for President for

scagone who favors X)

BRiE Bl pNC 3112869
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2
3. Cantractual arrangemant:

© EBach pollster will heve a contract with DNC and
a saparate contract with re-slection committee.

* Polls will ke joint. RBaged on raview by counsel,
DNC and re~slact vill agree in advanca on how £o
split the costs ¢given ths typesr of quostiong in the
proposed poll.

¢ DHC and re-elect will then be separataly involiced
accordingly.

4. Undaz the above arrangsaont, DHC and re-slact/uhite
House principala and officials can all sse results frea
antire poll--not just ths gusstiocns for vhich thsy paid.

(e.¢. Carville & Bagala; Dsvay Square for producing
plans, reports, providing oral and written advics)

e propering for coordinatad cumpaignz

¢ Strategiss for varicus elamants of the
alectorate (bnse vota, categoriss of parsuadablas,
ek, )
-]

Advice on messaga-~for Fowlaer and Dodd
spaschas/media appadrances, ODNC ccamunications,
etea,

¢ Hew Hampshiras plan/lcws plan

e Advica/reporte/merca to BPOTUS/VROTUS, msenjor WH
political officials and rze-election campaign
offgicials

¢ jHttendanca at meetings aspecific to re-alaction

cappalign

3. Contyactual arrangement:

& PRach consultant ¥will have a contract with DRC and
a separate contract with tha ra-elect. Each
gontract will define the scope of work appropriste
to the contracting entity (DIE varsus re-alect).

e Must be proparsd to show actual werk product

DNC030-00040
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3

~ynder each contract,

{(e.g., on tha ground organizing amd voter contact
activizy (Devay Sguare., othar opaxitives in key states);
product designed for such activity (NCEC targetineg)).

including
© MNCEC turgeting for use in all key states in the
95 genara)l election (howaver we want to define
themn)
s Orgenizers in key gtates to bpulld nstworks, work
with gtats partios and groups, dGo politics with
activiste and slected officlale, for 796 ganeral
alection.
o Organizing to increase Demgoratic veter turnout
ganarally in priparies/caucuses (not for a
partisular candidste).

-

e Cperatives ia Hew Hampahire, Iowa alsswiiars
angeged in organising specificaliy for the primary
oy caucus.

o Targating data or other product for specific use
by thosa oparativag in gsnerating vota for thae
Pragidant in these contests.

3. Contractual arranganant:

o Bach consultant will have ite own contract with
the DHNC and, if nesdod, a2 separate coptract with
tha ra-alect.

¢ Product for use spacifically by tha re-elact

e {e.g., NCEC targeting data for uss in a spacific

- primary or caucus) sust be ordered by and paid for
- by tha re-aslect.

8 Genaral oral/vrittan advico to President and DNC
Chairs on Party/Administration message

¢ Speechwriting fer genaric political evants (e.q.,
Katg spaaches for Gridiren, v Radio

DNC20-00041
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4
=Cortespondenta, ete.--assuBing current scope of

work)
® Mike Sheehan’e wverk with Paxty and

Adeinistration officials. (He voluntsera his tima
for the President).

° Geaneral oral/written azdvice on nediz and message
to President on communications to ke undartakan by
re-slect
e e Ganeral cral/vritten advice on sedia and message
f to re-slect officiale and stafl
: ¢ Crestive servicss, production, time buying for
2 ro-elact materials and asdia
q

3. Contractual arrangamant:

ir o DNC and re-olect each have thelr ocwn contracts
K for media consultantis), if any, to ba naned

v e Shashan would havs contract with DIC omly

{
- n

: @ FRatz would contimea to hava contract with DNC
only

i DNC and re~elaecst cach have (or will have) their own
contracta with Helchow.

1. Includes:

® BREC-paid volunteers at the White Houss (assuming

curzent rasponsibilities, not work for ra-elect)

o Trinkots .

B o Political travel not sponacred by any entity and
politicsal travel on bahalf of candidates but unpaid
(axeluding traval for the ra-glact itself)
¢ Pertican mestings and events at Whlte Housa
(breaktfasts with Demscratic Memberz of Congress,
B8tc., but not events specificslly for ra-elect
donore)

e Genaral meeting and entertainzent expensss
¢ Christzas cards
¢ Christmas receptions and entartainment

DNC080-00042

A‘l “T.._aa—nﬂv_,.
mﬁ 8 oo 3

IAMEY DNC 3112872

i




ORC can JesRtlY GORCLONE LR Sy R _RORYS. ARGaENSR;

e Thegs activitiaes ars undertaken for the President
in his capacity ae Party leader~--pet ao a
candidatas.

e RNC contimuad %o pay thess costs im 1991 evan
aftor Bush becans cendidste for re-slection .

yenl Anerobch. Gze of Joint polls and common
congultants, and other foras of cooparation by DEC exclusivaly
with tha re~alect (to the axclusien of eny challengar(s)) ara
justified bacause:

1. ©DNC has alvays begun to cupport and work for tha
noBinse a® soon ae it wes clemrr tha race ¥es ovar. That
situation exists right now. Nea-frivelous figures =ey
seak tha neminatien but there is ne doubt sbout <he
cutcems. The DNC cannot afford to refrain from laying
the groundwork for & successful genmeral elaction.

2. The Prazsidant ie¢ the leader of the Paxty and the DNC
has ths right and obligation to gupport him in that rols.

3. The DHC/Democratic Party bas an inetituticnal stake
in the succsss of the Pregidency because it affects the
slection of Democratse ot every leval in 199&.

4. There ia no legel impsdimant te thse sbove approach.
The DNC charter regquires nautrality hut this language--~

¢ Applies by its terms <nly to tha conduct of tha
dalegate esiection process itself

e Contemplated & contested nominstion for &n open
geat-=not an incumbsnt President

e Eae naver pravented DNC from beginning work and
planning for gameral elaction in full cooperation
vith ncainsa (subject to election lav restraints)
o eoon ad nomination wam effsctively locked up-—
bhave not waited until Conmvention.

LE P

8. White Fovnas Sunmort. Paysant for White House support iz
justified, in particular, bscsuse

3. Political activity cannot be paid for with
appropriated funds,

gg DNC 3112873

DNC030-00042
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2. “Tnsge activities are undertaken by the President in
his cspacity as party leader and banefit the Party as a
vhole.

o ChristRas cards and trinketg--used for friends
and supportars
e Dezocrato-only meetings and braakifasts

Other entertainment--curries goedwill amnong
dl:farant graum and soghants of the muc. to the
benafit of the Party gensrally.

3, Precsdant: ths RNC paid for thess sctivitias in lata
1992 svan after Buchanan becEms 3 cendidate for the GOP
nmimtian.

DNCO080-00044
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22 June 1595

This lsetter constitutes the agreement with ¢he Media Team,
congisting of Squier/Knapp/Ochs Communications, Hank Sheinkopf and
HMarius Panczner Productions, to provide campaign services to the
Clinton/Gore ’%6 Primary Committae, Inc. {("Committaa*™) .

Thesa services shall include the following, as requestad by the
Committag:

1. General campaign consulting with specific
amphasis cn communications;

2. Production of radio and television
- conmunications;

3. Radio and talevision buying services.

Tha fee for these services shall ba the standard fifteen (15%)
percant commission on all radio and telsevision media purchased
("media buys" or "time buys®) by tha Ccommittes for the first
$2,400,000 of time buy. The commismion for amy subsequant time
purchased by the Madia Team, if any, on bahalf of the Committee,
shall be subject to mutual agresment of the partiss to this
agraenent.,

Production, consulting and research axpeness will be charged at
cost and will bs evidenced by detalled invoices submitted to the
Committes, pricr to payment by the Committee. Subject to the last
sentence of this paragraph, payment of estimated production costs
for each flight of media will bes due at the same time funds are
wired to pay for the time buy. Where production cccurs in advance
of the actual time buy, the Committes will bs provide2 with an
inveica detailing the astimated cost. In any evaent, the Committee
will have up to seven (7) working days following receipt by it of
an involecs to pay the invoice.

The Msdia Team will provide the Committee with a complete and
detailed accounting of the production account monthly. At each
accounting, any prepaid amounts in excess of actual costs will be
cradited to the Committes, and any production costs in excess of
the prepaid amount will be billed to the Committes.

Long distance phone costs and research axpenses in connaction with
production, consulting and media buying activities for ¢he
Committee will bhe billed at cost.

CrLinTON/GORE '96
P.O. Box 19300 WasHinNGTON, D.C. 20036-9300 PHONE 202/331-1996
Paid for by the ClintoniGose '96 Primary Commitses, Inc.
Contribusions to Clinson/Gore '96 are not Tax Dedurtibis.
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Travel and personal expensaes Iincurred in connection with the
Committee, including expanses for both preduction and consulting,
will be billed tc the Committee at cest. Ne single expensa in
excass of §$%,000 shall b8 incurred on behalf of the Committea
without the prior written consent of the Committee.

It is agraed that the maximum amocunt for preoduction, research,
consulting and other expenses and costs, in the aggregate, for tha
TV ads produced by the Madia Tean in connection with TV ads aired
by the Comwmittee during late June and July 1995 (including such
costs and expenses in rslationahip to TV ada initiated or produced
but not aired) shall not exceed $36,000. Any costs or axpenses in
axcess of $36,000 for production, research, conaulting or
otherwise, in connection with such TV ads for that pericd of time
{whether or not aired) shall ba pald for by tha Mediz Team fromn the
standard commission refarred tc above.

QTHER CONSULTANII

This agreement does not give the Madia Team axclusive rights with
respect to any sarvices to bs provided to ths Committee, &nhd
nothing in this agreement shall prsvent the Committee from using
other consultants/entities to preform any or all of the servicas or
activities described in this agreement at the sole diszerstion of
the Committee.

EEC INFORMATION

The Media Team shall maintain and provide to the Committeae in a
timely fashion all necessary information for reporting te the
Federal Blection Commission (“FEC"), including allocations to state
spanding limits. This information will be provided to the
Committeas’s Controller as soon ae practicable after sach media buy,
but in no event later than the last day of the pertinent FEC
reporting pericd. During 1995, the dates ars June 230, 1995,
Septamber 30, 1995 =nd Deceamber 31, 1%93. During 18%6;, the
information must bs submitted to the Committee by the end of each
calendar month. In addition, the Media Team will wmaintain and
provide to the Committee in a timely fashion &ll information
regarding madia rafunds as necesgsary for reporting te the FEC.

In order to obtain raimbursement of approved expenses, any claim
for reimbursement of expensas shall ba supported by appropriata
receipts and other documentation as required by the FEC.

CLND17-00136



CONFIDENTIALITY

The Media Team agreas that it will not at any tims, in any fashion,
form or mannar, alither directly or indirectly, discloss or
communicate to any person, firm or corporation, any non-public cr
propristary information concerning the Committas or any other
information deemed confidential by the Committeas. Only authorized
Committee personnal will be permitted to communicate with the press
an any Committes matters. If a member of the press contacta the
Media Team, the call or other comaunication shall ba referrad to
the Committee representative designated by its Board of Directors.
The Media Team agrees that it will reguira any employese or
consultant in a managemant capacity under this agrecansnt to execute
a similar agreement regarding confidemtiality.

The Media Team agrees that all work product, files, lists,
documenta, art work, computer racords, and othar materials
(collaectivaly "materials®) producad or obtained in furtherancs of
this agresment beccme and remain the exclusive property of the
Committes and shall bs deemed works for hira created for the
Committee for the purpose of tha Copyright Law of 1976; and all
copyright and any other rights in and to such materials shall
belony ¢o the Committee. The Media Team is authorized by the
Committee to usa data solely for the purpose of fulfilling the
terms of this agraament. The Media Team shall) prewmptly turn over
all such materials to the Committee at tha termination of this
agreenant, and the Media Tean shall not have any right te retain or
use such materials without the express written consent of tha
Comnmittaea.

The ralationship between the Media Team and the Committee shall be
that of indepandent contractor, and nothing contained in the
agreement shall be construed to constitute the Media Team as an
employee, partnar, joint venture or agent of the Committeams, other
than as specifically set forth in writing executed by the partiss.

NQTICES

All notices and consents regquired or permittad hereunder shall ba
suff .cient if given in writing and eithesr hand-delivered or mailed
by certified mail, postage prepaid, return receipt requested, to
the other party at the address set forth below or to auch other
addressed ae sither party may designate by like notice.

A. If to Media Team, then sand notlice({s) to:
Squier, Knapp, Ochs Communications

511 2nd Street, N.E.
Washington, DC 20002

CLNO17-00135
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B. If to Committee, then send notice(s) to:

Lyn Utrecht, Esquire
QOLDARER, RYAN & LEONARD
Suite 1100 :

818 Connecticut Avenus, N.W.
Washington, D.C. 20006

ZERMINATION

This agreement may be terminated at will by eithar party upon five
(5) days written notice, which time begins running with the date of
actual recelpt of the natice by the party to whom notice is being
given, if nand delivered, or with tha post mark if thae notice is
nailed. In the event aither party elects to terminats thie
agreemant, it is agreed that all expensés incurred by the Madia
Team on behalf of the Committes prior to termination will be
reimbursed to the Hedia Toam.

This agreemsnt chall be governaed by the laws of Washington, DC.
Any lawsuit or other lagal action taken to enforce any part of this
agreement shall be brought only in the courts located in the
District of Columbia.

Iy S = N Y
For tha Madia Team 4 For Clinton/ Gore ‘96

Primary Conmittaee

CLNG17-00137
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0029744

MEMORANDUM -TO THE PRESIDENT
cC THE VICE PRESIDENT
LEON PANETTA

ERSKXINE BOWLES
MARGARET WILLIAMS

JACK QUINN

FROM HAROLD ICRE
DOUG SOSNIK

SUBJECT Certain issues regarding the 1996 ra-elect
effort

There ars a number of issues relating, either directly or
indirectly, to the 1996 Re-elect campaign which naed to be
focused on shortly after Labor Day. Tha purpesa of this
memorandum ig to describe some of the more important of those
isaues sSo as to give you the opportunity to consider them over
cpehbabor Day break and to raquest additional informacion, if vou
wiah.

The issues are not listad in any particular oxrder of
importance, and some of the points balow are informational only.

1. rPolitical Calaendars: Tab A describes key dates/events
of the "political cazlendar” between now and Tueaday 5 November
1996. It also contains a block calesndar for Septewmber 1995
through Navembexr 1956.

2. Electoral map: Tab B contains electoral maps. We need
a meeting shertly after Labor Day to focus on the electoral map
and the implications for strategic, tactical and budgetary
purpoges.

B! 1y . ;
BNG: As described below, there are a numher of dacin;ons that
‘neaed to be made in September and early Octobaer which, to some
extent, will depend upon decisions abowt the ralationship between
the White House, the ’96 Re-alect and the DHC regarding the re-
election campaign. The facts that Whits House "controls” the
schedula, and that cthe President and the Vice President, to a
L grest extent, “control" the "message*, by definition gives the

Whice House a critical role in the Re-elact campaign.

staffing of the *'96 Re-elect and the Polirical Deparument of
che White House will, in no small measure, be influenced by the
derision as to whether the re-electlion cawpaign will primarily be
run by the White House or by the '96 Re-elect. In addition, if

FEC-4433
Sub. &/23797

DNC011-01546
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0029745

thare is no primary challenge, the DNC probably should play a
significant role. If it is to do so effectively, however,
certain staff changes at the DNC will be necessary.

Tab C degcribes a number of key petsonnel decisiong
regarding the White House, the ‘96 Re-elesct, and the DNC many of
which need to be made shortly after Labor Day.

4. 196 Primaxy C/C Re-glech:
a, location: Waghington, D.C., Chicago, Little Rock,
5. slsawhere? (There iz sufficlent space at 2100 M
s Street, Washington, D.C. to run both a primary
5? campaign and a general sclection campaign.)
e
1+ b.  Eey peracnnel:

{i) Campaign co-chair or co-chairs. (Given the
probable importance of the women’s vote,
prominent women should ha inecluded.)

LT

T e abrel,

™ Ned] e
P

=
TS

{ii) Campaign manager/campaign director.

{(iii} Political Director.

g o
W dad R s

(iv] Communications Diractor {(Ann Lewiz).

(v) Press Secretary.

gy
-

perert

Wosem hemd

{vi} Field Diraector. -

(vii} Director of Administration (function
performed by David Watking in 15992}.

{(viii) 1Issgues Director
(ix) Delegate Selection Coordinator
() Scheduler '

<. When to begin staffing the early primary/caucus
states.

Iowa: Mike Izamgntina has been hired by che
‘36 Re-elect, effective 1 August, at
$6,000/month to run Iowa. He has asked to be

permitted to hire Steve Brody at
$5,000/month, but this decision has been held

(i)

2
: FEC-2434
Sub. &§/23,97

DNC011-01547
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in abeyance. In addition, the Ra-elect
should have a press person on the ground in
Iowa by mid Septamber.

(ii) New Hampsbize: Michael Whoulay is overseeing
New Hampshire. But, he hss strongly
recommended that Nick Baldlk be put on the
‘96 Re-alect payroll at $3,000/menth to work
New Hampshire on a full time baamis. In
additicn, the Re-elesct will need a preas
secretary on ths ground in New Hampshire by
mid September.

(iii) gcalifeornia: Bill Wardlaw has agreed to be
the C/G Re-elect’'s chair for California, but
urges that John Emsracn he relocated to
California by mid October, if he is to run
California day to day.

d. Budaet/fundraiainga:

(i) Accapt feders)] matching funds or not? (The
fedexral government will match the first $250.
in contributions from gn lndlividual on a 52
for $1 basis.) Legally the Re-elegct can wait
until early Januazy 1596 to decide whather
federal matching funda are to be accepted,
but, as explained below, that decision needs
to be made within 2he next faw waeeks. I£
federal matching funds ara accepted, the Re-
aleace can spend only aboug $32 million pre
Convention, plus $6.4 million for
fundraising, plus legal., accounting and
compliance costs (for an estimated total of
about $43.4 million}.

{a) Although legally, the deciasion
whether to accept federal natching
funds does not have to be made
until early January 1996, it should
be mada by aarly Septembar. Terry

. McAuliffe and Laura Hartigan should
be involved in that decision.

{b) 1If fedsral matching funds are not
accepted, then the $1,000 limit per

contributor remains in effect and
no fedaral matehing fundz may be

. 3 FEC-3438
Sub., 6/23/97

DNC011-01548
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accepted by the campaign, but there
will be no pre Convention spending
limits impoged on the campaign.

{c) The current fundraising plan of
approximately $43.4 million
includes an escimated $14.7 millicn
in federal matching funds. It is
expected that the 543.4 million
will be spent as followa: $32
million for campaign related
activities; $6.5 million (20% of
$32 million) for fundraising costs
(if fundraising costs exceed 56.5
million, the additional costs are
taken out of the $32 million
theraby raeducing the amount
available for campaign relaced
aexpendituras); and $4.9 million for
legal, accounting and compliance
expanditures (if thege expenses are
hﬁghar. more £an be raised to cover
thami .

{d) Thus, if the Re-alect dacides not
to accept federal matching funds,
additional time and c¢osts will be
involved in raising the $14.7
million, at $1,000 par
coneribution. If these costs are
factored in, tha $14.7 million 1=
raally woxth more like $16 or S17
million. And this does not take
into account the diversion of the
time of the President, Vice
Prasident, HRC and Mra. Gore which
will be neaded to raise the 514.7
million plus {at $i,000 per
contributor maximum), which could
otherwise be used for ncn
fundraigsing campaigning or

e- fundraising for che DCCC, DSCC or
the DNC, or raising coordinated
campaign funds for the general
elaction, or funds for individual
candidates.

FRC=-2436
Sub. &/23/97

DNCO011-01549
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{e) Sources of funding substantial
media purchase beginning September
1995 in the $§ - $10 million range,
include:

{1} the DNC,
(ii) coalition of outside
groups, including unions,
DCCC, DSCC, ete., or
{iii) cthe Re-elect

DNG: The DNC will pay for the
nearly $506,000 for the August
1995 medicare spot time buy.
Legally the funds paid by tha
DNC must he 60% "hard* or
"federal® and 40% “soft®’. The
August 1995 times buy will
deplete the DNC's “hayd"
dollar account. The DNC is
still paying off the debt
incurrad last year. BErad
Marshall, the DNC’s
comptroller, estimates that
the DNC cauld borrow 54
millionr, AL fi0#%, by early
September on a 60/40 hard/soft
split.

Although the DNC dizact mail
hag exceadad sxpactations,
competition by the Re-elect
direct mail program, coupled
with subscantially fswer DNC
fundraising events scheduled
for the President, the Vice
Prasidant, HRC and Mrs. Gora,
during chs last 5 wonths of
129%, compared to the firsk 6
months of thae year, praobably
will result in a substancial
reduction of DNHC income during
tha last € months compared to
the neazly $23 million for the
first ¢ months.

- outsida groups: Varioua
unions and other entities plan

FEC-4437
Sub. 6/23/97
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Memorandum to the President 14 Augugst 1995 0929749

to spend approximately $5
million or so on medicars
ralacted TV spots in selected
markets during September 1995.
The problem will be to get
agreemant on the message and
markets. Alchough

agreement among the DNC,
unions, DCCC, DSCC, etq. is
unlikely, it may be worth a
cry.

- Rg-¢lact: The Re-alect will
hava $5 - $10 million
available ro spend during
Septamber through November
1995, This, howaver, is a
maior decision. I£ chat
amount is vo be spent, the
total spent by the end of
November for TV spots will bae
approximataly $13.3 millisa
(52.4 million £or June/July,
$.9 million for August, 510
million Septembsr through
Novamber). A decision to have
the Re-elect spend aven §5

+ million during Saptamber -
Novembar 13935, not te speak of
$10 miilion, will effectively
mean the Re-elact will not he
able to accept federal
matching funds, the acceptance
of which limite pre Convention
spending, for other than
fundraising and
legal/accounting/compliance,
to 532 millien.

I1f che Re-elect spends $12.5
or so {$2.5 million June/July
and 510 million September -
November 1995}, and if, as
gsome expsct, the putative
Republican nominee is
effactively selected by early
April, we will, in effect,
face a 5 month general

FEC-3438
Sub. &/23/57
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election period of April -
August for which the Re-elect
will either have few fundz, or
will have fo raise substaniial
additional funds, in order for
the Praeasidant to hold his own
during the April - Auguat
period. If the Republicans
have spent most of their money
during a brulsing primary {and
that will not necessarily be
the case, if one of the
candidstas takeg a2 strong and
early lead in the
primary/caucuses), the Re-
alect would prasumably be abls
to "gat by" during the April -
i August period with fewer
iR . dollarsg. That is, however, a

aa time during which the

i President should be in a
- stroag financial position to
sk be able to really hammer the

o Republicans going into their
‘ early August convantion.

B R )

[T Ul

43 (£} wWhile in theory, it makes sense to

i try to move your pumbsrs up during

i Septembar through November 1995, it
only makes gense if there ia
asgurances that the Re-elect will
be able to raise the monies to run
the appropriatae levels of megdia
during the primary/caucuses as well
as the April - August period. It
is eritical to take into account
that even 1f the frontrunning
Republican candidate has spent
virtually all of his prs Convention
monies by April, the Republicans
have a broad range of allies that

- can make "independent” expenditures
during tha April through Auguat
poried that will not be subjset O
the spending limits imposed on the
Republican putative ncminee
{agsuning hs elects to accept
faderal matching funds) and which

) 7 FEC-4439

Sub. 5/23/97
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could be very harmful to tha
President, most aspecially if the
Re-elect does not have sufficient
funds to respond effectively. In
addition, the RNC appears to be
wall financed and could undoubtedly
degsign "generic® ads that could
damage the Democratg in general zand
wash over against the President
during the April - August peried.
(Tf the President and others axe
raiping the £14.7 million that
otherwige would have come from
federal funde, they will nox be
available to raise funda for the
DNC to run similar "generic® ads.)

The plain fact is that unlike the
Republicans’ alliag, the Democrats
gimply do not have allies that
would or could ceonduct similar
vindependent® expanditures in
support of the Prasident. Thus,
the decision ahout gpending during
the September - November 1595
period bacomas all the more
critical.

If tha Re-elect dacides not to
accept faderal matching funds, and
axceeds the $32 million pra
Convention spending limie, it will
undoubtedly be aubject to a firs
staorm of ericicism from the good
government campaign finance reform
groupe and sdicorialist. It will
also substantially undercut the
Prasident’'s argument to Perot and
cther voters that he is serious
about campaign f£inance and lobbying
reform.

Thexra i3 che possibilicy, of
course, that the putative
Republican nominee may decide not
to accept federal matching funds.
Were that the case, it may change
the dynamics substantially.

FEC-4440
Sub. &$723/97
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|

\ {ii}) As of 31 July, about $11,310,000 have

| been raised by the Ra-glect (not

| including the approximately 55 million

| in eligible federal match for that

| ameount) . ’
Ag of 31 July, Re-elact expenditures
total 35,700,000, including $2.4 million
for the June/July media production and
time buy. Caah on hand was $5,712,000.

{r {(iii) A proposed budgse based on $32 millicom
=iz spending will ba zeady by early next

# ' waak (gmma, Tab D) which will show the
i proposed allocations for media, polling,

g fundraiaing, field, state operatiomns,

7 staff, central headguarters, and
i accounting/legal/complisnca expennas.
2 There should be a budget and fundraising
maating wicthin 2 weeks after Lahor Day
to review the priorities draft budget.

Wl

5. Key early stataes: Decisions2 need to be mads about the
- pre Convention staffing and spending for all kay astates,

i especially tha early primary/cauvcus states. (Attached az Tab E
£ is the current schedule of primaries and caucus dates.) These
decisions cannot ba made until overall budget decisicns, some of
which are diacusszed above, have been made.

P Y
i

Proposed pre Convention budgets are being developed for the
key early states, which will be ready for discussion after Labor
Day. ‘

6. Political structures in key gstaraa: Beginning after
Labor Day, C/G Re-elect leadership will begin organizing in the
individual states. A balance must be struck bstwsen the desire
of people in these various states to organize and "get going® on

-behalf of the Re-elect effort, and holding expensea down until
next year -- egpecially if the general slection will effectively
begin in April and if the C/G Re-elect campaign accepts federal
matching funds.

. Doug Sesnik and Craig Smith have prepared preliminary memos
for 34 key states which are attached as Tab P.

7. '95 pacesd: There are 3 gubernatorial races (wouisiana,
Migsissippi and Kentucky) and the state legislative races in

9 FEC~4441
- Suh. {‘/23/97
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virginia where the Democrats narrowly control both houses. These
races will be closely watched as an indication of the appeal of
the Democratic party generally and that of the President in
particular. There have been several meetings with the DNC
ragarding these races. The DNC has hudgered $250,000 for
contributions to each gqubernatorial race and $250,000 for the
state legislative campaign in Virginia. (There are state
legislative races in New Jersey ag well, but given the margins by
which the Republicans hold both houses, the DNC has decidad not
to put substantial money into those racas.)

Rather than spreading DNC contribucions, directed
contributions and other rasources evenly among the 3
gubaznatorial races, it may be more pelitically effective to
focus on only 2 of the 3 races. If the Democrats can win 2 of
the 3 gubernatorial seats and hold the majoritiesm in the Virginiz
legislative houses, we will at least have held our own. Were
Daemocrats to lese 2 of the 3 gubernatorial races, that would be
interpreted as a "loas*.

8. Voter reqgigtratiorn: Hugh Westbrook and Gary Baron are
continuing their non partisan voter registration activity chrough
a 501{c) organization., 1In the view of many, they are wmuch more
effective and cost efficient than the DNC with regard rto voter
registration., Thersfore, whatever resources that ordinarily
would be plowad intoc DNC voter registration efforts, should be
directed to the Westbrock/Baron non partisan operaticn. The DNC
should engage in cnly a minimal voter registration effort.

. Ahgentee ballioting/early veting: The DNC is preparing a
meme for each state regarding absentee balloting and early voting
in 1996, afrer which it will prepare plans for key general
election states in that ragard.

10. BT 3 candidatex for 1996: The DCCC, the DSCC and
the DGA and, to a leaser extent, the DNC are focusing on
candidate recruitment for next year.

11. BHNC: Depending on its role. and, to some extent,
wheather the President will face a "primary" challenge, decisions
regarding both budget and staffing of the DNC need tc be made.

'~ a, Bydget: Chairman Fowler originally submitted a
$41.7 million expense budget for calendar ‘95. As
of 28 June, he gubmitted a revised calendar °95
expenge budgetr of $36.7 million.

10 FEC-3442
Sub. &/Z3/97
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The calendar *95 DNC payroll {(as of 7 August 1995}
is approximately $6.2 million for approximately
143 people of which 7 ($251,000/year) "volunteer®
their time to White House operations; 4
{$168,000/ysar) are for the Axrkansas office; and 2
($155,000/year] are for Vice Presidential liaison.

The DNC had receipts for the lzat 6 months of
approximately $23 wmillion, of which, some $8
million were from direct mail, Substantially
fewer Presidential, Vice Presidential and HRC
fundraiging events have baen scheduled for the
August - December 1295 period compared to the
firat 7 months of this year. In additionm,
although direct mail receipts have exceaded
expectatisns, coupetition from the ’9§ Re-eclect
will probably reduce direct mail income to the DnC
for the balanca of 1995. Thus, it is expected
that the DNC will ralse substantially less in the
second half than the $23 million received during
the first § months of 13%95.

If the political activity of the DNC is either to
continue at tha same level or increase,
fundraising efforts will have to ba substantially
stepped up.

Decisions need ¢o bhe mads about the DNC calendar
1896 operating budget, which, if 1992 is any
gauge, will run $40-42 millicn. Imn additien,
there will be the coordinated campaign budget,
which has been estimated at approximately an
additional $2% million for 1996.

b. Staffing: The DNC’'s top ataff is not particularly
streng. Although there has been gsubstantial
improvement in the operation and functioning of
the DNC aince Chairman Fowler and Chaizman Dodd
tock over, if the DNC is te play as effective a
role as possible in 1996, the top staff needs to
be strengthened. Racommsndatciong are made at Tab
c.

c. Einagnce chair: Truman Arnold has resigned as the
DNC’'s finance chair. effective am of the date a
new person accepis the position. Suggastions are
made at Tab C.

11 FEC-4443
Suo. &/23797
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Memorandum to the Preasident 14 August 19335 t~
12. Demo LonA The operaticns and

staffing for the Damocracic Natiomal Conventicn, as well as the
relationship betwaen Debra Deles and Mayor Daley, Bill Daley and
cg: Chicago Host Committee, appear to ba in relatively good
shape.

a. Budget: The federal governmesnt pays the total
amount to put on the national convention. The
slightly over $12 million in fedaral payments have
already been paid to the Demccratic National
Convention Committes ("Convention Committes")
which ig prohibited from spending mor=s than the
amount paid by the federal government.

In addition, the Chicago Host Cowmmittes, a
citizens group of leading Chicagoans, is permitted
to raise additional monies to spend in connection
with the Convention.

Based on converszations among Debra Delee, Don
Fowler, Mayor Daley and Bill Daley, it is
estimated that, in additiom to tha 3i2 million
from the federal government, the following will be
raigsed in funds or in-kind:

$7 million - Chicago Host Committees
6 million - State of Illinoiz
3 miliien - in kind from Chicago
10 million - City of Chicsge (but only if
this approximata amcunt cannot
ba raised otherwiss)

This approximately $38 million (imcluding the 512
million in federal funds), is less than the
approximatsly $44 million called for by the
contract batween the Convention Committee and the
City of Chicago. Both Ma. Delee z2nd Chairman
Powler ara confident, howaver, that the Convention
can be successfully run with approximately $35
million in cash and an additional $3 million in
kind.

T b. Staffinz: Actached as Tab G, is a schedule with
proposed scaff positions and, proposed staff for
some of the top Convention positions. The only
staff who have bean hired to date, are Ma, Deles
and her immediate staff, Janegs Graep, as cne of
the 3 Deputy CEOs, who will be in charge of

12 FEC-4444
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legistics and arrangemsntg, and her assistant
Betsy Eberling.

Ms. Delee wants to hire Janice LaChance, whose
resume is attached as Tab H, as the Deputy CEQO for
Production, Communication, atg. A director of
communicationg and, in additien, a press
secretary would be hirsd te work under that Depucy
CEQ.

She is alsc interested in hiring Mighaal Brown
£ (Secretary Ron Brown’s son) as the third Deputy
# CEQC of the Convention.

dlars g,
5310 P
e

uw
o

These and many of the other staffing decisions
outlined at Tab B nead to be discussed and set:led
as soon as pogsible after Labox Day.

o}
1
weths

Y

pvention foxr DNC/DCC GLDGA
fundraiging: Traditionally, the Convention hags
been used by the DNC, DCCC, DSCC and the DGA eo
raise funds for thoze raspective committees,
Attached as Tab I is an 8 August 1995 memorandum
to Hareold Ickesg from R. Scott Pastrik, urging that
this practice be continued for the 1996

Convention.

S
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In addition, the Chicage Host Comnmittee wanta to
use the Convention as a fundraising mechanism by
permitting corporations or other sntities
"sponsor" certain slements of the Convention.
Attached at Tab J is their preliminary proposal
(which is being revised). For exampla, Ameritech
wants tc "sponsor® the media pavilion (the
building next to the Convention building rhat will
houge the media) for which it would pay a sum of
money to the Host Committee and, in return, would
have its nams on the media pavilicn and would have
other benefits at the Convention.

oy
o

In addition, Ms. DelLee propomes Lo permit the Host

.- Committee to have scme 10 of tha 150 available sky
boxes which the Host Commi.tee would, in turn,
"gell” to lts contributors. Likewige with the
pCCC, DSCC, the DGA and che DNC with respect to
aky boxes. )

13
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Given the currant situation regarding some of the
fundraising techniques of the DNC, which the
President has ordered to be discontinuesd, we need
to dacide on hew the Convention is to ba handled
in this regard.

d. PEroducticm: It is wmy understanding that Hazrxy
Themaggon will be very involved in working on the
production of the Convention. Bagsed on vary
racent conversations with Susan Thomsges
algse amy undsrgtanding that Hapry very much wants

. . who was the overall producer for the

i last Convention, to produce the technical aspects

{n of tha ’'96 Convention. Bassd upon my recent

ads ) meeting with Sceven Spielbars, he may well be

i interested in working with Harry regarding the

overall production of the Comvention.

S w

If there i any disagreement regarding this aspect
of the Conventicn, we need to discussz immediately
after Labor Day.

e Y
1 i

ol Tix

ki
i

[ R

e. Podium: A model for the propossd podium for the
Convention has been conastructed. Debbie Delee
would like to show it to tha Prezlident, the Vice
President, HRC and Ms. Gors by the end of
Saptember 30 that conatruction plans can be gotten
underway.

13. galifornia:

a. In addition to daciding who will zun California om
a day to day basin, and if it is to ba John
Emerscn, when he is to move to California (Bill
Wardlaw recommends late this ysar at the latest),
focus needs to ba directed to the potential
petition to racall Goverpor Wilson, which Jesse
Jackson hag been discussing publicly. This could
be very detrimental to the President’s re-election
efforts in California wezre it to go forward.
Accordingly to John Emerson, therse is little, if

- any, enchusiaam awong leading Califormia
Democratic political leadsrs for this to go
forward.

ot 15

e 1 TR O e

- e,

b. Focus alsc needs to be placad on the anti
affirmavive action propositiem which will
undoubtedly be placed on the 1936 general election

14
FEC~3448
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ballot in Califocrnia as well as in cther states.
The DNC is preparing a memcrandum regarding
similar propositions in other states. According
te John Emexsen, nearly 700,000 valid signatures
ars neaded to qualify such a petition, which in
reality, means at least 2 million. He says the
group promoting this proposition is broke, but he
points out that Governor Wilson can‘t afford not
:ol?avn the proposition on tha November 1994
allot.

Grhazr fupdrajising: Attached at Tab K is a copy of my
14 August 1995 memorandum to the President and Vice
Prezident regarding fundraising for the various other
eatities and committaes for 1995 and 1936,

nE 2rimen for 996 _g=ners alaction:
te begin focusing on the key arguments for the 1956
general election:

a. for Clinton/Gore
b. againat Clinton/Gore

¢. Clinton/Gors proposals for 2nd term, i.e.. for the
fluture

d. for the Republican candidate
e. against the Republican candidates

Terry MchAuliffe/Layra Hartigan: 7Terry and Laura expect
to effectively wrzp up the fundraising for ‘96 Re-elect
by the end of this year ($38 million ineluding
applicabie federal match), unless the Re-slect decides
not to accept federal matching fupds. The balance of
the money, approximately $5.4 million will be raised by
way of § direct mail golicitations naxt year.

There will remain, howaver, a great deal of fundraising
of approximately $785 million for 1996: $40 milliom DRC
1996, 325 million 1996 cocrdinated campaigms, $i¢
million general slection legal/accounting compliance
account. (This dess not include fundraising for the
DSCC, DCCC, DGA, individual candidates and selected
state parcties.}) 1It’'s not clear what sither Terry or
Laura want to do, after the completion of the
fundraising for the Re-zlect, but I do not think chat

15
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Terry, at least. wapnts to carry on only as a
fundraiser. Given the substantial demands for
fundraiging in additicn te the nesds of the Re-slece,
we need to discuss what role you want to ask Terry and
Laura to continue in that regard.

17. N . : . o
Beginning September you probably need :o have a regula: waekly
political maeting with soms of tha White House poli:ical staff
(in addition to the regular Wednesdsy night mestings i the
residence) which perhaps should include Senactor Dodd and Chairman
Fowler. Additicnally, wa urgs you to consider sstting aside 15
te 30 minutes each day during your daily phone/office time for
pelitical updates on activities.

18. Allcgation of time: Need to determine how much of the
time of the President, Vice Preasident, HRC and Mrs. Gore, should
be allocated to the 9% re-election campaign during the next 4 to
S montha.

19. 2 i s, 3t : Serious
consideration should be gzvea tc mnd-st reallocation of White
House staff from. for example, Domestic Policy Council, Nacional
Economic Council and administration, g, Political Department,
Public Liaigson and Communications.

20. Time buvipg for the Re-elect: Seriau& considaracion
should be given to retajining a time buying firm ocher than The
Media Team of Squier, =t al. The arguments for retaining a
separate time buying group are set forth in my memorandum to the
President and the Vice President, dated 24 July 199%, attached as
Tab L.

21. Depury Chief of Staffi: The decision of who to replace
Erskine as DCOS in not far off. ges Tab C for suggestions.

22. . Counsel: The decision of who to replace Ab Mikva when
he rasigns, as is apparently expected, is alsc not far coff. See
-Tab C for suggestions.

Please let either of us know if you want addicional
infrrmacion. .

16
FEC-4448
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23 Qunbar 1995

MEMORANDUM TO CHAIRMAN FOWLER

cc:

FROM:
SUBJECT:

CHAIRMAN DODD
MARVIN ROSEN
DGUG SOSNIT
KAREN HANCOX
BOBBY WATSON
RICHARD SULLIVAN

As & result of sur mesting oo 20 Ociobey & is my understaniing thas:

1.
2.

s.

Caly spproximaiely $110,000 kas baza raised (athar thea by a lns of credls
from @ bank) for the anticipated $S10 miltion oyedia expendinaoe.
The DNC has a bine of cradit for $7 million, of which 34 milllon is “hard”
(federal) 1nd $3 miliicn ia *soft®, sad the entire provesds from thet lize of
eredh will, if necassasy, go twards the $10 millioe madia buy which is
expacted o take place bafore the aad of Novembar,
Acconiing ® Chairmsn Fowlw, o3 of 20 Qotober 1995, only $1 million has
besa deawn agaion the $7 milllos Hne of czadit.
With rempact t Cregon, thee will bo g dincey & Wasiogton, DC aendzd by
the Presidens wiich is expected to raiss appromimately 81 miltion dollars
gesa. In addtion, approdimaly $383,000.05¢ Is expestad to be raised by
direes eandl from e fallowing 4 sourose:

~ DNC éiree mail sty

- CI3 96 Ro-dlact mazad-ou individol donors

- DNC donors Uiz

- C/G ‘98 Boralart ooa-maned-out donos

. | hed mguesiad of Bobby Watsen thas a spemie bank sccoust be
opensd by the DNC for ts medis find and, in additice, it snother benk
aootant Yo opensd for coondinatsd campmign funds. Besed o convermsoss
FEC-0435
Sub, 6/23/97
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with Bobby, it {5 my undesyanding @t thess 2 paw coeRinm have bees
esizbliched, Plense provide me with the azrne of cach acovuat,

6.  Fizally, my notzs from the prior mesting held in tha Rosssve) Room
comctrning the DNC budget indicated thup yoo sud Haj Malchow gxpecisd
soma $4 19 $4.5 milllon o b riised by divect mzil in 1993, If my noass ae
sccurale in tist regerd, [ doa't vadesstand why thas amoust was not shown an
the budget documenis presentsd st the 20 Octobar 1993 budges mesting.

Ploazs 12t me know if ey of the foregoing Lo incomeet,

FEC-0435
Sub. 6/23197
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Your mientlsg inmerrew with Fowler, lekes gnd Sosulk

Toemotrow merning, Friday November 3, you will hova ynur regulasly scheduled

meeting with Fowler, Ickes 4nd Sosnik.

1}

2

k)

We recommend that you raise the follswing thres agenda iwms:

sinla’ pEY: As you know, thay keve heen held spordically
overmshufcwwukxand.wheum:mhm the anendsncs has baen dismal. In
shost, it is an embarrasament and 2 missed opportugity. Tho sext few weeks as key
24 & coondinsted messaga strategy io needed. Staff continues to maet twics & week
but a meeting of the principles is necestary.

In short, people will come if the sgends is nlevant. Chatrman Fowler controls the
mestings and belisves that they are held to discuss poliey. Only you can convincs
him that he is wrong and that they are hald o wark on messafe snd suaegy -
Senators, Congressmen, Governors, e2... have othes fora t discuss pelizy. Thess
cmestings must be about gelting our Mmessags out.

DNC Advenisamens: You may want to request from Harold that you and Den be
consuiied a5 decisions on wiat ads are to be run are mege.  You &re put in 3 position
of defending and discussing the 3ds but are not included in wy Wwoy io ths process. ki
would ba helpful if you could be consulted either by Ickes, Mol o2 Squitr a3
decitions are made.

retion fay saip: Whils it is too early to predict whas will happen neat Tuesday, it
wﬂdhvﬂm&h&mmm&mwﬁummﬂmummny
abowt the elections.  You are debasing Haley Barbour on Wedneaday and kmowing
what o Pregident and the Whits Houss is going to say, especizlly in & worst case
scenasio, would b8 vexy helpful.

HREDBEEE pNe 3394610

DNC226-02847




27 Novambar 1995

MEMORANDUM TO CHAIRHAN DODD
CHAIRMAN FOWLER
MARVIN ROSEN
SCOTT PASTRICK
RICHARD SULLIVAM
BOBRY WATSON

BRIAN BAILEY
From: Harceld Ickes (E;;y
Re: DNC media fund

Attached is a2 self explanatory 21 Novembaer 1995 to me from Terry

McAuliffe, Laura Hartigan and Rick Lerner stating that thay have

raised over $1.8 milliion for the DNC madia fund &nd expect to ba

able to railse anothar $436¢,000 by the close of the ysar, bringing
the total to nearly $2.3 million.

I would appreciate a response from the DNC as to whether they
agree with these figures and whether the monies have actually
come in.

Several weeks ago, I was told that only $16G,000 had been raised
for the DNC media fund. Based on the attached memorandum, I
trust that thers has been a substantial influx of funds.

F 0037193

DNC091-00639




"

ey
ot

-
e IR Al I N -5

by, e
et

g

oo

= e

N FereFYar i
i el TR

:El Prlar 1S
e 5
Ay

+v
*

3118 4 .1 97 Wl 188 4v37 HIZF sE sngi S

i3 January 1996

MEMORANDIN T3 CHAIRMAN FoWLER

cC CRAIRMAN 20DD
BOBBY WATsON
BRAD MARSHALL
MAGGTE WILLIAMS
RON KILAIN
DAVID STRAUYS
DOUC S0sSWIK
KAREH HAHCOR

FROM HAROLD [CKES/ P
R SNC 199¢ budgat, daced 29 Dacember 199%

Givan the large amourc of fundg to be raised prisr ts =he
ond of October this year %sr cha ONC’8 operating pudge:, :ts
wedis budget, irs coordinasted campmign budget. the 4s1.2 .3
nonies, che GELAC fund and ocher Zundraieing acsivitias, 1o
APpeArs chat the 336 millicn preposed budger for cns DNC. ray
heva ¢o ba subsecancislly reduced. In axder zo faciliza%e a <ore
digcrete and racional reviaw of chy proposed bydget, 3 requese
that you submit to me, by clogze of businses Wadnesday 17 vanuagry,
& decailed description of che component parcs of each of -=e 34
line icems in che DNC 1996 budget summary. dated 20 Decemper
1998. If one or more of the corponent pares for 2 part:zular
line icem invoives a subgcansial amoupne, faguest tat a
saparace analysi® of that componentc pasrcis) be providad ag well.

[ would appraciace ag much decail as possable absuz =ne §
line items (6-11) for “direcc #hite Houge suppert” so ; can mare
easily determine what cucs, if any, can be made in chegss smounte.

I alsc zrequest thac you submit a lisc of zhe rsurren:
employeas of the ONC, grouped by daparimaenz, with chneir “aze ¢
hire and their znnualized racae of pay.

Finally, I zequest a writcen description af any azrangemans
(vagibal or othorwise) the DN& Tay have wih any State gpaniy
regarding che amsunt of funds zo be Foctained by the scace party,
or related entity, with Tespact to any ONC zelaced fundraining
thac occurs in chs scate.

159¢ Plesse submit che foregoing by close of business 17 January

Pleasge call if vou have AnY questiong.

Confidential Information

Wﬂﬂ@ﬁﬁ“ﬂﬂ@ DNC 3039082
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MEMORANDUM

TO: Senstor Dodd

FROM: David Glilette

DATE: Jasusry 30, 1996

RE: Today's DNC merting with Tekes & Sosuik

At 2:30 pm you are scheduled o atiend & meeting with Don Fowler, Harold Ickes and
DougSwdkinordamdiscussthsDNCbudmaMplmufmmfum. The agenda may
cvolve into & very specific discussion about how the budget can be cut, focuasing both on
personnel and on program. I; the most extreme case, the DNC could become a “bank” to
fund the year's media buy, the coordinaied campaign and the research eperation.

Currently, the DNC budget of $121.5 million can be broken dowa in the following
way:

i. DNC operations $27.0 million -
{includes research, communications,
constituent outreach, training,
elected official outreach, chairpen's

offices)
2. Fundraising 23.0 million
3, DNC media fund 28.4 miliion
4, DNC coordinated campesijm 25.0 millions
5. DNC 441a(®) 12.0 million
(spent on behall of candidates)
6. DNC GOTV media $.0 million
(Specialty press — African
American, Hispanic, Asisn, eg...)
7. Debt retiremnent of stite parties 1.} millica
(CA, MI)

$131.8 wmillion

Hasold has informes us that the mexdia budges is probably 1o low but we have not yet
received on estimate of how much they want 0 spend. Our original figurs was based on
about $1.4 million per week for five months {January-March, Seplember-October).

By way of comparises, the DNC raised $84 million in 1992, the last presidential
clection yeas. Acoounting for inflation, that $84 million would be in the mid-380's in 1996.

RACRERARE DNC 3605294

Confidentiag Information
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DNC Budget Memo
January 30, 1996
Page two

! know you have had several discussions with Marvin Rosen about the DNC's ability
10 raise such a major sum. As of this morning, be is confldent that ke csn ralse $30 -
$100 million, including $30 million {rem direct mall. Mareln won't know for abeut six
weeks if $120 millloa is possible. To raise the $120 million, Marvin wil] need exceptional
cooperation from the White House and balieves that 2 major and unprecedented cutreach
program to donors and polential donors is neaded.  Of the approximaiely $120 million that
neads 10 be raised, $30 million will come from direct mail (with an overhead of 512 million)
and the remaining $90 million from the major donor program (with an overhead of about §11
million). We have currently exhausied our borrowing authority of $7 million. We are asking
for more authority but, at best, we are alking about a couple of million. Furthermore, the
tank wants payment on the money we owe prier to the election.

1 belleve the DNC is likely to be told to spend mote Gxoney oa T.V. somethne this
Spring. Even withowt sdditionsal T.V. spending, we will probably caed to find 318 420
million ln savings. By cutting the DNC drasticaily, basieally daving it funciion &3 o bank
- funding resexrch, television, flosoce, & bare-bones commualkations offics, a campalm
divisica that moves money 1o coordinsted campalges ssd erty mersly as » llakon to
sistes, the DNC Office of the Secretary and tha Chale's oifices — we could poasibly save
$10-12 million. That would entsil an end to the tralzing pregrem, sa end to coastituent
outreach, the lnylng-off of 40-5¢ staff prople and mont of ouy copsuitants, To save more
money, the coordinated campaign, aow budgeted o 523 milllea, would possibly need to
be cut.

Senator, cuts of this nature would change the shape and mission of the DNC. The
new DNC would almost singularly terve as a source of funds for the reelect and ignore the
other ciements of the Democratic Party. The enhanced communications effert would come 0
2 halt, political outreach (blan-faxing, work with ethnic groups and mexlia and continuing
cutreach 10 elected officials) would be drasticaily cut back. In shost, mongy 1O bolster the
President’s reelection may be the hest uee of funds, nonethelzes, it will not come cheap. To
do so, we will likely alienate many groups and paople and set-bask some of the
communicaticns goals you have set out a3 priorities.

This memo constitutes 2 brief overview of the issues. | have copies of the DNC
budge, line-by-line, for your review.

BEEREBER pC 3606295
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March 18, 1996
MEMORANDUM FOR THE PRESIDENT
THE VICE PRESIDENT
cc: LEON PANETTA
DOUG SOSNIK
FROM: Harold Ickes G&%
SUBJECT: Contract between the C/G *96 Re-elect and The Media Team

(Squier & Knapp/ Moerris/ Penn & Schoen/ &f, 2L}

On 14 March 1596, Doug Sosnik and I met with Mark Penn und Bill Knapp, the designated
representatives of The Media Team ("Team®) (Squier & Knapp/ Morris/ Penn & Schoen/ gt
gl to discusg the terms and conditions for the contract betwren the C/0 '96 Re-elect
Committes (*Re-elect”) and the Team. (The last moeeting for 1hese purposes had occusred
very late September 1595.)

I To date some $22.23 million has been spent by the Democratic National Committes :
("DNC") and the Re-elect on TV airtime (ot including polling or production), of
which some $2.94 million has been spem by the Re-elect.

From that amount, the Team has been paid about $2,423.401 in commissicns at an
average rate of 10.9%.

Penn and Knapp propote the Team be paid 9% commission on the next $60 million
of air time purchased and 4% on 2all air time purchased thereafter. Assuming that,
beginning 18 March, the Re-zlect/ and DNC spend an additional $60 million on air
time, under their most recent proposal, the Team would be paid some $7.833 million
total in commissions for the period /95 - 11/96 for an average of 9.6% ($7.833
million divided by $82.0 million).

If the Re-glect and DNC spend $120 million on air time, as has been discussed, and
as described in section 1 of schedule A (dated 3/14/90) atiached, rather than only $82
million, under the Team’s proposal, it would be paid 4 total of $9.4 million in
commissions for the period 6/95  11/96 for an average rate of 7.8%.

FEC-4069

- ' Sub. &/23/97
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Team's peoposal; $0293<2

$ commission ]
First 22.23 million 2,433,400 10.9%
Next 60.0 millicn 5,400,000 0%
Thereafter_38.0 million  _{.520.000 2.0%
$120.23 million  $9,353,4G1 7.8%

Prior to last week's proposal, the Team's last proposal was made on 29 September
{attached as schedule B). Under that prior proposal, the Team would have been paid
$5.6 million in commissions on the first $82 million and $9.4 million in commissions
on $120 million of time buy.

9195 proposal 314/96 proposal

:
.

$ - fetin & § o .
$82 million time 5,600,000 6.8% 7,833,401 5.6%
$120 miilion ime 8,260,000 69% 9,353,401 7.8%

And under the Team’s 9/95 proposal, total refainer fees through the general election
‘would have been 3605,000 compired to the $364,000 under the 3/14/96 proposal.

The Teamn's 3/14/96 proposal only deals with electronic media, polling and production
of TV spots. It does not include persuasion/ GOTV direct mail; development and :
placement of newspaper ads, production of radio spots, gic,

Given the complexity of the regulations of the Federal Election Commission ("FEC")
and the strictness of the applications of those regulations to campaigns in general, and
to the media production/ placement in particular, it is critical that the Team have the
experience and expertise or acquire the experience and expertise, to ensure that it and
the Re-elect comply fuily and timely with ail FEC regulations and guidelines. Failure
in this regard will result in ime consuming and costly post November 1996 FEC
audits and possiblie fines which are a persongl liability of the presidential and vice
presidential candidates. In addition, the Team must be able to track the ads and time
buys of the other presidential candidates and provide the Re-elect with timely (often
overnight) reports. This had been discussed among ourselves ar some [ength, and it
has been decided to rely on the Team in this regard and not 10 include the Grear,

Margolis fima.

Retainer fees: Dick Morris is the only member of the Team who receives 2 monthly
retainet fee, in addition to his share of the dme buy commissions. Based on the
current agreements, he¢ will be paid $364,000 in retainer fees for the period 12/94

2
FEC-4070
- Sub. arsziser
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h¥8gh 11/96. See saction 2 of schedule A atach®d. Under the Team's 3/14/96
proposal, other members of the Team would not be paid monthly retainer fees.

Polling: It is esimated that Penn & Schoen will be paid nearly $4.0 million for
poiling and voter research for the period 12/94 - 11/96. Seg section 3 of scheduls A
attached, Presumably a profit is included.

" Stan Greenberg is also under reminer by the DNC and conducts palling on a regular
basis.

Media production: Production expenses for $120 million of TV media are estimated
by Squier/ Knapp at $2.58 million. Seg section 4 of schedule A attached.

Imvel cxpepses: Travel, hotel and related expenses for the consultants must also be
paid. They are not included in the retainer fee or in the time buy commission.

Direct mail; At several of the weekly evening meetings, Penn, Schoen and Morris
have alluded generally to targeted direct mail. No specifics have been forthcoming to
date. In the event such a program is carried out, it will undoubtedly involve additional
profit margins to whomever gets the contract for the program.

[ point out that Hal Malchow, who handles the fuadraising direct mail programs for
both the DNC and the C/G 96 Re-elect, has developed targeted persuasion/ GOTV
direct mail programs and is very interested in being considered in this respect for the”
C/G '96 Re-elect. '
Convention: We need to decide whether Frank Greer or Squier/ Knapp, or both, are

to be involved in the convention and, if so, the compensation/ fee to be paid.

Hold harmiess re FEC audits: Substantial amounts can be incurred by the Re-elect in
coanection with post November FEC audits, and any such costs incurred by the Re-
elect and any fines imposed by the FEC on the Re-elect as the resuit of the failure to
strictly comply with FEC regulations, including the Team’s failure to fully comply
with FEC regulations in connection with the production and placément of media,
becomne a pegsonal liahility of the Presidendal and Vice Presidential candidates. The
general election leg2l and accounting compliance fund ("GELAC®), for which the Re-
elect expects to raise about $12 million, is for the purpose of paying for costs and
fines incurred in connection with FEC audits. I strongly suggest, however, that any
agreement between the Team and the Re-elect contain 2 hold harmless clause in favor
of the Re-gjgct over a specified amount incurred in connection with costs and fines
resulting from FEC audits of media praduction/ placement. In order to ensure
enforcement of the hold harmless clause (assuming it is included in the contract with
the Team), the Re-elect shouid hold in escrow § million in commissions 1o
be paid to the Team until all FEC audits have been completed. This will give the

]
FEC~4071
- Sub. &/23/97

DNCO11-01185

ATTAC NT 8
i, g

2




3¢
b

17

et

: e 9 u — e,
. - b My Hmd ey
Bt BB IR e

g
3

ol ditiona! incentive to easure it establishes tlﬂ,’pabilily £0 ensure the Re-
elect’s media production and placement is in compliance with all FEC requirements.

Before the next meeting with Messrs. Penn ard Knapp regarding the financial arrangement
between the Re-elect and the Team, I would like to discuss the foregoing with you in order
t0 determine what you think is an equitable arrangement.

Let's discuss.
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March 25, 1996 0029421
MEMORANDUM FOR THE PRESIDENT af1riase P et
THE VICE PRESIDENT st T R
et

cc: A% Leon panETTA N

‘e EVELYN LIEEERMAN e

: Borbe BRUCE LINDSEY it T

X%, 1o DOUG SOSNIK T i

F

FROM: Harold Tckes (&%~ “‘;,.jf o T
SURJECT: Contract with the consultants (The Media Team) regarding poliing,

production of media and commission on airdme purchased

To date, neither the Clinton/ Gore '98 Re-elact {"Re-clect”) nor the Democratic
National Committee ("DNC") have contracts with the so called Media Team (*Team"),
which i3 composed of Squier/ Knapp/ Dick Moris/ Penn & Schoen/ Hank Scheinkopf and
Marius Penczner. (I have seen little evidence of recent participation of Scheinkopf or
Peaczner.)

1. Commissions on media air time: [ propose the following financial terms for the 3
relationship betwesn the Team and the DNC and the Re-elect. Since the amount o be paid

by the DNC and Re-elect, respectively, to the Team for the production of a specific
television spot, time buying, polling, mall testing, etc, , depends upon a legal determination
by the DNC and Re-elect lawyers on a case by case basis, the following proposal is for a
"comprehensive agrezment” for both the Re-elect and DNC. (There would be 2 separate
contract between the Team and the DNC and between the Team and the Re-ciect.)!

On 14 March, Doug Sosnik and I met with Mark Penn and Bill Knapp, who represent
the Team. They made a proposal, summarized below {which is summarized ia my
memorandum to the President and the Vice President, dated 18 March 1996, attached as
schedule A at tab 1), that would result in $7.8 million in commissions oa the first 82 million
of time buy, for an effectve rate of 9.6%, compared to their offer made in late September

Frank Greer has offered o do the time buy for the Re-clect at 4.25% commission. It has
been decided not to have Frank participate with the Team. By her S January 1596 letter to
me, Jean Brooks, Vice President of Intemnational Communicatiens Group, Inc. of Los

“ Angeles has offered 2 2% commission fes on all time buys.

|

FEC-4110
Sub. &/23/97
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.6 million in commissions on the first $82 miil:icm time buy for an effestive rate of

0029422

———5 provgsal . . _14/96 proposal

g .o fective % § - .
$82 million ime 5,600,000  6.8% 7,833,401 9.6%

$120 million ime 8,260,000

6.9% 9,353,401 7.8%

Although it is impossible to accurately predict how much airtime the DNC and Re-
elect will spend between July 1995 (the first time tv spots were aired) and November 1996,
given that the Re-elect and the DNC have alrezdy spenmt some $23 million on ait time
beginning late June 1995 (most of which has been spent since early Gotober), it is safe to say
that at least $80 million will be spent by 5 November, and probably closer to $100 million or

more.

I propose that the Team be offered the following terms with respect to time buy

commissions.
arime
First $80 million
Next $20 million
-Average on $100 million
Above $100 miilion
-110 million ($400,000)

-120 million ($800,000)
=130 million ($1,200,0G0)

% - g o :

6.25% $5,000,000

4.75% 950,000 )
5.95% 5,950,000

4.0% TBD

5.11% 6,350,000

5.63% 6,750,000

5.5% 7,150,000

Under the proposal, if $80 million is spent on air tirme, the Team would be paid $5.0

million in commissions.

If, as is likely, $100 million is spent, commissions would be $5.95 million.

1f $110 million is spent, commissions would be $6.35 million.

If $120 million is spemt, commissicas would be $6.75 million.

2
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In addition to time buy commissions, as shown on schedule B at tab 2, attached, it is
estimated that addidonal payments will be made;

-$364,000 retainer fes for Dick Mormis 0029423

-$4.0 million for polling (which probahly includes a profit
margin)
-$2.0 million for media production (which probably includes
a profit margin)
-travel and related expenses
This proposal does not include:

-$7.5 million for GOTV media (35.0 miflion from the Re-elect and
$2.5 million from the DNC). It is expectad that this media will be
created and placed by "minority® modia specialists.

-Fees, commiissions and oogts for any persuasion and GOTV mail.

-Costs for print ads.
The President; I agree with the proposed fees/ commissions. .
Let’s disctiss . )
The Vice President: T agree with the proposed fees/ commissions
Let's discuss

Given the complexity of the regulations of the Federal Election Commission ("FEC™)
governing production and placement of media, and the strictness with which the FEC applies
its regulations, considerable experience and expertise is reguired by the firms representing
the campaign in this regard. Failure of the media production/ purchasing firms to siricily and
timely comply with ali FEC regulations goveming this ares and to provide, on a timely
basis, appropriate documentation from each of the station for each of the time buys, can
result in 2dditional post election audits by the FEC of the campaign, which costs will be bomn
- by the campiign, and which audits may result in fines imposed by the FEC. Al suchi costs
ang fines imposed on the Re-elect are personal liabilities of the Presidential and Vice

FEC-8113

DNCO14-01225
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In order 1o insure that the campaign is adequately protected, | strongly urge that an
indemnification and hold harmiess agreement be included in any contract(s) between the
Team, or any individual members thereof, and the Re-elect, and between the Team and the
DNC, by which the Team wiil indemnify and hold harmless the Re-elect and DNC for any
costs, damages, fines, gic,, and losses and court costs suffered by or claimed against the
campaign, or DNC, directly or indirectly, including, but not limited to, any civil penaities by
the FEC against the campaign, its empioyees or agents, “ty the extent based on or arising
wholly or substantially out of any negligent acts, breaches of the centract, or failure by the
Team to respond to any requests of the campaign for documents or other assistance with
respect to any FEC audit, inquiry from the FEC or any branch of federal, state, or local
government.”

In order to insure compliance with hold harmless agreement, the Team should be
required to place in escrow the next $300,000 of media commissions paid by the Re-giect.

The President: 1 agree with the hold harmiess proposal

Let's discuss
The Vige President: 1 agree with the hold harmless proposal
Let's discuss :
4
i FEC~4112
Sub, 5/23/97
DnC011-01226
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MENORANDUN TC CHAIRMAN POWLER vw Ao

ce: Chairnan Dodd
B.J. Thornberry
Marvin Rosén
Brad Narshall
Doug Sosmnik
Kaeren Hancox

Proa: Harold Ickes

Re: 15 April 1996 moeting

This confirps tha meeting that you and I and Doug Socenik had on
15 April 1996 at your office during vhich it was agreed that all
natters dagilng wvith allocatica and expeaditura cf nonjeo
invelving the Demccratic Netional Committee (PDNCY) ineluding,
vizhout lipitation, the DNC's oparating budget, media bhudget,
coordinated campaign budget and any other budgst or sxpsnditure,
and including axpenditures and arrangaments in connection with
stata splitg, directed donaticna and sthsr arrangeEents vhsreby
monias from fundraising ar other avents are to ba transferred to
ar otherwiss sllocated to statg partiss or cther pelitical
enctities and including any prcepobsd transfer of budgetary itemas
Zrom DNC ralated budgats te the Democratic Hationgl Convention
budget, ares subjsct ts the prigr approval of the White House. It
vas agresd that a skall working committes would be eetablishad
vhich weould include Chairpen Fowler (o hio repreazentative),
chairean Dodd (or bis rspresentative), B.J. Thornberry. Brad

i, Barvia Rosen, Douy Soznik, and others ag DAy be agreed
te, to meat at lesot onca waakly, &nd sore oftan 1f necessary, to
izplenent this agreament.
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Dates -3
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MEMORANDUM a0
TO: JENNIFER O*'CONNCR

FROM: HAROLD
DQUG SOSNIX

RE: AUTHORIZATION TO SQUIER, KNAPP, OCHS

Ca \«])«\tu = 1996, Squier, Knapp, Ochs was authorized Lo:
( )prlducs anomadcs, not to exceed $ total.
A produce l T.V. spots, not 1o exceed $__ otal,

£ purchase § in time for Iy commervials far the period

4]

( ) purchase § in dme for gadip commercials for the period

w0
( ) other ';2“’/)153 Cro

. 1 C- AR -
C‘%t ,09 ,m_d J(\nll = 3.1 - ?!M - ?//g <= Bfaﬁ{
3) dubbenq » shigewy - C-4 - 35,000

The cost will not excesd $ ) .
", Ay Predocton=—tTaos = <-4

( )The cost will bs aliccated as % for the DNC and
% for Clinton/ Gore '96

)Q Attorneys 1 determine

Hoaad ?/9,25

signarure

ce:  Peter Knight Tod Camter  Haroid Ieckes B.J. Thombesry LynUtrecht
Bill Knapp  Jeff King Doug Sosnlk Brad Marshail " JoanPollin
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T0:

FROM:

RE: AUTHORIZATION TO SQUIER, XNAPP,

On 56, Squier, Knapp, Ochs wers suthorized to0:
() e anomatics, not to exseed $ " total.
{ ) prodoss T.V. spots, not to creesd § total,

wmswmmmmmmhfwmm
Ty 43 0 447,39
( Ypurchasa § in time for mpdin commercialy for the perind o

to

( ) other

The cost will not excesd $_| JH, N30

( )The cost will be allocated st ___/O0 % for the DNC and
% for Clintor Gore *96

{ ) Attormeys 1o determine
(st 3 LA .)'/1"’]76

signatore
ce:  Ted Carter Harold lekes B.J. Thomnbemry Lyn Utrecht
Jeff King Doug Sosnik Brad Marshail Toan Pollitt

DB EREE o 3479272

DNC222-00529
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Dt 5/0{;\ o Revised 411779
MEMORANDUM '
™ JENNIFER O'CONNOR
FROM:  HAROLD ICKES
DOUG SOSNIK
RE: AUTHORIZATION TO SQUIER, KNAFP, OCHS
. On 1996, Squler, Knapp, Ocks were authorized to:
?E., £produce Y anomaics, not to exceod $ 0 ol
- ( ) produce T.V. spols, ot 10 exceed $ whal.
- ( ) purchase § in tme for £y commercals for the period
( ) purchass 8 +___ in time for madio commescials for the period —
i 0
: ( )othar
The cost will not exceed $
( YThe cost will be allocated a1 % for the DNC and
% for Crinton/ Gore "985

{ ) Atomeys o determine
ME_M ;"{('l v

\ sighature
i et Ted Carer Harold Ickes B.J. Thomberry  Lyn Utrecht
Jeff King Doug Sosnik Brzd Marshall Ioan Pollitt

i IH Bm
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DNC222-005628
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Revized 4/17/98

Datst
MEMORANDUM
0 JENNIFER O'CONNOR
FROM: HARQOLD ICEES
DOUG SOSNIE
RE: AUTHORIZATION TO SQUIER, KNAPP, GCHS
On 1996, Squier, Rnapp, Ochs were anthorized to:

( ) produce enomatics, aot 10 excssd $ " _toml.

SOproduce | T.V. spots, et o exceod $_J2 SAD  toml.

()porchasa$________in time for [y commercizls for the period
o

( )purchass § in tme for mdip commercials for the period

-]

( ) other

The cost will not exceed §___ /2 S0

_b@nmwnbewn % for the DNC and
/05 % for Clinton/ Gore ‘98

( ) Atomeys to determins

Yo wenm  fai1g

signawre
Ted Carter Harold Ickes B.J. Thembesry Lyn Utreche
Jeff King Doug Sosnik Brad Marshail Joan Pollin

(ERMEARGEUEGR ore 24775 —

DNC222-00532
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TO:

Rovizad 4/17/56
=
MEM UM

JENNIFER O'CONNOR

FROM: HAROLD ICKES

RE:

DOUG SOSNIE
AUTHORIZATION TO SQUIER, KNAFF, OCHS

On

j"!mm ) 1996, Squier, Knapp, Ochs wers suthorized to:
()pmlum______muﬂm.mnwums " otal.

T producs __| T.V. spous, st wexceed $_Q &, /YS  wout

( ) puchase § in time for fy commercials for the period

<]
( Ypurchaze $________ _in time for migia commercials for the period

X other «xbﬂﬁ,{.’p 3‘

[*aérlqé;ipm%ﬁﬁ@}__
Tae cont will noe excoed $ AL BS

{ )The cost will bs ailocated at [Q(Q % for the DNC and
% for Clin Gore ‘96

.@Amyn to determine

Pt Bein &7 3 p79
signatura

c:  Ted Carter Harold Ickes B.J. Thomberry  Lyn Utrecht

Teff King Doug Sosnik Brad Marshali Joan Pollizt

DNC222-00531
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Revised 4/17/96
Dates 5[ 2]

MEMORANDUM
TO: JENTEFER G'CONNOR
FROM: EARCLD ICKES
DOUQG SOSNIK
RE: AUTHORIZATION TO SQUIER, KNAPP, OCHS
Oa__ 1996, Squier, Knapp, Ochs wern gutherized tos
( )producs________ snomatics, not to excoed $ toml.
( ) produes T.V. gots, not to excesd § total.
( Ypurchasa $ in time for gy commescizls for the period
w©
{ )purchass § in time for fadia commercisls for the period

The cozt will nod excead 3

( )The cest will be allocated at /90 % for the DNC and
% for Clinton/ Gore '96

( ) Attomeys w determine
e e gedn ' ;‘[:oa_zé_.

. signature
cc:  Ted Caruer Harold Tekes B.J. Thomberry  Lyn Uwecht
Jeff King Deug Sosmik Brad Marshall Joan Politt
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DNC222-00533
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Revised 4/17/96
Date: S
'MEMORANDUM
TO: JENNIFER G'CONNGR
FROM:  HAROLD ICKES
DOUG SOSNIR
RE: AUTHORIZATION TO SQUIER, KNAFF, OCHS
on dl&_“ Al 1996, Squies, Kzupp, Ochs weze autharized 1:
4 ( ) produce anomatice, not t exceed § _ total,

% (Jproduce . T.V. spots, not to exceed $ total.
e ( ) purchase $ in time for 1y commercisls for the period

to
(Jpurchase $____________ in tms for 2dip commercisls for the pericd

e o .
o (/q other £ 3 ; o 76 DIV
- {i f "‘2 f ‘
i Or!\x? & ! Al,t.‘i SH } Wy v @__
7 )

Tne cost will not exeend $___|]| ;8%

( )The cost will beallocaed st /& % for the DNC and
% for Clinton/ Gore ‘96

( )} Attorneys to determine
R A

. signature
ce:  Ted Corter Harold Ickes B.1. Thombermry Lyn Utrecht
Jef? King Doug Sosnik Brad Marshall Joan Pollitt

MRERER DN 34792

DNC222-00548
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Reviead 17108
Date: _§}.Li..__
MEMORANDUM
JTENNIFER O'CONNOR

FROM: HARCLD [CXES

DOUG SOSNIK
AUTHORIZATION TO SQUIER, RNAPP, OCHS

On

Nam 1T 1996, Squicr, Enpp, Ochs were susharkzed t:

m%a__é_mmﬁcs.mnms S 000w
()pmdm____._._'r.v. spots, ot 10 exceed $ toml.
( ) purchass § in tims for tv commercials for the period

©
(purchase S in time for mdio commercals for the period

to

( )other

The cost will not excezd § SI.AM

{ )Tha cost will bs sllocsted at % for the DNC and
% for Clinton/ Gors "36

Nmmm i

signaturs
Ted Castaz Harold Ickes B.J. Thomberry  Lyn Uirecht

- Jefi King Doug Sotnik Brad Marshall Joan Potlite

[ AR ABEERAR oxc 3479289

DNC222-00546
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o 5\11 Ravised 4/17/96
. MEMORANDTM
T0: JENNIFER 0'CONNGR
FROM: HARCLD ICERS
DOUG SOSNIE
RE: AUTHORIZATION TO SQUIER, KNAPP, OCHS
" Oa jz@u 14 1996, Squier, Keapp, Ochs ware suthortznt o
s: ()p@m anomatics, oot i excsed $ ol
w: { ) podues T.V. spots, not to excend 3 total,
$Q purctase 3 | 204, SR, in time for fy commercia foe the period
F )
()puchase$_________in time for msfig commercala for the period
= o
( ) other

EZEE

b
2]

MMMMWSMO

( YThoe cost will be sliocated ot /00 % for the DNC and

% for Clinton/ Gore "96
{ ) Atorneys to determine ﬂ V\%.\—\l/

I sijpamre
ct:  Ted Caremr Harold lekes B.J. Thombesry  Lyn Utrecht
Jof¥ King Doug Sosnik Brzd Marshail Joen Pollice

FEERER pNe 3479268

DNG222-00826
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Reviced ¥1786

FROM: HARCLD ICEES

RE: AUTHCORIZATION TO SQUIER, RNAFP, OCHS

Ou Jﬂgﬁ 10 1996, Squisr, Knepp, Ochs were suthorizad %02
Npﬂm___g_m.mms [ SgO twul
( ) produse T.V. spots, rot t0 excoad $ wial,
( ) purchesa § in tima for fy commercials for the period
-} .

in time for fadig comsmercials for the period

w .

( )puthess §

( )other

The cot will 202 exened $ L§00
7

( JThs coxt will bo allocsted at % for the DNC and
% for Clintor/ Gore 96
;Qamyamdmm |
: gnature
e Ted Carter Harold Tckes B.J. Thormberry  Hyn Utrechn
Teff King Doug Somik Brad Marshall Joan Pollin

DNC222-00554
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!
MEMORANDUM
TO: JENNIFER O'CONNOR

FROM: HAROLD ICEES
DOUG SOSNIE

RE: AUTSORIZATION TO SQUIER, ENAFP, OCH3

On ﬂ]mS 1996, Squier, Kazpp, Ochs wers anthorizd o
o.)mm 3 _ anomaties, not 0 exceed $__ 3000 wal.
( ) prodace . T.V. 5013, 80t t9 exceed total.
( ) purchass in time for fy commercials for the period
o

ia tims for radio commaerciais for the pariad

-

- ( ) purchase §

( ) other

T,
pent Lo
P A

The cost will not excesd S ?fogd .

( Mhecomwillbesliocated s __________ % for the DNC and
% for Clinton/ Gore 96

A Atosneys o determiing
@ e zetn 1Y
o Ted Cotar Harold Ickes B.J. Thombesty Lyn Utrecht
Jeif Kisg Doug Somik Brad Marshall Jozn Pollitt

B DNC 3479295

DNC222-00552
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MEMORANDUM
TO: JENNIFER O'CONNCR
FROM: HAROLD ICKES
DOUG SOSNIX
RE: AUTHORIZATION TO SQUIER, KNAPP, OCHS

1996, Squier, Kaapp, Ochs were suthorized to:

m_ﬁf@é{ fa
{)prodece ____
{ ) prodsce

sncmatics, ndt 0 excesd S " total,

T.V. spots, aot to excead $ totel.

¢) purchase $_)_3)3 S0 in tims for ty commercials for the period

9 © ﬁ [6 :
47% in troe fer zadlh commercialy for the pesiod

( ) purchasa §

o

( ) other

The cost will not excend $ )fkam,&@

( JThecost wilbosllocated st /J/) % for the DNC and

% for Clinton/ Gore *96

( ) Attomeys to datermine

o ‘Ted Cartar

Jeff King

Vet 5 e  ST31%5 -

signaturs
Harold Ickes B.J. Thombersy Lyn Utrecht
Doug Sosnik Brad Masshall Joan Pollit
N BEEEE pNC 3479292
DNC222-00549
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i \ Revised &17/96
i Dater 5(&\““0
MEMORANDUM
| TO: JENNIFER O'CONNOR
? FROM:  HAROLD ICEES
| DOUG SOSNIE
RE: AUTEORIZATION TO PENN AND SCHOEN FOR POLLING
|
| .
R .
e On Jln G, 1946 1996, Penn and Schoen were authosized t0:
| _ O conducl a poll of sbout _$5/)) __ samples, not 1o excesd $_30 000 _ toml.
| ( ) conducs mall tasts foe T.V. spos, not to exceed § sotal.
|
; { ) other
|
|
The cost will not exceed 8_30 000 | .
( JThe cost will be sllocated at % for the DNC and
% for Clinton/ Gore '96
| 4 Auomeys to determize
|
| It will be conducted o ﬂ% )’ .
|
: Mowad bl
cc:  Ted Caricg Hixrold [ckes B.J. Thomberry Lyn Utrecht
Teff Kisg Doug Sosnik Brad Marghall Joan Pollitt

{8 DNC 3479293

DNC222-00550
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Rovised 417796
Dates __ May 8
MEMORANDUM
-~ JENNIFER 0'CONNOR
FRO2: HARCLD ICKES
DOUG SOSNIK

RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
on l'\fau\& 1996, Pern 58 Schoen wore authorized to:

( Yoonductapollofehowt _____ _ mamples, nottoexceedS__________ total
(N conduct mall tesis for 3 T.V. spotz, not 1o exceed $_09,000 _ wol.

{ )otber

The cont will not excend $_RY, 000 ___.

( ¥The cost will be aflocased ot % for the DNC end

% for Clinton/ Gare ‘96

O Atorseys o determine

It will be conductad oa
Vbmas wom o /07
signaiure

cc:  Ted Carmer Harold Ickes B.J. Thornberry Lyn Utrecht

Joff King Dovug Somik Brad Marhall Josn Pollint

DNC222-00551%




ki

e e

PRI Y Rl

i A
i

i

Ravised 4/17/96

Date: __G//0
MEMORANDUM
TO: TENNIFER O'CONNOR
FROM: )
RE: AUTHBORIZATION TO PENN AND SCHOEN FOR POLLING
On /ﬂ /0 1996, Pena and Schosn wers authortzad to:
( ) condust'a poli of about samples, not to exceed $ total,
deduamnm'fw Q T.V. spote, not 1o exceed $ total.

{ ) othes

The cost will not exceed §_¢, (00

( )The cost will be sllecated a2 % for the DNC and
% for Clintoo/ Gore '96
}@mpmm
It will be conducted on S/l/ . S’\L
8
cc:  Ted Caner Harold Ickes B.1. Thomberry Lyn Utrecht
I+f King Doug Soanik Brad Marshali - Joan Pollint

DNC 3479296

DNC222-00553

ATTACHMENT ___ ﬂ —— ~
Page & . of ._.Lﬂ__ ‘ Sias




Revised 4/17/96

Date: Sr} [Z
MEMORANDUM
TO: JENNIFER O'CONNOR
FROM:  HAROLD ICKES
DOUG SOSNIK
RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
On /‘:}aﬁi 17 1996, Penn and Schoe were anthorized 1:

- ( ) conduct a poll of about . samples, notoexceed §________ toual.

(A.conduct mall tesis for é T.V. spots, not to excood $ gz(md total,

( ) other

The coxt will not exceed $ A‘{;ddd

{ )The cost will be allocated at % for the DNC and
% for Clinton/ Gore 96

(x) Atiorneys to deterniine
It will be conducted oa /!’147 s
ansts - vdne 5/ 3ol Yy
¢c:  Ted Carter Harald Ickes B.J. Thomberry Lyn Utrecht
Jeff King Doug Sosnik Brad Marshall Joan Poltin

288
WMMWW DNC 3479

DNC222-00545
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’ Revised 4/17/96
Dates S} IEs
]
MEMORANDURE
TO: JENNIFER O'CONNOR
FROM: HAROLD ICKES
DOUG SOSNIE
RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
Ca 1996, Pend and Schoen were authovized w02

( ) conduct a poll of about __$J0 __ samples, not o excesd $_, £ __ wul.

( ) conduct maR tests for T.V. spots, not to excead $ total,
( ) other
The cost will not exceed $ BD;XCD
{ YThe cost will be aliocated at % for tha DNC and
% for Clinton/ Gore '96
%\Ammd&mm
llwillhamdnmdm’/_’?_@ji 13+ /Y
fignature
ec:”  Ted Carter Harold Ickes B.J. Thombesry Lyn Utrecht
Jeft King Doug Somik Brad Marzhall Joan Pollin

BARH pNC 3479287




Revised 4/17/96
Date: __S j [+ '
MEMORANDUM
O JENNIFER O'CONNOR
FROM: HAROLD ICEES
DOUG SOSMIK

RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
Oa 1996, Penin and Schoen were enthorizad to:

( )Mwamdm_@mm,mmmst
( )mm@mfw_z_z_r.v.mmmms_jg_a&_mm.

Croter _______ Z /S0 Sampgly

The cogt will not excoed $ l()'row

{ YThe co3t will be allocated ¢ % for the DNT and
% for Clinton/ Gore '96

}»Q’Ammdmm
It will be conducted en /7 /Y
7
lousd ortn /2%
SERID
ce: ~ Ted Camer Harold Iokes B.). Thombesry Lyn Utrechs
Jeff King Doug Sosnik Brad Marshall Joan Pollint

B8 DNC 3479286

DNC222-00543

ATTACHMENT
Page -—Aé.::f‘;lzt 9\




Revlsed £/17/56
Datas ‘.'p;/ (7
MEMORANDUNM
TC: JENNIFER O’'CONNOR
FROM: HAROLD ICEES
DOUG SOSNIX
RE: AUTHORIZATION TO FENN AND SCHOEN FOR POLLING
On l§96. Penn and Schoam were suthorized to:

. Ybondoct 8 poll of about __ 0 _ saemples, not wencet 84 {00 _ wout

( ) conduct mall tests fos T.V. spots, not (o exceed $ total,

( )other

The cost will not exceed $__Y, £49

( YThe cost will bo allocatad at % for the DNC and

% for Clintas/ Gore *26
/(ﬁmnmmmdm
It will be conducted on ﬂ% /S
Wmnted 2 "2at]
signature

o Ted Carer Harold Ickes B.J. Thornbesry Lyn Utrecht

Jeff King Doug Sosnik Brad Marshall JToan Pollin

DNC222-60542
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. Revised 4/17/96

Date: _51/ [ #
MEMORANDUM
TO: JENNIFER G'CONNOR
FROM: BAROLD ICKES
DOUG SOSNIK
RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
Cn 1996, Pean and Schoen wers authorized to:

<) conduct a poll of about _/6'd_ amples, not 10 exceed § 9 f5 .
{ ) conduct mall teste for T.V. spois, oot to excesd § totsl,
{ ) other

The cast will not esceed $

( )The cast will be allocated at % for the DNC and
% for Clinton/ Gare *96

D{Ammeya 1o determine

1t will bs condusted on /7%5/ /6

sipnanurs

e - Ted Cartar Harold Ickes B.J. Thombery Lyr Utrecht

Teff King Doug Sosnik Brad hizrshall -Joan Pollin

d ﬂ 5
i) e

B pNC 3479284

DNC222-00541

ATTACEMENT _—ﬂj___

Page. R __ ot _L7]




Revised 4/17/96
Date: > } 2O
MEMORANDUM
TO: TENNTFER O'CONNOR
FROM: HAROLD ICKES
DOUG SOSNIK
RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
On //q‘tu-i 3@ 1996, Penn and Schosn were suthorized to:

}Lwnduﬁkgpolloflbwt 200 samples, not o eaceed $_2 100 woal.

{ ) conduct mall tests for T.V. spots, not to exceed $ total.

{ ) othey

L rkga\ o\l

The cost will not exceed $_ 2 40O

( YThe comt will b allocated at % for the DNC and
% for Clinton/ Gore '96
}medmﬁne
It will be conducted on [!|a;r:&@ .
Y et
']
cc;  Ted Corter Harold Ickes B.J. Tharmberry Lyn Ureche
Jeff King Doug Sosnik Brad Marshall Joan Pollin

WFW@MW&MMHM DNC 3479273

DNC222-60530

ATTACEMENT ____L_(L____
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‘ Revised 4/17/96
2l
MEMORANDUM
T JENNIFER O’'CONNOR
FROM:  HAROLD ICKES
DOUG SOSNIK
RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
On j/’fay Ao 1996, Penn and Schotn wese authorized to:
& conduct apoll of about ______ samples, ot to exceed § total.
pﬂ) conduct mall texts for __ 4 T.V. spots, ot to exceed § QQJ 14D _ total.
( ) other A

7
2l JAY ] u?ﬁ'/cﬂgﬁ 51@2
"X Colln /SO pbrucess ;[;& o

The coss will not exceed $

{ )The cost will be allocated at % for the DNC and
% for Clinton/ Gore '96

pdAmmeysmdctamim

1t will be conducied on

Pts o ey rjlhl“
signature

cc:  Ted Carter Harold Ickes B.J. Thomberry Lyn Uuecht
Jeff King Doug Sosnik Prad Marshall Joan Pollitt

NREIETRAREON ov 3479260

DNC222-00526

ATTACHMENT 4]
Page . O o )]




Revised 4/17/96

Date: _QIJ;A
MEMORANDUM
T0: JENNIFER 0'CONNOR
FROM:  HAROLD ICKES
DOUG SOSNIE

RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
=4
on i PN 1996, Pean 2nd Schoen wese authotized to:
;5 {
}q\wwapoudw_&@_mmu.mmms G0.L00 _ toul.

{ ) conduct mall tests for T.V. spots, not o excead $ total.

{ ) other

The cost will not exceed $__ A0 0L .

{ )The cost will bg allocated at % for the DNC and
% for Clinton/ Gore '96

(-{f Attomneys to determine

It will be conducted on

) e, [Tl
signatuce

cc.  Ted Caster Harold lckes B.}. Thomberry Lyn Utrecht
Joff King Doug Sosnik Brad Marshall Joan Pollitt

IHMIMERTIEREYE oy 3479270

DNC222-00527

ATlTA'Cm!ENT_ﬁLa.__
Page 4 of __| ‘
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Revised 5723/96
Date: 7 ] /
MEMORANDUM ¥ /4

TO: JENNIFER O'CONNOR
FROM:  HAROLD ICKES

DOUG SOSNIX _‘
RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING Q,GD

—h

On _j \\\\J \ﬁ 1996, Penn and Schoen was aum}wfmd to:

< .
£ conduct a poll of about _3 (4D __ samples, not to exceed smom.

( ) conduct mall tests for T.V. spots, not to exceed $ tol.—

( ) other

30 060
The cost will not exceed $ Mﬂ

( )The cost will be allocated at
% for Clinton/ Gore '96

TH-Attorneys to determine

Itw{!i-bemduclndon iuu \ = 3\
NI

Vs Tty ¥ 11%¢
signature

cc:  Peter Knight Ted Caner  Harold Ickes B.J. Thomnberry Lyn Utrecht
Mark Penn  Jeff King Doug Sosnik Brad Marshall Joan Polliat

FEC~4292
Sub. 6/237/97

~

.,

ATTACHMENT ._...iﬂ____ .
Page (2 of 17l .
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Revised 5/23/96
Date; __+ h
MEMORANDUM ;5
TO: JENNIFER O'CONNOR
FROM: HAROLD ICKES
DOUG SOSNIK ‘

RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
On \\l d\u\ \ 1996, Penn and Schoen was authorized w:

( ) conduet & poll of shout samples, not to exceed $ total.

conduct mall tests for ___‘S_T.V. spots, not to exceed $_JO _AC)  total
( ) other

! VW\Se(& S'{—OD *\‘\"bm

[, 100¢ns S a\’ﬁud( ad

The cost will not excead § 1O, OO0

{ )YThe cost will be aliocated at % for the DNC and
% for Clinton/ Gore *96

%dAmmwdetunﬁna

It will be conductad on Qg \U ,‘“1.
. =7

Waes) Busn 3fye
signature

cc:  Peter Knight Ted Canter  Harold Ickes B.J. Thomberry Lyn Utrecht
Mark Pean  Jeff King Doug Sosnik Brad Marshall Joan Pollitt

FEC—-4290
Sub. 5/23/97

S
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" Revised 8/23/96

Date: -‘3! 13
MEMORANDUM & 3 P
JENNIFER O'CONNOR

FROM: HAROLD ICKES

DOUG SOSNIX
AUTHORIZATION TO PENN AND SCHOEN FOR POLLING

b=
Ll

On %\\Q“f‘)x \’S 1996, Penn and Schoen was authorized to:
qu\condu a poll of about [9\3!3 samples, not to exceed $_\ A :’ 40 total."

{ ) conduct mall tests for T.V. spots, not to exceed §
() other 408 Sawmple @ 35 =
300 samjle @ Y/3

total,

The cost will not excesd $ , % gO()

{ )The cost will be allocated at % for the DNC and
: % for Clinton/ Gore '96

( ) Attomeys to determine

It will be conducted on 2!13

Beew wan Sisfeg
signature

Peter Knight Ted Carter  Harold Ickes B.J. Thornberry Lyr Utrecht
Mark Penn  Jeff King Doug Sosnik Brad Marshall Joan Pollite

FEC-4284
Sup. &/Z3/97

A

armacmenz M1 £
Page___ [N of 11 Vo
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Revised 5/23/96

Date: 31’ 1o
MEMORANDUM 3§

TO: JENNIFER O'CONNOR
FROM: HAROLD ICKES
DOUG SOSNIK
RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
On ﬁ_Z‘ | sguif 1Y 1996, Penn and Schoen was authorized io: .
chondlict apoll of about __(> £C* samples, not to exceed $__; 3 40 tomal.
{ ) conduct mall tests for ______ T.V. spots, not 10 exceed $ towal. .
( ) other 60 ik agews & %S
foace v %]

The cost will not exceed $ 1) Y0 U

( )The cost will be allocated at % for the DNC and
% for Clintor/ Gore '96

(A{ Attomeys to determin=

It will be conducted on  N.. v /Y
!

et Dk £ [ 14154

signature

cc:  Peter Knight Ted Carter  Harold Ickes B.J. Thomberry Lyn Utrecht
Mark Penn  Jeff King Doug Sosnik Brad Marshall Joan Pollitt

FEC~4704
Sub. &/23/%7

ATPACEYENT
Pags . 8 o l




A

0029600

Revised §/23/96

Date: 21) 1y
MEMORANDUM
TO: JENNIFER O*'CONNGCR
FROM: HAROLD ICKES
DOUG SOSNIK
RE: AUTHORIZATICN TO PENN AND SCHOEN FOR POLLING
On }‘wq\us’r 1‘7’ 1996, Penn and Schoen was authorized 10!
' ( ) conduct a poll of about samples, not to exceed $ total.
€Yconduct mall tests for ___ D\ F¥pots, not to exceed $_/0 000 toual.
CedS
( ) other

?e%ajns«) > RNC “elan’

The cost will not exceed $ /O () ()

( )The cost will be allocated at % for the DNC and
% for Clinton/ Gore *96

P93, Atworneys o determine

It will be conducted on A\)g\u‘b‘r \S

Hanss Bun Tigt?”
signature

cc:  Peter Knight Ted Carter  Harold Ickes B.J. Thornberry Lyn Utrecht
Mark Penn  Jeff King Doug Sosnik Brad Marshall Joan Pollitt

FrEC-4789
Sub. 5123/‘77
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Revised 5/23/98
Date: S{A IS
MEMORANDUM _

TO: JENNIFER O'CONNOR
FROM: HEAROLD ICKES
DOUG SOSNIK
RE: AUTHORIZATION TO PENN AND SCHOEN FOR POLLING
On /O ud S'iﬁé 1996, Penn and Schoen was authorized to:

! |
X conduct a poll of about é*dﬁ samples, not 1o exceed $__ | ,Ql 200 total,

( ) conduct mall tests for T.V.spots, notwoexceedS______ ot
: (> oter Y G 333
PUIRCER NP

The cost will not exceed $ J,); Y0 o

( )The cost will be allocated at % for the DNC and
% for Clinton/ Gore '96

(~J-Attorneys to determine

It will be conducted on __Alug, J S A /Z/
FEAS
signaméf

cc:  Peter Knight Ted Carter  Harold Ickes B.]. Thomberry Lyn Utrecht
Mark Penn  Jeff King Doug Sosnik Brad Marshall Joan Pollitt

FEC-4287
Sub. 6/23/797

Y
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1 20245624864

T
12824562464 TO: 282 663 G174 PaGE: a3
13 June 1996
nr. willlew Knopp
2quier, Rnapp
301 2nd Strost, M.B.
waahington, D.C. 30002
Dear Bili: e
8y cloge of buainass (3 p.n.) Thuraday (1) Jume), piewse provide
ze vith budgete for proposad medis expenditures for fhe pericd 17
Juna = 29 Auguat 19%6. Plasassa produss two budgate - one for che
DNC and ona for the Re-elect. The budgete should be on a vask by
wvack baalp and should show saparuts line items for the folloving
cetegories:
1. Television time {(inciuding commission}
2. Production
3. Producstion ccata of aninatics
4. Producticn cocatas of apots
S. oOther produoction cesta
6. Cegte of shipping spoteé to staticng
7. Any other costs for whish you will roequest
reimburgensnt. For thesss, please add a footnote
explaining vhat thay are.
Please consult Joe Sandlar and Lyn Utrecht for the sppropriate
allecation.
Pleage call Jennifer O°cConnor if you hava gquestions.
Sincarely,
L nanins o Sed
Harolad Ickes
cc: Doug Sosnik
Karen Hancex
Jennifer O’Connor
Pater Knignt
Joe Sandler
LY Boa WIWEY o Wapnima oW 330 A0l 8 U 23T 19y s aad FIT &4 el
W b N LY ST TR N R Ty N R PO P N N VTR I QPR TORECIT N} Y74 T TN Clorhgrammfiamt N ANE Paicr - vacad M TLW
> @
2 : 741
PEBEHBEER pNc 3387
DNC183-01269
MO, e
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12024562464
12824562964

JUee:d 95 L2509

Lyn Utrackt

@

TO: 262 863 H174 PAGE : 94

INBEEEERER pnc 3387742

DNC183-01270
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June 24, 1996

MEMORANDUM FOR THE PRESIDENT
THE VICE PRESIDENT

CC: LEON PANETTA
EVELYN LIEBERMAN
MAGGIE WILLIAMS
RON KLAIN
DOUG SOSNIK
KAREN HANCOX
JENNIFER G'CONNCR
PETER KNIGHT

FROM: Harold Ickes

SUBJECT: Financial tetms with The November § Group

As the result of several recent meetings which included Mark Penn, Bill Knapp, me,
Doug Sosnik, Peter Knight, Karen Hancox and Jennifer O'Connor, we have reached
agreement or assumptions, methodology and calculations reganding financial termis with the
November 5 Group ("Group”). No agreement, however, has been reached onr the financial
terms themselves. There is a substantial gap between my last offer of 21 May and the
Group's most recent ofier of 16 June — a difference of $1.7 milfion in commissions on $100

million gross time buy.

We are now at the point for you 10 make a final decision on the terms you are

prepared to agree 10.
Summary:

The most recent offer by the Group on a $100 million gross time buy would resuit in
commissiona of $7.434 million, Their September offer on $100 million gross time buy would
result in $6.825 million in commissions. My iast offer on $100 million gross time buy would

result in $5.698 in commissions.

The Group's argument that they should now be paid some $600,000 more in
commissions on $100 million gross time buy compared to their September offer

- !

FEC~-4048
Sub. &/Z3X/F7
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0029362

(notwithstanding there have been no material changes iﬁmumsmw or in the unit
costs of providing services) is that they have worked these past menths without the security

of a contract.

Six options are set forth for your consideration at the end of this memorandum, ajong
with a recommendation.

In making your decision, please keep in mind: 1) the Group's offer of September,
which is $600,000 lower in commissions (based on $100 million gross time buy) than their
most recent offer of 14 June, and which is also lower than their other offers of 18 April and
29 May; 2) that when they made their September 1995 offer, they expected to make a certain

“profit® ($6.2 million in commissions and retainer fees on $80 million gross time buy which
is the total ume buy t.hey anmpa!ed az lhe time they mde t.hm Scptcmba offer}, but

substanna.l amount of their pmﬁz' "up fronx" and 4) it is important to structure a financial
arrangement that permits the purchase of as much air time as possible, which implies an
agreement with a bonus incentive that provides for lower commission payments to the Group
between now and § November with the “balance® to be paid 23 a "bonus® after the election, -
if you are re-clected.

Backeround:

Beginning June 1995, to date (June 23, 1996), $43.2 million in gross media time has .
been spent on paid TV spots, of which approximately $4. imillion has been paid in
commissions and $37.6 million has been used to purchase air time.®

Rased on FEC reports®, it appears that Dick Morris is receiving at least 29% of
commissions paid on time buy, in addition to his monthly retainer of $14,000. He also is
reimbursed for all travel related expenses. Thus for the period July 1995-25 June 1996, he
has received an approximate total of $1.34 million 29% of 34.1 million total commissions
plus $154,000 for 11 months retainer) or an average of $122,091/ month.

= The fact that the $37.6 million plus the $4.1 million don’t add $43.2 million, is because of
the «3lculation methed used by the Group for its early buys.

*¢ Prior to the fosmation of The November 5 Group, the Re-elect and the DNC were
required to fepont to the Federal Elections Commission (*FEC") the amount of time buy
commissions that Squies/ Knapp paid to Dick Morris, et, al. Squier, gL, al. reportedly
formed the Group partially to preclude having to disclose how the commissions are split up
among them. Thusg since the Graup was formed, on or about {4 February 1996, there 1s no
way of determining from FEC reports how time buy commissions are divided.

2

FEC~4049
Sub. &s23/9,
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0029353

Currently Ui€ weekly mecia time buy is some $3 milllon gross on which a
commission of 7% net is being paid. That, combined with Dick Morris’ $14,000 monthly
retainer, amounts (o commission plus retainer payments to the Group of $200.000/ week
(assuming 4.3 weeks/ month) or $860.000/ month. -

Time buys of $2 million gross/ week with 8 commission of 7% net, plus the Morris
$14,000/ month retainer, amounts to commissicn/ retainer payments to the Group of
$134.097( week or $576,617/ month.

Actual and estimated gross time buy, commissions, media production, polling and
travel related sxpenses for the period December 1994 - November 1996 are dewiled in
schedule A, dated 6/24/96, aitached as tab A.

Schedule B, dated 6/4/96, attached as tab B, describes the different proposals made
beginning with the Group's proposal of September 1995,

Schedule C, dated 6/10/96, attached as tab C, details the estimated proposed time
buys for the period June 1995 through 4 November 1996.

The current positions are as follows:

(millions)
1. Group's latest ~ $80 $6.239 8.64%
of 6/14 100 7.434 8.16%
120 8.016 7.26%

©$57.3 pre-convention; balance in geaeral

©33.4 in commission (10.4% gross or 12.5% net on first $32.9 million in
gross tme buy)

06.35% net on next $67.1 million time buy

©3.0% pet on all over $100 million time buy

e Average 8.64% net commission on first $80 million time buy

e Average 8,16% net commission on first $100 million time buy

@ Average 7.26% net commission on first $120 million time buy

, (millions)
- G e ¢ C .,
2. Mylast offer $80 $4.791 6.5%
5.29 100 5.698 6.14%
120 6.467 5.7%

©$58.7 pre-convention; balance post convention net

3

FEC-4D%D
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©53.4 in commission (10.4% gross or 12.25% net on first $32.9 million in
gross time buy)

©2.58% pet commission on next $47.1 million gross time buy

24.75% get commission on next $20 million

©4.0% net commission on all time over $100 millioa

®Average 6.5% net commission on first $80 million time buy

®Average 6.14% net commission on first $100 million time buy

®Average 5.77% net commission on first $120 million time buy

(millions)
G ime ¢ C o _
3. Group’s Sept. £80 $6.175 8.33%
offer 100 6.828 7.30%
120 7.428 6.58%

@When they made this offer, the Group assumed:

@$50 million in post convention

®10% gross commission on first $10 million gross time buy

®7% gross commission on next $20 million

©3% gross on remainder of pre~convention spending

®7% gross on $50 million in general

emonthly retainers of $10,000 for Pean & Schoen and $15,000 for
Squier/ Knapp for 13 months October 1995-October 1996

©] point out that when they made their September 1995 offer, they
undoubtedly expected any final agreement wouid be lower then their
offer.

The important fact is that in making their high September proposal (see item 1b of
schedule B), the Group expected that total media spending would be approximately $£80
million gross ($30 million pre-convention and a maximum of $50 million post-convention).
Thus when they made their September '935 offer, they anticipated eaming some $6.175
million in ime buy commissions and retainer fees for Squier and Penn plus $182,000 in fees
for Morris, for a total of 86.357 million, through 5 November 1996.

Under their September offer, they anticipated eaming about $7.6 million (including
$182,000 for the Morris retainer), on $100 million gross time buy.

On 14 June (seg item 6 of schedule B), the Group increased their offer by 564,000 to
$6.239 million in commissions on $80 million gross time buy and by $600,000 to §7.433
million on_$100 millign gross time buy.

Thus, their latest proposal of 6/14 (item 6 on schedule B) on $100 mitlion gross time

FEC-405)
Sub. L/23/97
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buy is $600,000 over their September proposal on $100 million (see item 1b on schedule B)
and $1.7 million over my last proposal (5e¢ item 5 on schedule B).

Group Sept. '93 $6.825 (sze item 1b on schedule B)
Group 6/14/96 $7.433 (a2 item 6 on schedule B)
My last offer $5.698 (32 item 4 on schedule A)

Options:
Option #1; Accept their September 1995 offer, but hold $750,000 back, beginning

immediately, which would be paid if you win the election. This would result in $6.825
million in commissions on $100 million gross time buy for an average of 7.4% net.

Onption #2: Accept their September 1995 offer without holding any commissions back
unti]l after the November election. This would give them commissions of $6.825 mitlion on
$100 million gross for an average of 7.4% net.

Qption #3: Accept their last offer of 6/14 of $7.433, but hold back $1 million until
after the election, to be paid only if you win. This would give them commissions of $7.433
million on $100 million gross, for an average of 8.1% net, if you win the election.
Otherwise, they would be paid $6.433 million in commissions.

Option #4; Split the difference of $1.127 million between my last offer and their
September offer. This would give them a commission of $6,26 million on $100 million
gross, for an average of 6.8% net.

Option #3: Split the difference of $609,000 between their September offer and their
most recent offer of §/14 so they would be paid $305,000 more than their September *95
offer, but the $305,000 would not be paid until after 5 November and only if you win. This
would give them a commission of $7.13 million on $100 million gross, for an average of
7.8% net.

Option #6: Accept their last offer of 6/14/96. This would give them $7.433 million on
$100 million gross for an average commission of 8.1 % net.

5 FEC-40%2
Sub. 5/23/97
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Summary of the 6 options;
: Commissions Average %
Commiissions post Total commission Netto

Opt #1 $6.075 : $.750 $6.825 74% net 924
Opt #2 $6.825 $-0- $6.825 7.4% net 917
Opt #3 $6.433 $1.0 $7.433 8.1% net  92.1
Opt #4 §6.261 $-0- $6.261 6.8% net  52.2
Opt #5 $6.825 $.305 §7.13 7.8% net 917
Opt #6 $7.433 $-0- $7.433 8.2% net  9i.1
Recommendation:

[ think ali the options listed above are too high in their favor. My last offer of
$5.698 million in commissions (which does not include the $182,000 additicnal money to be:
paid to Dick Morris as a separate retainer fee) (s2¢ item #35 on schedule B) is more than ,
generous. Based en all the circumstances, however, I recommend option #1, which will give
the Group exactly what they offered during September. (It will, in my opinion, give them
more than they, in fact, expected to get in a final negotiated deal.) Holding back $750,000 in
commissions to be paid only if you win, gives an additional incentive to them, This option
also permits the most money to be actually spent on time buy (net to stations) than any of the
other options.

As a fallback position, I recommend option #2, which is exactly their September
offer.

Peter Knight recommends accepting option #3 which is their last offer of 6/14, but
which holds back $1 million to be pzid after the election only if you win.

Finally, with time buy ranging between $2 to $3 million/ week, it is imperative to

come to closure. thifWeek, or they will have what they want leaving us with little negotiating
room. ‘
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Schedule A 54196

Actual and estimated giross time buy, commissions,
medh pmdueﬂon, poﬂlng and mve! relawd

Agcivals
s '94 1o 31 May ‘08 (ectuai) :
egrass time buy (inc. commissions): $35.4 million (6/95-5/31/96)
@commissions: 3.6 million (6/95-5/31/96)
emedia production: 1.4 million (6/95-5/31/96)
epolling: 2.1 millica (12/94-5/31/96)
etavel related expenses: .114 million (12/94-5/31/96)

*very rough estimate and docsn’t include Squier figures
because they are mixed in with production

ogross time buy (inc. commissions): $23.3 million ot
S commissions; 1.34 million (based on 6.35% net)

emedia production: 986 million (est.)
epolling: 626 million (1 June - 29 August)
etravel related expenses: .102 million (rough est.}
26 August - 20 Augusts
@gross (inc. commissions): $.816 million
ocommissions $.049 million
30 August to 5 November
@gross time buy: (inc. commissions): $43.7 million
®commissions; 2.51 million .
@ media production: 2.4 million
Spaolling: 2.5 million {est.)
- etravel refated expenses: .120 million (rough)

The estimated expenditures above are based on the memorandum of 20 June 1996
from Squier/ Knapp to Harold Ickes, a2, al,, and the polling budget dated 20 June 1996 from
Penn & Schoea,
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6/4/96

Schedule B - Proposgls
" 1. (Internal - *Gross time buy method®)
Timehuy Netto
Stations
la. Group9Sem S0 m $741m 7.96% pet $59m
{w/o S/X-P/3
retaines)
$100m $93.5m 6.95% net $6.5 m
I~ 1b. Group 9 Sept $80m $74.1m 8.33% ne: $6.17S m
i Gos. S/K-P/S
i retaingy)
7 $ 100m $93.5 m 7.3% net $6.825 m
3. C/GDNC $8m  $75.09m 6.25% ng 7l m
11 April
$I00m®  $94.39 m 5.95% net $5.61 m
3. Group 18 $80m $71.5 m 9.8% net $7.02 m
April
$100m $90.5 m 8.8% net $7.97m
4. C/IG 21 $80m $£73.70 m 6.5% net $4.79 m
May
$ 100 m* $92.79 m 6.14% net $5.70 m
5. Group29 $80m $71.99 m 9.04% net $6.5l1 m
May
$100 m* $91.07 m 8.14% net $7.42m
6. Groupld $80m $72.2 m 8.64% net $6.24 m
June
$100 m $9i.lm 8.16% net $7.41m
FEC-305%
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* The commission on the $20 million added to the first $80 miilion to get to the first $100

million is 4.73% nét for these proposals because all parties have agreed oa that commission
for the next $20 millicn.

FrC-4054
Sub. &/23797
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

MEMORANDUM

TO: Lawrence M. Noble
General Counsel

FROM Mary W. Dove/Lisa R. Davi
Acting Commission Secreta

DATE: January 19, 2000
SUBJECT: Audit Referral #99-15/MUR 4713 - First General Counsel's Report
dated January 11, 2000.

The above-captioned document was circulated to the Commission
on Thursday, January 13, 2000.
Objection(s) have been received from the Commissioner(s) as

indicated by the name(s) checked below:;

Commissioner Elliott XXX FOR THE RECORD
Commissioner Mason HXXK

Commissioner McDonald —

Commissioner Sandstrom —

Commissioner Thomas XX

Commissioner Wold

This matter will be placed on the meeting agenda for

Tuesday, January 25, 2000.

Please notify us who wiil represent your Division before the Commission on this
matter.



